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By Mr. Burke, a petition (accompanied by bill, Senate, No. 516) of Ed-

ward L. Burke for legislation to provide assistance for the discontinuance
of unnecessary hospital services. Health Care.
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In the Year One Thousand Nine Hundred and Eighty.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. It is hereby declared that there currently exists
2 an excess of hospital beds in the commonwealth; that the cost
3 of reducing such excess capacity is high and will continue to
4 rise; that there are extreme financial constraints on the
5 ability of hospitals to meet said costs; that the present and
6 prospective health and general welfare of the commonwealth
7 requires as a public purpose the development of a hospital
8 loan program within the department of public health to pro-
-9 vide funds for reducing excess hospital services.

10 It is therefore imperative that for the purpose of alleviat-
-11 ing the financial burden imposed by excess hospital services,
12 the development of a hospital loan program is a public purpose.

1 Section 2. Section two of chapter one hundred eleven of the
2 General Laws, as most recently amended by section seven-
-3 teen of chapter four hundred eighty-six of the Acts of 1976,
4 is hereby amended by adding the following:
5 The department shall establish a program under which
6 grants and technical assistance may be provided to a hospital
7 for the discontinuance of unneeded hospital services and for
8 the conversion of unneeded hospital services to other health
9 services.

10 The amount of such grant shall be determined by the de-
ll partment. The recipient of the grant may use the grant:
12 (a) in the case of a hospital which discontinues the pro-
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13 vision of all hospital services or all inpatient hospital services
14 or an identifiable part of a hospital facility which provides
15 inpatient services, for the liquidation of the outstanding debt
16 on the facilities of the grantee used for the provision of the
17 services or for the liquidation of outstanding debt of the
18 grantee on such identifiable part;
19 (b) in the case of a hospital which in discontinuing the
20 provision of an inpatient hospital service converts or proposes
21 to convert an identifiable part of a hospital facility used in
22 the provision of the discontinued service to the delivery of
23 other health services, for the planning, development, and de-
-24 livery of the health service;
25 (c) to provide reasonable termination pay for personnel of
26 the grantee who will lose employment because of the discon-
-27 tinuance of hospital services made by the grantee, retaining
28 of such personnel, assisting such personnel in securing employ-
-29 ment, and other costs of implementing arrangements described
30 in clause (b); and
31 (d) for such other costs which the department determines
32 may need to be incurred by the grantee in discontinuing hos-
-33 pital services.
34 An application for such a grant shall be made in such form
35 and manner as the department shall prescribe. The applica-
-36 tion shall include the following information:
37 (a) a description of each service to be discontinued and,
38 if a part of a hospital is to be discontinued or converted to
39 another use in connection with such discontinuance, a descrip-
-40 tion of such part;
41 (b) an evaluation of the impact of such discontinuance and
42 conversion on the provision of health care in the health sendee
43 area in which such service is provided;
44 (c) an estimate of the change in the applicant’s costs which
45 will result from such discontinuance and conversion; and
46 (d) such other information as the department may require.
47 The health systems agency for the health service area in
48 which the applicant hospital is located shall determine the need

49 for each service or part proposed to be discontinued by the

50 applicant and for each service which will be provided as a

51 result of a conversion. The health systems agency for the area
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52 shall make a recommendation to the state agency as to the
53 hospital’s application.
54 The state agency shall then make a recommendation to the
55 department as to the hospital’s application, which recom-
-56 mendation shall be accompanied by the health system agency’s
57 recommendation.
58 The department shall not approve an application of a hos-
-59 pital if the state agency recommends disapproval or if the
60 department is unable to determine that the cost of providing
61 services will be less than if the inpatient services proposed to
62 be discontinued were not discontinued.
63 In considering applications of hospitals for grants the de-
-64 partment shall give special consideration to applications which
65 will meet the goals of the state health plan or which will
66 result in the greatest reduction in hospital costs within a
67 health service area.

1 Section 3. For the purposes of this act, there is hereby
2 appropriated the sum of $5,000,000.




