
SENATE 1255

By Mr. McKinnon, a petition (accompanied by bill, Senate, No. 1255)
of Allan R. McKinnon and members of the House of Representatives for
legislation to establish a program for the deposit of state funds. Ways
and Means (Joint).
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In the Year One Thousand Nine Hundred and Seventy-Six.

An Act to establish a program for the deposit of state funds.

Be it enactedby the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 17A of Chapter 10 of the General Laws is hereby
2 amended by inserting after Section 17A a new section 17B:
3 “In carrying out his responsibility to invest funds responsi-
-4 bly, the state treasurer shall invest and deposit monies under
5 his or her control in accordance with an annual plan prepared
6 by the Secretary of Administration and Finance. Such a plan
7 shall be submitted to the state treasurer no later than ninety
8 days prior to the end of each fiscal year; and shall specify in-
-9 vestment objectives for the Commonwealth for the following

10 fiscal year. In the succeeding fiscal year the state treasurer
11 shall deposit funds under his or her control in these banking
12 institutions which have invested the largest percentage of their
13 assets in conformance with said plan.
14 The annual investment plan may include, but shall not be
15 limited to: investment in securities offered by local jurisdic-
-16 tions and other public instrumentalities; investment in labor
17 surplus regions of the commonwealth, or other areas deter-
-18 mined to be economically disadvantaged; mortgage lending and
19 investment in corporations having their principal place of
20 business in the commonwealth.
21 Up to thirty percent of state funds subject to the provisions
22 of this Act may be withheld from investment in accordance
23 with said plan provided that said funds are deposited in those
24 institutions offering the highest rate of return to the com-
-25 monwealth.




