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In the Year One Thousand Nine Hundred and Seventy-Six.

An Act to restructure the short-term debt of the common-
wealth AND CERTAIN AGENCIES AND AUTHORITIES THEREOF.

Whereas, The deferred operation of this act would tend to defeat
its purpose, which is to assist in restoring to the commonwealth
access to the financial markets for its bonds and notes which has
been temporarily denied in part because of the necessity for fre-
quent renewals of large amounts of temporary notes, therefore it
is hereby declared to be an emergency law, necessary for the
immediate preservation of the public peace, health, safety and
convenience.

Be it enacted by the Senate andHouse of Representatives in General
Court assembled and by the authority of the same, as follows:

1 Section 1. Section lof chapter 1218 of the General Laws
2 is hereby amended by inserting after the definition of “Depart-
-3 ment”, as appearing in section 1 of Chapter 751 of the acts of
4 1969, the following definition:
5 “Development cost”, the cost of construction or acquisition
6 of a housing project, as determined by the department, in-
-7 eluding the costs of planning, engineering, surveying and
8 studies; of acquisition of real estate, including the buildings
9 thereon, site preparation, construction, reconstruction, altera-

10 tion and repair; of interest on notes issued to temporarily
11 finance the project; and of all other fees and expenses reason-
-12 ably necessary and incurred or to be incurred in connection
13 with construction or acquisition of a housing project.

1 Section 2. Said chapter 1218 is hereby amended by striking
2 out section 34, as most recently amended by section 25 of
3 Chapter 163 of the acts of 1975, and inserting in place thereof
4 the followingsection;
5 Section 3Jf . The commonwealth acting by and through the
6 department may enter into a contract or contracts with a
7 housing authority for state financial assistance in the form of
8 a grant by the commonwealth of the development cost of a
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9 housing project or projects. The toted amount of grants so

10 contracted for shall not exceed one hundred and twenty-eight
11 million dollars. Each such contract shall contain such limita-
-12 tions as to the development cost of the project and adminis-
-13 trative and maintenance costs, and such other provisions, as

14 the department may require and shall require that said grant
15 shall be applied only to development cost of the project or to
16 pay the principal and interest on notes of the housing author-
-17 ity issued to temporarily finance the development cost. Each
18 such contract shall provide for a period during which state
19 financial aid shall be deemed to be continuing notwithstanding
20 that it is paid as a single grant or as several grants, which
21 period shall continue until at least twenty-five years but not
22 more than forty years from the completion date of the project
23 unless and until the full amount of the state grant is reim-
-24 bursed to the commonwealth as provided in this section. Each
25 project shall be based upon a separate application made to the
26 department and shall be planned to conform, as nearly as
27 possible, to the existing published requirements of the federal
28 government for low-rent or other housing projects, except
29 such requirements as are based upon the cost limitations set
30 forth in federal legislation. A housing authority may, with the
31 approval of the department, acquire under the provisions of
32 clause (d) of section eleven for the purposes of a project
33 under this section or section thirty-five any land acquired by
34 a city or town under the provisions of chapter three hundred
35 and seventy-two of the acts of nineteen hundred and forty-six,
36 as amended; provided, that such city or town has not com-
-37 pleted construction of a housing project on such land. Each
38 project developed under this section and section thirty-five
39 shall be administered for occupancy in accordance with section
40 thirty-two, except clause (c), and except that each such
41 project shall be occupied, except as hereinafter provided by
42 veterans and their families, and priority shall be given first
43 to veterans of World War n of low income and to veterans of
44 low income who have served in the active armed forces of the
45 United States at any time between June the twenty-fifth,
46 nineteen hundred and fifty and January the thirty-first, nine-
-47 teen hundred and fifty-five, both dates inclusive; then to
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48 veterans of low income, such low income to be determined
49 from time to time by the department; then to a person without
50 regard to family status who is a veteran and who is fifty years
51 of age or over; then to elderly persons qualifying for housing
52 under the provisions of section forty; then, without regard to
53 family status, to a person of low income who is permanently
54 and totally disabled and eligible for assistance under chapter
55 one hundred and eighteen A, or blind, then to other persons
56 of low income living in substandard housing, and a housing
57 authority may remodel or reconstruct parts of projects
58 erected under this section to make the same available for
59 occupancy by elderly persons qualifying for housing under the
60 provisions of section forty and such remodeled or recon-
-61 structed apartments shall be available for occupancy by
62 eligible elderly persons of low income only to the extent that
63 no eligible veterans apply for such units; provided, that if no
64 eligible veterans or elderly persons of low income apply for
65 such remodeled or reconstructed units, the units shall be made
66 available to other persons of low income living in substandard
67 housing. Notwithstanding the requirement that each project
68 shall be based upon a separate application made to the depart-
-69 ment, the department may consolidate two or more projects
70 of the same housing authority, for which projects applications
71 have been seasonably made under this section and which
72 projects shall have been approved by the department, into a
73 single project, and may make on behalf of the commonwealth
74 a contract with the housing authority for state financial
75 assistance in respect of such consolidated project superseding
76 any such contract made in respect of any of the constituent
77 projects, and may determine the date of completion of the
78 consolidated project superseding any such date determined in
79 respect of any of the constituent projects and such consoli-
-80 dated project shall be constructed, financed and managed as
81 a single project; provided, that nothing contained in this
82 sentence shall affect the rights of the holders of any notes
83 outstanding in respect of any of the constituent projects at
84 the time of such consolidation.
85 If federal assistance for low-rent housing becomes available
86 in any form not applicable to projects under this chapter, the
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87 department shall immediately report the circumstances to the
88 general court together with such recommendations for legis-

-89 lation as may be necessary to enable such projects to qualify
90 for such assistance. Upon the availability of federal financial
91 assistance for low-rent housing projects, each housing authority
92 having a contract for state financial assistance shall, upon
93 receipt of written notice from the department, immediately
94 enter into negotiations with the federal government to arrange
95 for federal assistance with respect to any project developed
96 hereunder and for the termination or reimbursement, in whole
97 or in part, of state financial assistance. For any such project
98 the department may order any housing authority (1) to
99 apply for federal financial assistance and (2) upon obtaining

