
SENATE No. 60
By Mr. Walsh, a petition (accompanied by bill, Senate, No. 60) of the

Savings Banks Association of Massachusetts, by Elliott G. Carr, president,
Joseph J. Semensi and Joseph B. Walsh for legislation relative to strength-
ening the ability of savings banks to contribute to health care and educa-
tional development. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighty.

An Act relative to strengthening the ability of savings

BANKS TO CONTRIBUTE TO HEALTH CARE AND EDUCATIONAL
DEVELOPMENT.

Be it enacted by theSenateand House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Paragraph 2of section 21 of chapter 168 of the
2 General Laws is hereby amended by striking out the first
3 sentence, as most recently amended by section 1 of chapter
4 125 of the acts of 1979, and inserting in place thereof the
5 following sentence: —The limitations of paragraph 1 of this
6 section shall not apply to deposits of the following classes:
7 deposits by trustees or custodians appointed pursuant to the
8 provisions of the Self-Employed Individuals Tax Retirement
9 Act of 1962 (Public Law 89-792) or pursuant to the pro-

-10 visions of the Employee Retirement Income Security Act of
11 1974 (Public Law 93-406) or pursuant to the provisions of
12 section 152 of the Revenue Act of 1978 (Public Law 95-600);
13 deposits by trustees for the holders of any bonds issued by
14 the Health and Educational Facilities Authority pursuant to
15 chapter six hundred and fourteen of the Acts of 1968, as
16 amended; deposits by the commonwealth or any city, town
17 or county of the commonwealth or by any instrumentality
18 thereof; deposits by a religious, charitable or educational
19 corporation or organization, labor union, credit union, or
20 fraternal society; deposits in the name of a judge of probate,
21 or by order of any court; deposits of any trust fund held by
22 a town for public uses; deposits of funds representing replace-

ahr (Cnmnuntuu'ciUh of ißarwiadruarttr.



[Jan. 1980.SENATE —No. 60.

23 ment reserves or similar accumulations required under the
24 provisions of any mortgage held by such corporation and
25 insured by the federal housing administrator, referred to in
26 paragraph 11 of section thirty-five and in section fifty-one
27 of chapter one hundred and sixty-seven; deposits of the funds
28 of the Savings Banks Employees Retirement Association; de-
-29 posits in such corporation acquired by any person or persons
30 by inheritance or bequest; deposits of funds of a corporation,
31 partnership, association or other business entity, provided that
32 the deposit accounts of any such depositor shall not exceed
33 one hundred and fifty thousand dollars; deposits of the funds
34 of any private retirement or pension system or association,
35 provided that the deposit accounts of any one such private
36 system or association shall not, except by the accumulation of
37 interest, be permitted to exceed, at any one time, one hundred
38 and fifty thousand dollars or one and one-half per cent of the
39 deposits of such savings bank, whichever is the greater; and
40 deposits of funds of any housing authority, referred to in sec-
-41 tions three and five of chapter one hundred and twenty-one B.

1 Section 2. Said chapter 168 is hereby amended by inserting
2 after section 66C the following section:
3 Section 66D. Subject to such rules and regulations as the
4 commissioner may prescribe, such corporation may act as
5 trustee for the holders of any bonds issued by the Health
6 and Educational Facilities Authority pursuant to chapter six
7 hundred and fourteen of the Acts of 1968, as amended. Such
8 corporation shall be deemed to be a “bank having the powers
9 of a trust company” under section eleven of said chapter six

10 hundred and fourteen of the Acts of 1968, as amended. For
11 all such purposes, such corporation shall have and may exer-
-12 cise all of the powers necessary and incidental to permit it to
13 act as such trustee; provided, however, that no funds held by
14 such corporation as such trustee shall be invested otherwise
15 than in savings bank deposits or other investments legal for
16 savings banks, or any combination thereof, as may be pre-
-17 scribed or permitted by the instrument under which such
18 corporation acts as trustee.


