
SENATE No. 1243

I

By Mr. Timilty, a petition (accompanied by bill, Senate, No. 1243) of
Joseph F. Timilty for legislation to further regulate the enabling act
of the Massachusetts Housing Finance Agency. Urban Affairs.

In the Year One Thousand Nine Hundred and Seventy-Six.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 708 of the acts of 1966, as amended, is hereby
2 further amended as follows:
3 Section 1. Delete by striking out paragraph (g) of sec-
4 tion 1.
5 Section 2. Insert the following after clause (t) of section 4:
6 (u) Establish a program to insure its mortgage loans. The
7 MHFA may establish the insurance program alone or in con-
-8 junction with private enterprise or the commonwealth or the
9 United States or any agency of either or both of them. The

10 MHFA shall establish regulations which will require the
11 insurance program to be financially and aotuarially sound.
12 The MHFA may establish loss reserve accounts for the insur-
-13 ance program and may fund such accounts from available
14 monies.
15 Section 3. Strike out section 9B and insert in place thereof
16 the following section.
17 Capital Reserve Fund. (a) MHFA shall create and estab-
-18 lish a special fund, herein referred to as the “Capital Reserve
19 Fund’’, and shall pay into such Capital Reserve Fund any
20 monies appropriated and made available by the commonwealth
21 for the purposes of such Fund, any proceeds of sale of notes
22 or bonds to the extent provided in the resolution of the MHFA
23 authorizing issuance thereof, and any other monies which
24 may be available to the MHFA for the purpose of such fund
25 from any other source or sources. All monies held in the
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26 Capital Reserve Fund, except as herein after provided, shall
27 be used solely for the payment of the principal of bonds of the
28 MHFA which are secured by such Capital Reserve Funds as
29 the same mature, the purchase of such bonds (of the MHFA),
30 the payment of interest on such bonds (of the MHFA) or the
31 payment of any redemption premium required to be paid when
32 such bonds are redeemed prior to maturity; provided, how-
-33 ever, that, monies in such Capital Reserve Fund shall not be
34 withdrawn therefrom at any time in such amount as would
35 reduce the amount of such Fund to less than the maximum
36 amount of principal and interest maturing and becoming due
37 in any succeeding calendar year on all bonds of the MHFA
38 which are secured by such Capital Reserve Fund and then
39 outstanding, except for the purpose of paying the principal of
40 and interest on such bonds (of the MHFA) maturing and
41 becoming due and for the payment of which other monies of
42 the MHFA are not available. Any income or interest earned
43 by, or increment to, the Capital Reserve Fund due to the
44 investment thereof shall be used by the MHFA for the pur-
-45 pose of the Capital Reserve Fund.
46 (b) The MHFA shall not issue bonds which are secured by
47 the Capital Reserve Fund at any time if the maximum amount
48 of principal and interest maturing or becoming due in a suc-
-49 ceeding calendar year on such bonds then to be issued and on
50 all other bonds of the MHFA which are secured by the Capital
51 Reserve Fund and then outstanding will exceed the amount
52 of the Capital Reserve Fund at the time of issuance unless
53 the MHFA, at the time of issuance of such bonds, shall deposit
54 in such Fund from the proceeds of the bonds so to be issued,
55 or otherwise, an amount which, together with the amount
56 then in such Fund, will be not less than the maximum amount
57 of principal and interest maturing and becoming due in any
58 succeeding calendar year on such bonds then to be issued and
59 on all other bonds of the MHFA which are secured by the
60 Capital Reserve Fund and then outstanding.
61 (c) To assure the continued operation and solvency of the
62 MHFA for the carrying out of the public purposes of this act,
63 provision is made in paragraph (a) for the accumulation in
64 the Capital Reserve Fund of an amount equal to the maximum
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65 amount of principal and interest maturing and becoming due
66 in any succeeding calendar year on all bonds (of the MHFA)
67 which are secured by the Capital Reserve Fund and then out-
-68 standing. In order further to assure such maintenance of the
69 Capital Reserve Fund there shall be annually appropriated
70 and paid to the MHFA for deposit in the Capital Reserve Fund
71 such sum, if any, as shall be certified by the chairman of the
72 MHFA to the governor as necessary to restore the Capital
73 Reserve Fund to an amount equal to the maximum amount of
74 principal and interest maturing and becoming due in any suc-
-75 ceeding calendar year on the bonds (of the MHFA) which are
76 secured by the Capital Reserve Fund and then outstanding.
77 The chairman of the MHFA shall annually, on or before
78 December first, make and deliver to the governor his certifi-
-79 cate stating the amount if any, required to restore the Capital
80 Reserve Fund to the amount aforesaid and the amount so
81 stated, if any, shall be appropriated and paid to the MHFA
82 during the then current fiscal year of the commonwealth.
83 Such amount, if any, shall be repaid to the commonwealth as
84 soon as possible by the MHFA from monies in the working
85 capital fund in excess of the amount required to make and
86 keep MHFA self-supporting.
87 (d) In computing the amount of the Capital Reserve Fund
88 for the purposes of this section, securities in which all or a
89 portion of such fund are invested shall be valued at par, or if
90 purchased at less than par, at their cost to the MHFA.
91 (e) The MHFA may issue bonds w'hich are not secured by
92 the Capital Reserve Fund for any of its authorized purposes.