100 the approval of the federal government, to enter into a con-
-101 tract or contracts for federal assistance and to make such
102 arrangements as are possible to terminate, reduce or sub-
-103 ordinate the obligation of the commonwealth to render finan-
-104 cial assistance in such amount as is provided by federal
105 assistance. No order of the department shall in any way affect
106 any outstanding obligations of a housing authority or the
107 rights of any holders of the notes thereof. The amount of
108 federal payments shall be used to the fullest allowable extent,
109 first, to meet the payment of principal and interest on all notes
110 guaranteed by the commonwealth and, second, to reimburse
111 the commonwealth for grants made on account of the project
112 for which the federal payment was received.
113 If the department shall determine that an acute shortage
114 of housing for veterans constituting a public exigency, emer-
-115 gency or distress no longer exists in a particular city or town,
116 any project, or a part of any project with the land appurtenant
117 thereto, constructed under this section may, with the approval
118 of the department, be sold for the fair market value thereof
119 as determined by 'the department, but not less than the total
120 of the outstanding obligations of the housing authority with
121 respect to such project if the whole is sold or not less than
122 that percentage of the total outstanding obligations of the
123 authority with respect to such project which the cost of the
124 part sold bears to the total cost of the entire project if a part
125 is sold. Upon the expiration of the period for which the com-
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126 monwealth is obliged to furnish state financial assistance, or,
127 if such assistance was provided in the form of a grant under
128 this section, upon the expiration of the period determined in the
129 contract as the period during which state financial assistance is
130 deemed to be continuing and provided the federal government
131 has not become obligated to furnish federal financial assis-
-132 tance, any such project shall be offered for sale and disposed of
133 as soon as is consistent with soundbusiness judgment; provided,
134 that any such sale shall be approved by the department. The
135 Housing Authority Bonds Sinking Fund is hereby established
136 and the state treasurer is hereby designated custodian thereof
137 and he shall administer such fund in accordance with the pro-
-138 visions of chapter twenty-nine. So long as any bonds issued
139 by a housing authority to finance the cost of a project under
140 this section or section thirty-five and guaranteed by the corn-
-141 monwealth are outstanding, the proceeds of any sale of such
142 project shall be paid by the housing authority into such fund
143 and shall be expended from time to time by the state treasurer
144 to pay interest and principal of any bonds issued by such
145 housing authority to finance such project.
146 The proceeds of any sale of such project in excess of the
147 total of all obligations of the housing authority with respect
148 to such project shall, after the payment of all bonds issued by
149 the housing authority to finance the cost of such project, be
150 paid to the commonwealth as a reimbursement of any grant
151 made pursuant to this section and after the full reimburse-
-152 ment of such grant any remaining proceeds shall be paid to
153 the city or town in which the project is located and to the
154 commonwealth in proportion to the respective contributions
155 made by each toward the development and maintenance of
156 such project as determined by the department. In determining
157 the contributions of a city or town, the department shall
158 include the amounts which the city or town would have re-

-159 ceived if such project had not been exempt from taxes, better-
-160 ments and special assessments, less any amounts paid by the
161 housing authority to the city or town in lieu of such taxes,
162 betterments and special assessments. Payments to the com-
-163 monwealth hereunder shall be paid into the state treasury and
164 shall be credited to the General Fund.
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165 The provisions of sections one to forty-four, inclusive, except
166 section thirty-three shall, as far as apt, be applicable to projects
167 developed under this section and under section thirty-five and
168 to housing authorities while engaged in developing and ad-

-169 ministering such projects; provided, that whenever the phrases
170 “federal government” or “federal legislation” are used in said
171 sections one to forty-four, inclusive, they shall also mean the
172 commonwealth or laws of the commonwealth, as the case may
173 be; and that whenever the words “low-rent housing project”
174 or “projects” are used in said sections they shall also mean a
175 state-aided project under this section and section thirty-five.
176 The department may enforce any of its orders, rules or
177 regulations or the provisions of any contract between the
178 commonwealth and a housing authority by a civil action filed
179 under the provisions of section five of chapter two hundred
180 and forty-nine. In the event of a breach by a housing authority
181 of any provisions of contract between it and the common-
-182 wealth relating to a project, 'the commonwealth, acting by the
183 department, may take immediate possession of the project and
184 retain possession and operate the project in the place and
185 stead of the housing authority, with all the rights and powers
186 of the housing authority, and subject to all of its obligations
187 respecting the possession and operation of the project and the
188 revenues therefrom, until such time as such breach shall have
189 been corrected to the satisfaction of the department.
190 A housing authority which has received state financial
191 assistance to finance a project under authority of this section,
192 or which has received funds from a city or town under author-
-193 ity of chapter thre hundred and seventy-two of the acts of
194 nineteen hundred and forty-six as amended, shall cause an
195 audit to be made of its accounts annually at the close of a
196 fiscal year by the department of the state auditor and a copy
197 of the report of said audit shall be filed promptly with the
198 department.
199 Any type of housing including one, two and three family
200 dwellings may be constructed under this section notwithstand-
-201 ing the provision that each project shall conform as nearly
202 as possible to the existing published requirements of the
203 federal government for low-rent or other housing projects. In
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204 offering for sale residences constructed under this section,
205 preference to potential buyers shall be given whenever reason-
-206 ably possible as follows: (1) veteran tenants of such resi-
-207 dences; (2) all other World War II veterans, as defined in
208 section seven of chapter four; (3) surviving widows and
209 mothers of said veterans of World War II; (4) all other United
210 States war veterans; (5) all other resident citizens of the city
211 or town in which said residences are locaed; (6) all other
212 citizens of the commonwealth; (7) an urban redevelopment
213 corporation; and (8) all others. The provisions of this para-
-214 graph shall not apply to projects completed after July first,
215 nineteen hundred and sixty-six.
216 Whenever a housing authority shall determine that land
217 acquired by it under clause (d) of section eleven for the pur-
-218 pose of this section is in excess of or no longer required for
219 such purposes it may, upon approval by the department, sell
220 or otherwise dispose of such land by deed or instrument ap-
-221 proved as to form by the attorney general. Funds received
222 from a sale of land as herein provided shall be paid into the
223 Housing Authority Bonds Sinking Fund or to the common-
-224 wealth and the city or town in which the land is located, as
225 provided in this section.
226 Whenever a housing authority shall determine that any gas,
227 electric or heating distribution system which has been built
228 or acquired for the purposes of this section is no longer re-
-229 quired for such purposes, it may upon approval by the depart-
-230 ment, sell or otherwise dispose of such gas, electric or heating
231 distribution system, or any part thereof, by deed or instru-
-232 ment approved as to form by the attorney general. Funds
233 received from a sale of a gas, electric or heating distribution
234 system or any part thereof, as herein provided, shall be paid
235 into the Housing Authority Bonds Sinking Fund or to the
236 commonwealth and the city or town in which the system is
237 located, as provided in this section.
238 The department shall promulgate rules and regulations
239 relative to uniform standards for tenant selection which shall
240 establish the order of priority governing the selection of
241 tenants, and a housing authority thereafter shall bo bound by
242 such standards in its selection of tenants.
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243 Notwithstanding any of the provisions of sections thirty-
-244 five to thirty-seven, inclusive, any housing authority having
245 a contract for state financial assistance may, with respect to
246 any project developed hereunder, and in accordance with the
247 provisions of section fourteen and section thirty, contract with
248 the federal government for financial assistance in accordance
249 with the provisions of federal legislation.

