
SENATE 59

By Mr. Walsh, a petition (accompanied by bill, Senate, No. 59) of the
Savings Banks Association of Massachusetts, by Elliott G. Carr, president,
Joseph B. Walsh and Joseph J. Semensi for legislation to authorize sav-
ings banks to accept demand deposits. Banks and Banking.
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An Act authorizing savings banks to accept demand deposits.

Be itenacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 168 of the General Laws is hereby amended by
2 inserting after section 22C the following section:
3 Section 22D. Any such corporation may receive from any
4 natural person or legal entity, acting in any capacity, subject
5 to the limitations set forth in sections twenty-one and twenty-
-6 two, demand deposits upon such terms and conditions as such
7 corporation may from time to time determine. Such corpora-
-8 tion shall at all times maintain a reserve fund based on the
9 amount of its demand deposits as required of trust companies

10 by section twenty-seven of chapter one hundred seventy-two
11 as that section may be amended from time to time. During
12 any time that the amount of such reserve fund maintained by
13 such corporation is less than that required by this section,
14 such corporation shall not make any new loans or invest-
-15 ments. The commissioner may notify such corporation to
16 make good such reserve and if it fails so to do for thirty
17 days thereafter, he may certify to The Mutual Savings Cen-
-18 tral Fund, Inc. pursuant to section four of chapter forty-three
19 of the Acts of 1934, that such corporation is in an unsound
20 or unsafe condition to transact the business for which it is
21 organized, and thereafter The Mutual Savings Central Fund,
22 Inc. shall have and may exercise all of the powers and privi-
-23 leges granted to it pursuant to chapter forty-three of the
24 Acts of 1934. Demand deposits shall be deposits for all pur-
-25 poses of this chapter; provided, however, that dividends on
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26 demand deposits may be paid only to the extent permitted to
27 trust companies by applicable state or federal law or regula-
-28 tions; and provided further that paragraphs 2 and 3 of section
29 twenty-six of this chapter shall not apply to demand deposits.