1 Section 3. Said chapter 1218 is hereby further amended by
2 inserting after section 34A, inserted by section 2 of chapter
3 884 of the Acts of 1973, the following section:
4 Section SJfB. Any contract for state financial assistance en-
-5 tered into by the commonwealth with a housing authority
6 pursuant to section thirty-four may provide for additional
7 state financial assistance in the form of a guarantee by the
8 commonwealth of notes of the housing authority issued to
9 finance temporarily the development cost of a housing project

10 or projects for which a grant is to be made, but the amount
11 of notes so guaranteed on account of any project shall not ex-
-12 ceed the amount of the grant for that project. The total
13 amount of all notes guaranteed pursuant to this section shall
14 not exceed one hundred and twenty-eight million dollars ex-
-15 elusive of any such notes which may be issued for refunding
16 purposes. The guarantee by the commonwealth of the notes
17 of a housing authority shall be executed on each note by the
18 secretary or an assistant secretary of the executive office of
19 communities and development. It shall be sufficient if the
20 signature of said secretary or assistant secretary upon such
21 note is an engraved, printed or stamped facsimile signature,
22 provided that he has, by a writing bearing his written signa-
-23 ture and filed in the office of the secretary, authorized his
24 facsimile signature to be placed thereon. The facsimile signa-
-25 ture of said secretary or assistant secretary so engraved,
26 printed or stamped thereon, shall have the same validity and
27 effect as his written signature. If any such secretary or as-
-28 sistant secretary shall cease to be such officer before the de-
-29 livery of such note, his signature or facsimile signature shall
30 nevertheless be valid and sufficient for all purposes as if he had
31 remained in office until such delivery.
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32 A housing authority may sell commonwealth guaranteed
33 temporary notes to finance a project; provided, that the total
34 amount outstanding at any time, exclusive of any notes which
35 may be issued for refunding purposes, shall not be in excess
36 of the development cost of the project. Any such notes,
37 whether original or refunding, may at any time be refunded
38 through the issue and sale of notes hereunder but in no event
39 for a term more than one year after completion of the project,
40 as determined by the department. No notes may be issued on
41 account of any project which cause the total amount of notes
42 outstanding for that project, exclusive of notes which may
43 be issued for refunding purposes, to exceed the amount of
44 grant to be received thereafter under the contract relating
45 thereto.
46 Notwithstanding the provisions of section seventeen the
47 payment of the principal of, and interest on, all such notes
48 shall be guaranteed by the commonwealth, and the full faith
49 and credit of the commonwealth is hereby pledged for any
50 such guarantee. Any excess between the completed cost of a
51 project as determined by the department and the notes out-
-52 standing for such project may be retired from the proceeds of
53 the notes, and if so retired, shall not be used in computing the
54 total amount of notes guaranteed by the commonwealth un-
-55 der this section.
56 No housing authority shall set or offer for sale any such
57 notes without receiving from the department approval of the
58 amount, the term, the time of sale, and other conditions which
59 the department may deem relevant in connection with the
60 sale of such notes.
61 Notes issued hereunder prior to the execution and delivery
62 of a contract for the construction or acquisition of the project
63 shall be payable not later than twelve months after such is-
-64 suance and shall not exceed in aggregate principal amount out-
-65 standing at any time, exclusive of renewals, fifteen per cent
66 of the development cost of the project as estimated by the de-
-67 partment at the time of issuance. Notes issued hereunder af-
-68 ter the date of execution and delivery of a contract for the
69 construction or acquisition of the project shall be payable in
70 not more than ten months from such date or on such date as
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71 other notes for the same project shall be payable, whichever
72 date shall later occur.
73 Notes issued after the execution and delivery of a contract
74 for the construction of acquisition of the project, and after a

75 grant under section thirty-four has been made to pay all or a
76 portion of the costs of said project, shall not exceed in ag-
-77 gregate principal amount outstanding at any time, exclusive
78 of renewals, ten per cent of the development cost of the proj-
-79 ect as determined by the department at the time of issuance;
80 provided that said limitation shall not apply to notes issued to
81 finance that portion of the development cost which is in ex-
-82 cess of the development cost as estimated by the department at
83 the time such grant was made. If the department determines
84 that notes are outstanding which if renewed by the issuance
85 of other notes would exceed the periods or amounts of notes
86 permitted to be issued or outstanding by this section and if
87 the department is advised by the state treasurer that in his
88 best judgment bond market conditions are adverse and, there-
-89 fore, it is not feasible to issue bonds in order to make a grant
90 to retire such notes, then the department may authorize re-
-91 funding notes which shall be payable not later than twelve
92 months after their issuance without regard to the other lim-
-93 itations of this section; provided, however, that so long as any
94 note which could not have been issued but for the provisions
95 of this sentence is outstanding for any project, the department
96 shall not approve under section thirty-one any housing proj-
-97 ect which requires the issuance of bonds or notes by or guaran-
-98 teed by the commonwealth as part of the financing thereof.

1 Section 4. Said chapter 1218 is hereby further amended
2 by striking out section 35, as amended by section 3 of chap-
-3 ter 359 of the Acts of 1970, and inserting in place thereof the
4 following section;
5 Section 35. The commonwealth, acting by and through the
6 department, may enter into a contract or contracts with a
7 housing authority for supplementary state financial assistance
8 in the form of grants and guarantees as provided in and sub-
-9 ject to the limitations of sections thirty-four and thirty-four

10 B with respect to that portion of the development cost of a
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11 federally assisted housing project or projects which is not fi-
-12 nanced by such federal assistance.

1 Section 5. Said chapter 1218 is hereby further amended
2 by striking out section 37, as most recently amended by sec-
-3 tion 24 of chapter 163 of the Acts of 1975, and inserting in
4 place thereof the following section;
5 Section 37. For the purpose of avoiding, so far as practicable,
6 during the period of public exigency, emergency and distress
7 now existing on account of the acute shortage of housing in
8 many cities and towns of the commonwealth, the making of
9 persons or families homeless as the result of the demolition of

10 dwelling units on land acquired or to be acquired for the pur-
-11 poses of an urban renewal project, or any other public im-
-12 provement by the commonwealth, a city or town, or any other
13 public body, the commonwealth acting by and through the de-
-14 partment may enter into a contract or contracts with a hous-
-15 ing authority, or, in the event an urban renewal agency exists
16 within a city or town, with a housing authority upon request
17 of the urban renewal agency, for state financial assistance in
18 the form of a grant by the commonwealth of the development
19 cost of a relocation project or projects. The total amount of
20 grants so contracted for shall not exceed twenty-five million
21 dollars in the aggregate or the actual cost of the construction
22 of two thousand units, whichever amount is the lesser. Each
23 such contract shall contain such limitations as to the develop-
-24 ment cost of the project and administrative and maintenance
25 costs, as the department may require. Each project shall be
26 based upon a separate application made to the department,
27 which shall include such evidence of need as the department
28 may require including a statement that the local planning
29 board has been informed as to the location and number of
30 dwelling units of the proposed project. The department shall
31 ascertain and certify the need for each project after determin-
-32 ing that there exists in such city or town and its vicinity a
33 period of public exigency, emergency and distress occasioned
34 by an acute shortage of housing; provided, that the depart-
-35 ment may not approve a project or projects in any city or
36 town for a number of dwelling units in excess of fifty per cent
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37 of the number of families to be displaced by an urban re-
-38 newal project or other public improvement.
39 Contracts for financial assistance entered into under this
40 section may also provide for a guarantee by the common-
-41 wealth of notes of a housing authority issued to temporarily
42 finance a relocation project. Such guarantee and such notes
43 shall be made and issued as provided in section thirty-four B
44 and shall be subject to the limitations on period and amount
45 set forth therein. The total amount of notes guaranteed here-
-46 under, exclusive of refunding notes, shall not exceed twenty-
-47 five million dollars.
48 After such date as the department may determine that such
49 acute shortage of housing for displaced persons constituting a
50 public exigency, emergency or distress no longer exists, any
51 relocation project acquired, constructed, moved or rehabil-
-52 itated may, with the approval of the department, be oflfered
53 for sale at its fair market value and disposed of as soon as is
54 consistent with sound business judgment; provided, that no
55 such sale shall be for less than the total of the outstanding
56 obligations of the housing authority with respect to such proj-
-57 ect. If the proceeds of the sale of such a project are in excess
58 of the total of all obligations for the housing authority with
59 respect to such project, such excess shall, after the payment
60 of all notes and other outstanding obligations of the housing
61 authority relating to such project, be paid to the common-
-62 wealth as a reimbursement of grants made hereunder, and,
63 after full reimbursement, to the city or town in which such
64 project is located.
65 Sections one to forty-four, inclusive, except sections thirty-
-66 two and thirty-three, shall, as far as apt, be applicable to proj-
-67 ects developed under this section and to housing authorities
68 while engaged in developing and administering such projects;
69 provided, that no application for state financial assistance un-
-70 der this section shall be accepted by the department after
71 January the first, nineteen hundred and sixty-five.
72 An authority shall not acquire land for the site of a reloca-
-73 tion project by eminent domain under chapter seventy-nine or
74 chapter eighty A, or by purchase, gift or otherwise, unless
75 such land is entirely or almost entirely unoccupied by in-
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habited dwellings; provided, however, that an authority may
acquire a completed dwelling or a group of dwellings for a
relocation project if acquisition of such does not involve their
demolition. The total number of dwelling units to be created
in any one city or town in connection with relocation projects,
for which state assistance may be granted, shall not exceed
two per cent of the total of dwelling units in such city or town
as reported by the United States census of nineteen hundred
and fifty.

76
77
78
79
80
81
82
83
84

Upon the completion or acquisition of a project by a hous-
ing authority, it shall be maintained and operated by such au-
thority. In the operation or management of relocation proj-
ects, an authority shall at all times observe the following re-
quirements with respect to rentals and tenant selection:

85
86
87
88
89

(1) It shall rent to a tenant dwelling accommondations con-
sisting of the least number of rooms which it deems neces-
sary to provide safe and sanitary accommondations to the
proposed occupants thereof without overcrowding, in accord-
ance with a rent schedule approved by the department. Such
rent schedule shall be arranged so as to be sufficient, in the
opinion of the department, to pay all of the costs of maintain-
ing and operating the project, including a reasonable allow-
ance for depreciation, and may, in the discretion of the de-
partment, be sufficient so as also to include each year an al-
lowance for the amortization of all or part of the cost of ac-
quiring and constructing the project not otherwise provided
for by grants or otherwise.

90
91
92
93
94
95
96
97
98
99

100
101
102
103 (2) A housing authority shall not admit a person or family

for occupancy in a relocation project for a period longer than
may be from time to time determined by the department. A
housing authority shall accept as tenants persons or families
who occupied dwellings eliminated by demolition, condem-
nation and effective closing as part of any public improvement
made by the commonwealth, city or town or other body politic
and corporate or of any urban renewal, code enforcement or
chapter one hundred and twenty-one A project; provided, that
to the extent that no displaced persons apply for tenancy in
such relocation project the authority may admit as tenants
veterans, elderly persons of low income, and families of low

104
105
106
107
108
109
110
11l
112
113
114
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115 income; provided, that no vacancies exist for such elderly per-
-116 sons and families of low income in existing low-rent public
117 housing projects. If a housing authority acquired a completed
118 dwelling or group of dwellings for a relocation project, and the
119 acquisition of such does not involve their demolition, the au-
-120 thority may permit any person or family otherwise eligible
121 under this chapter to continue in occupancy for such period or
122 periods that such dwelling units are not needed for persons or
123 families displaced by any public improvement or urban re-

-124 newal, code enforcement or chapter one hundred and twenty-
-125 one A project.
126 (3) In any action to recover possession of premises, occupied
127 in a relocation project, the provisions of sections twelve and
128 thirteen of chapter one hundred and eighty-six and section
129 nine of chapter two hundred and thirty-nine shall not apply.
130 The provisions of this chapter or any other law to the con-
-131 trary notwithstanding, a housing authority may acquire with
132 the approval of the department for use as a relocation project
133 any existing project owned by it or leased to it by the federal
134 government and may with the approval of the department
135 operate and maintain such project as a relocation project.

1 Section 6. Said chapter 1218 is hereby further amended
2 by striking out section 41, as most recently amended by sec-
-3 tion 1 of chapter 825 of the Acts of 1975, and inserting in
4 place thereof the following section:
5 Section The commonwealth, acting by and through the
6 department, may enter into a contract or contracts with a
7 housing authority for state financial assistance in the form of
8 a grant by the commonwealth of the development cost of a
9 housing project or projects or a part or parts of a housing

10 project or projects for elderly persons of low income. The total
11 amount of grants so contracted for shall not exceed five hun-
-12 dred thirty-four million dollars. Such contract or contracts
13 may provide for additional state financial assistance in the
14 form of a guarantee by the commonwealth of notes of the
15 housing authority issued to temporarily finance the develop-
-16 meat cost of such a project but the amount guaranteed on ac-
-17 count of any project shall not exceed the amount of grant for
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18 that project. The total amount of all notes guaranteed pur-
-19 suant to this section shall not exceed five hundred thirty-four
20 million dollars, exclusive of notes which may be issued for re-
-21 funding purposes. Any excess between the completed cost of
22 a project as determined by the department and the notes out-
-23 standing therefor may be retired from the proceeds of such
24 notes and if so retired, shall not be used in computing the
25 total amount of notes guaranteed by the commonwealth under
26 this section. The provisions of sections thirty-four, thirty-four
27 B and thirty-five shall, so far as apt, be applicable to contracts,
28 grants, guarantees and notes authorized by this section.

1 Section 7. Said chapter 1218 is hereby further amended by
2 striking out section 41A, as amended by section 2 of said chap-
-3 ter 825, and inserting in place thereof the following section;
4 Section The commonwealth, acting through and by the
5 department, may enter into a contract or contracts with a
6 housing authority for financial assistance in the form of a
7 grant by the commonwealth of the development cost of a
8 project or projects or a part or parts of a project or projects
9 for handicapped persons of low income or families of low in-

-10 come of which one or more persons is handicapped. The total
11 amount of grants so contracted for under this section shall not
12 exceed ten million dollars in the aggregate, or the actual cost
13 of providing five hundred units, whichever amount is the
14 lesser. Such contract or contracts may provide for additional
15 state financial assistance in the form of a guarantee by the
16 commonwealth of notes of the housing authority issued to fi-
-17 nance temporarily the development cost of such a project but
18 the amount guaranteed on account of any project shall not ex-
-19 ceed the amount of grant for that project. The total amount
20 of all notes guaranteed pursuant to this section shall not ex-
-21 ceed ten million dollars, exclusive of notes which may be issued
22 for refunding purposes. Housing units for handicapped per-
-23 sons or families of low income, of which one or more persons
24 is handicapped, provided as a project or a part of a project for
25 housing for elderly persons and subject to a contract for fi-
-26 nancial assistance pursuant to section forty-one, shall not be
27 included in the computation of the dollar or unit limits of this
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28 section. The provisions of sections thirty-four, thirty-four B
29 and thirty-five shall, so far as apt, be applicable to contracts
30 for financial assistance grants, notes and guarantees author-
-31 ized under this section. The department shall report to the
32 general court the use for which such funds were expended prior
33 to requesting additional funds for further construction under
34 this program.

1 Section 8. The secretary of communities and development
2 shall expend a sum not exceeding six hundred and seventy-two
3 million dollars to pay grants pursuant to contracts authorized
4 by sections thirty-four, thirty-five, thirty-seven, forty-one and
5 forty-one A of chapter one hundred and twenty-one B of the
6 General Laws and to repay and retire the principal amount
7 of notes issued by housing authorities and guaranteed by the
8 commonwealth under and pursuant to sections thirty-four and
9 forty-one of said chapter one hundred and twenty-one B, to

10 pay accrued interest on any of such notes for which an annual
11 contribution has not been paid by the commonwealth pursuant
12 to said sections, and to pay the expenses of issuing and selling
13 the bonds authorized by section ten of this act, including all
14 costs and fees incidental thereto, and to pay interest on said
15 bonds for any period by which the time from when interest
16 first accrues to the first interest payment on said bonds ex-
-17 ceeds six months, but in any case, for no more than one year.

1 Section 9. Said secretary shall make such rules and regula-
-2 tions and establish such procedures as he deems necessary to
3 carry out the repayment and retirement of outstanding hous-
-4 ing authority notes with the proceeds of the bonds authorized
5 by section ten of this act, and to ensure the orderly marketing
6 of such notes in the future.

1 Section 10. To meet the expenditures authorized by section
2 eight of this act, the state treasurer shall, upon request of the
3 governor, issue and sell, at a price not less than ninety-seven
4 per centum of the face value thereof, at public or private sale
5 bonds of the commonwealth, registered or with interest cou-
-6 pons attached, as he may deem best, to an amount to be speci-
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7 fied by the governor from time to time, but not exceeding in
8 the aggregate, the sum of six hundred seventy-two million dol-
-9 lars. Section fifty-three of chapter twenty-nine of the General

10 Laws shall not apply to any such sale. All bonds issued as
11 aforesaid shall be designated on their face “General Obliga-
-12 tion Public Housing Bond”. As recommended by (the governor
13 in a message to the general court, dated February twenty-
-14 third, nineteen hundred seventy-six, in pursuance of Section 3
15 of Article LXII of the Amendments to the Constitution of the
16 Commonwealth, each issue of such bonds shall be for a term
17 not to exceed forty years from its issuance.
18 Bonds issued hereunder may be made subject to call for
19 redemption at any time or from time to time, with or without
20 premium. Such bonds may be issued on a serial payment plan
21 or may be issued as term bonds and section forty-nine of chap-
-22 ter twenty-nine of the General Laws shall not apply to the re-
-23 payment provision of any term bonds; provided, however, that
24 if bonds are issued as term bonds, the treasurer shall agree
25 with the holders of such bonds or with a trustee, which shall
26 be a trust company or bank with trust powers doing business
27 in the commonwealth, for the benefit of the holders to estab-
-28 lish a sinking fund therefor and to redeem such bonds and to
29 pay interest thereon from the sinking fund. Payments to such
30 sinking fund of amounts available for the payment of principal
31 and interest, according to a schedule established by the state
32 treasurer at the time any bonds are issued, shall for all pur-
-33 poses, including the purposes of section fifty of chapter twenty-
-34 nine of the General Laws, be deemed to be serial payments
35 of the bonds and the full faith and credit of the common-
-36 wealth is pledged to the making of such payments, provided,
37 however, that no payment to such sinking fund shall be re-
-38 quired in any year beyond the amount necessary to make the
39 total of all such payments on account of principal to and in-
-40 eluding that year equal to the total amount of principal which
41 would have been paid to and including that year had the bonds
42 been issued to mature in equal installments of principal in each
43 year. Payments from such a sinking fund for the redemption
44 of bonds, and the payment of interest thereon, shall be made
45 without further appropriation or authorization by any officer
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46 of the commonwealth.
47 Pending the application of the proceeds of said bonds to the
48 purposes for which they are issued, such proceeds, together
49 with investment earnings therefrom, may be held by the state
50 treasurer and invested in obligations of or guaranteed by the
51 United States or in obligations of any agency or instrumental-
-52 ity of the United States, or deposits of banks or trust com-
-53 panies doing business in the commonwealth secured by such
54 obligations; the earnings from such investments may be ap-
-55 plied to the purposes for which the bonds are issued.

1 Section 11. In connection with the issuance of bonds pur-
-2 suant to section ten of this act and to induce the purchase of
3 such bonds, the state treasurer may covenant with the pur-
-4 chasers or with the holders of such bonds or with a trustee,
5 which shall be a trust company or bank with trust powers do-
-6 ing business in the commonwealth, for the benefit of the hold-
-7 ers from time to time, with respect to the sinking fund pro-
-8 vided in said section ten, to mandatory and voluntary re-
-9 demptions, the prices thereof and the manner of notice there-

to for, to the terms of other bonds and the amount and terms
11 of notes which may be issued or guaranted by the common-
-12 wealth for purposes of housing projects under chapter one
13 hundred and twenty-one B of the General Laws, provided that
14 any covenant regarding the amount of said notes shall not
15 include any provision restricting the amount of notes that may
16 be issued or guaranteed for such purposes to any amount of
17 notes less than that amount authorized by the provisions of
18 said chapter one hundred and twenty-one B in effect at the
19 time of issuance of said bonds, and to any other matter neces-
-20 sary and proper and not inconsistent with law in connection
21 with the bonds. Such covenants may appear on the bonds or
22 may be included in a separate contract or trust indenture a
23 copy of which shall be available for public inspection at the
24 office of the treasurer in which case reference to such contract
25 or indenture in the bonds shall be sufficient to incorporate its
26 terms into the bonds and shall be full notice of the terms there-
-27 of to any holder of a bond. The state treasurer may further
28 covenant as provided herein that the failure by the common-
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wealth to comply with any covenant made pursuant to this
section shall constitute an event of default and may agree that
the total outstanding principal amount of bonds issued here-
under shall in such an instance become due and payable.

29
30
31
32

Section 12. Any right of a holder of a bond issued hereun-
der may be enforced as a claim against the commonwealth
as provided in chapter two hundred and fifty-eight of the
General Laws, but the pendency of any action pursuant there-
to or the existence of a judgment thereunder shall not relieve
the obligation of the commonwealth to pay when due, as stated
or by acceleration in the event of a default, the principal of
and interest on bonds issued pursuant to section ten of this
act and the full faith and credit of the commonwealth is
pledged to such payment.
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Section 13. Nothing contained in this act shall in any way
affect the validity of any bond or note of any housing author-
ity or of the guarantee of the commonwealth thereon or any
right of a holder thereof with respect to such bond, note or
guarantee. Notwithstanding the amendments of law made by
this act, any bond or note of any housing authority and the
guarantee of the commonwealth thereon which was legally is-
sued at the time of issuance shall remain legal, valid and bind-
ing hereunder.
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Annual contributions on account of outstanding housing au-
thority bonds shall continue to be paid in accordance with law
as it existed immediately prior to the effective date of this
act and the full faith and credit pledge of the commonwealth
to make such payments shall be and continue unimpaired.
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Notwithstanding the limitations contained in chapter one
hundred and twenty-one B of the General Laws, as amended
by this act, on the amount of guaranteed notes which may be
issued prior to execution and delivery of a contract for the
construction or acquisition of a housing project, any notes
outstanding as of the effective date of this act on account of
a housing project for which no such contract has been ex-
ecuted and delivered may be refunded from time to time by
the issuance of other guaranteed notes, provided that after the
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24 execution and delivery of such a contract all the limitations of
25 said chapter one hundred and twenty-one B shall apply to such
26 notes.
27 Any and all sums held by a housing authority as a reserve

28 for debt service applicable to notes which are paid in full from
29 a grant made under said chapter one hundred and twenty-one
30 B, as amended by this act, shall revert to the unrestricted use
31 of the housing authority and shall be applied to the budgeted
32 expenses of such authority in that or the following year.

1 Section 14. Subsection (b) of section Bof chapter 708 of
2 the acts of 1966, is hereby amended by inserting the following
3 two sentences: During the period between January first,
4 nineteen hundred and seventy-six, and December thirty-first,
5 nineteen hundred and seventy-seven, the MHFA shall not be
6 authorized to issue notes other than (i) notes bearing the
7 guaranty of the commonwealth pursuant to the authorization
8 provided in subparagraph (b) of section nine in effect as of
9 January first, nineteen hundred and seventy-six, (ii) notes

10 issued to fund construction loans with respect to which a per-
il son other than the MHFA has agreed to provide permanent
12 financing and (Hi) notes, other than notes described in clauses
13 (i) and (ii) of this sentence, in an aggregate principal amount,
14 exclusive of renewals, not exceeding twenty per cent of the
15 aggregate principal amount of all bonds of the MHFA issued
16 and existing mortgage loans sold, the proceeds of which are
17 applied to redeem outstanding bond anticipation notes, dur-
-18 ing such period. At any time after December thirty-first, nine-
-19 teen hundred and seventy-seven, the MHFA shall not be au-
-20 thorized to issue notes other than (i) notes issued to refund
21 notes previously issued, (ii) notes issued to fund mortgage
22 loan increases for projects for which notes have previously
23 been issued and (Hi) notes issued to fund construction loans
24 with respect to which a person other than the MHFA has
25 agreed to provide permanent financing, if after such issuance
26 the aggregate principal amount of all notes then outstanding
27 other than notes described in clauses (ii) and (Hi) of this sen-
-28 tence shall exceed twenty-five per cent of the aggregate prin-
-29 cipal amount of all bonds of the MHFA then outstanding.
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1 Section 15. Chapter 161 A of the General Laws is hereby
2 amended by inserting after section 12 the following section:
3 Section 12A. (a) The authority may issue temporary notes
4 under this section (i) for any purpose for which it may borrow
5 money under section twelve, (ii) in exchange for notes issued
6 by the authority under section twelve, which shall thereupon
7 be cancelled, (Hi) in exchange for notes of 'the commonwealth
8 issued by the state treasurer under section twelve, including
9 any such notes held by the commonwealth, which shall there-

to upon be cancelled, or (iv) to reimburse the commonwealth for
11 payments made under sections twelve and thirteen, including
12 interest or other charges incurred by the commonwealth in
13 borrowing money under section twelve.
14 (b) The notes issued under this section shall be payable on
15 or before December thirty-first of the year following their
16 issue. Such notes shall be general obligations of the authority,
17 entitled to the security provided by sections twelve and
18 thirteen, and shall be additionally secured by a pledge of
19 assessments and other moneys provided in lieu thereof or in
20 reduction thereof, as hereinafter provided.
21 (c) Notes issued under this section shall be secured by a
22 trust agreement by and between the authority and a corporate
23 trustee, which may be any trust company or bank having the
24 powers of a trust company within the commonwealth. Such
25 trust agreement may contain such provisions for protecting
26 and enforcing the rights and remedies of the noteholders as
27 may be reasonable and proper and not in violation of law,
28 including covenants and negative covenants in relation to the
29 financial operations of the authority and to the custody, safe-
-30 guarding and application of all moneys received by or for the
31 account of the authority, and shall pledge or assign the assess-
-32 ments received or to be received and any other moneys pro-
-33 vided in lieu thereof or in reduction thereof. Said pledge shall
34 be binding from the time it is made and shall be effective as
35 against ah other creditors of the authority; whether or not
36 they have notice thereof, and without the necessity of segre-
-37 gation of pledged funds or any further act. No filing with
38 respect to such pledge shall be required under the Uniform
39 Commercial Code. It shall be lawful for any bank or trust
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40 company 'incorporated under the laws of the commonwealth
41 to act as depository of note proceeds or other funds under such
42 trust agreement and to furnish such indemnifying bonds or to
43 pledge such securities as may be required by the authority.
44 Such trust agreement may set forth the rights and remedies of
45 the noteholders and the trustee and may restrict the individual
46 right of action by noteholders. In addition to the foregoing,
47 such trust agreement may contain such other provisions as
48 the authority may deem reasonable and proper for the security
49 of the noteholders. All expenses incurred in carrying out the
50 provisions of such trust agreement may be treated as current
51 expenses of the authority and shall not be subject to clause (i)
52 of section five. The state treasurer may join in such trust
53 agreement for the purpose of making covenants on behalf of
54 the commonwealth for the security of the noteholders.
55 (d) The pledged assessments shall be received by the state
56 treasurer for the authority, shall not constitute funds of the
57 commonwealth and shall immediately be deposited with the
58 corporate trustee. To the extent that the assessments of any
59 year represents notes of the commonwealth outstanding under
60 section twelve, or unreimbursed payments by the common-
-61 wealth under section twelve or thirteen or unreimbursed in-
-62 terest or other charges incurred by the commonwealth in bor-
-63 rowing money under section twelve, a proportionate amount
64 of each annual assessment, and of each payment thereof, shall
65 be received by the state treasurer for the commonwealth, shall
66 constitute funds of the commonwealth and shall not be in-
-67 eluded in the pledge hereunder. Net cost of service, financed
68 by the authority under this section and not represented by
69 outstanding notes of the commonwealth or unreimbursed pay-
-70 ments, interest or other charges incurred by the common-
-71 wealth as heretofore described in this paragraph shall be as-
-72 sessed for the account of the authority in the same manner
73 and subject to the same remedies as net cost of service paid
74 by the commonwealth.
75 (e) Except to the extent limited by the trust agreement, the
76 duties of state officials, the authority and its officials, city and
77 town assessors and other city and town officials under this
78 section or the trust agreement or otherwise relating to the
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levy, collection, custody, safeguarding and application of the
assessments upon the cities and towns and other moneys pro-
vided in lieu thereof or in reduction thereof, including the
duties of city and town assessors and other city and town of-
ficials to raise money for and to pay over the assessments,
shall be enforceable in a civil action pursuant to section five
of chapter two hundred and forty-nine brought by the author-
ity or the corporate trustee.
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(/) The authority shall notify the state treasurer of any
interest or other charges incurred in borrowing money under
this section. Such interest and other charges shall be included
in the assessment of the net cost of service of the year for
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91 which such money is borrowed, as determined by the Author-
92 ity. In the event that the assessments in any year are for any
93 reason less than the amount required with other funds to pay
94 the net cost of service of the prior year including interest and
95 costs of borrowing pursuant to section twelve or this section,
96 the deficiency shall be made up in the following year. Provi-
97 sion may be made in any contract for financial assistance be-
98 tween the commonwealth and the authority for the payment
99 of such assistance to the corporate trustee for the security of

100 the noteholders. Where net cost of service is temporarily fi-
101 nanced by the authority under this section, the authority and
102 the state treasurer may make such arrangement as may be ap-
103 propriate with respect to payment of such net cost of service
104 by the commonwealth under section twelve, so that such bor-
105 rowing by the authority shall provide insofar as practicable,
106 an alternative means of financing such net cost of service
107 pending receipt of assessments or other funds in lieu thereof
108 or in reduction thereof.

109 (g) Nothing in this section shall be applied in any way
110 detrimental to the rights of any holder of a bond or note of
111 the authority, whether heretofore or hereafter issued, under
112 sections twelve and thirteen, or under any pledge of revenues
113 or other moneys pursuant to the bond resolution adopted by
114 the authority on February fifteenth, nineteen hundred and
115 sixty-seven, or under a guarantee by the commonwealth of
116 any bond anticipation note issued by the authority.
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1 Section 16. Said chapter 161 A is hereby further amended
2 by striking out section 25, as appearing in section 18 of chap-
-3 ter 563 of the Acts of 1964, and inserting in place thereof the
4 following section:
5 Section 25. Bonds and notes issued under this chapter,
6 whether original or refunding and including notes issued un-
-7 der section twelve-A, are hereby made securities in which all
8 public officers and public bodies of the commonwealth and its
9 political subdivisions, all insurance companies, trust compan-

-10 ies, banking associations, savings banks, cooperative banks,
11 investment companies, executors, trustees and other fiduciaries,
12 and all other persons whatsoever who are now or may here-
-13 after be authorized to invest in bonds or notes or other obliga-
-14 tions of a similar nature may properly and legally invest funds,
15 including capital, deposits or other funds in their control or
16 belonging to them. Such bonds and notes are hereby made
17 securities which may properly and legally be deposited with
18 and received by any state or municipal officer or any agency
19 or political subdivision of the commonwealth for any purpose
20 for which the deposit of bonds or other obligations of the
21 commonwealth now or may hereafter be authorized by law.

1 Section 17. If not less than fifteen days prior to the date
2 upon which any note or notes now outstanding or hereafter
3 issued and sold by the Massachusetts Housing Finance Agency
4 pursuant to chapter seven hundred and eight of the acts of
5 nineteen hundred and sixty-six, as amended, whether or not
6 the principal of and interest on such note or notes shall have
7 been guaranteed by the commonwealth pursuant to chapter
8 five hundred and ninety-eight of the acts of nineteen hundred
9 and seventy-five, shall mature, and for the payment of any

10 portion of the principal of or interest on such note or notes
11 there shall not be funds available to the Agency or a commit-
-12 ment by a purchaser shall not exist to purchase notes or bonds
13 of the Agency in an amount and at a time to provide the
14 Agency with funds sufficient, with any other funds available to
15 the Agency for the purpose, to pay all amounts of principal
18 of and interest on said note or notes due and payable at the ma-
-17 turity thereof, then the chairman or the executive director of
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18 the Agency shall notify the state treasurer in writing of the
19 date upon which such payment is due and the amount thereof
20 for the payment of which funds are not available or committed
21 to the Agency as aforesaid.

1 Section 18. If not less than fifteen days prior to the date up-
-2 on which any note or notes now outstanding or hereafter issued
3 by the University of Massachusetts Building Authority pursu-
-4 ant to chapter seven hundred and seventy-three of the acts of
5 nineteen hundred and sixty, as amended, by the University
6 of Lowell Building Authority pursuant to chapter five hundred
7 and fifty-seven of the acts of nineteen hundred and sixty-three,
8 as amended, by the Massachusetts State College Building Au-
-9 thority pursuant to chapter seven hundred and three of the

10 acts of nineteen hundred and sixty-three, as amended, or by
11 the Southeastern Massachusetts Building Authority pursuant
12 to chapter seven hundred and three of the acts of nineteen
13 hundred and sixty-four, as amended, payment of which note
14 or notes shall have been guaranteed by the commonwealth
15 pursuant to a contract for state financial assistance entered
16 into under the chapter pertaining to the authority in question,
17 shall mature and for the payment of any portion of the princi-
-18 pal of or interest on said note or notes there shall not be funds
19 available to the authority in question or a commitment by a
20 purchaser shall not exist to purchase notes or bonds of the
21 authority in question in an amount and at a time to provide
22 said authority with funds sufficient, with any other funds
23 available to said authority for the purpose, to pay all amounts
24 of principal of and interest on said note or notes due and pay-
-25 able at the maturity thereof, then the chairman of the au-
-26 thority in question shall notify the state treasurer in writing
27 of the date upon which such payment is due and the amount
28 thereof for the payment of which funds are not available or
29 committed to said authority as aforesaid.

1 Section 19. The state treasurer is hereby authorized to
2 expend a sum not exceeding five hundred fifty million dollars
3 to purchase at the maturity thereof notes of the Massachu-
-4 setts Housing Finance Agency or of an authority mentioned
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5 in section eighteen of this act for the payment of which the
6 Agency or such authority, as the case may be, does not have
7 funds available, to pay the interest on any such note due at
8 the maturity thereof and for the payment of which the Agency
9 or such authority, as the case may be, does not have funds

10 available, and to pay the expenses of issuing and selling the
11 bonds authorized by section twenty-one of this act, including
12 all costs and fees incidental thereto.

1 Section 20. The state treasurer shall make such rules and
2 regulations and establish such procedures as he deems neces-
-3 sary to carry out the purchase of notes authorized by section
4 nineteen of this act.

1 Section 21, To meet the expenditures authorized by section
2 nineteen of this act, the state treasurer shall, upon request of
3 the governor, issue and sell, at a price not less than ninety-
-4 seven per centum of the face value thereof, ait public or private
5 sale bonds of the commonwealth, registered or with interest
6 coupons attached, as he may deem best, to an amount to be
7 specified by the governor from time to time, but not exceed-
-8 ing, in the aggregate, the sum of five hundred fifty million
9 dollars. Section fifty-three of chapter twenty-nine of the Gen-

-10 eral Laws shall not apply to any such sale. All bonds issued as
11 aforesaid shall be designated on their face “General Obliga-
-12 tion Agency or Authority Bond.” As recommended by the
13 governor in a message to the general court, dated February
14 twenty-third, nineteen hundred and seventy-six, in pursuance
15 of Section 3 of Article LXII of the Amendments to the Con-
-16 stitution of the Commonwealth, each issue of such bonds shall
17 be for a term not to exceed forty years from its issuance.
18 Bonds issued hereunder may be made subject to call for
19 redemption at any time or from time to time, with or without
20 premium. Such bonds may be issued on a serial payment plan
21 or may be issued as term bonds and section forty-nine of
22 chapter twenty-nine of the General Laws shall not apply to
23 the repayment provision of any term bonds; provided, how-
-24 ever, that if bonds are issued as term bonds, the state treas-
-25 urer shall agree with the holders of such bonds or with a trus-



SENATE —No. 1298. IFeb.28

tee, which shall be a trust company or bank with trust powers
doing business in the commonwealth, for the benefit of the
holders to establish a sinking fund therefor and to redeem such
bonds from the sinking fund. Payments to such sinking
fund according to a schedule established by the state treas-
urer at the time any bonds are issued shall for all purposes,
including the purposes of section fifty of chapter twenty-nine
of the General Laws, be deemed to be serial payments of the
bonds and the full faith and credit of the commonwealth is
pledged to the making of such payments, provided, however,
that no payment to such sinking fund shall be required in any
year which would make the total of all such payments to and
including that year greater than the total amount which would
have been paid to and including that year had the bonds been
issued to mature in equal installments of principal in each
year. Payments from such a sinking fund for the redemption
of bonds shall be made without further appropriation or au-
thorization by any officer of the commonwealth.
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Section 22. In connection with the issuance of bonds pur-
suant to section twenty-one of this act and to induce the pur-
chase of such bonds, the state treasurer may covenant with the
purchasers or with the holders of such bonds or with a trus-
tee, which shall be a trust company or bank with trust powers
doing business in the commonwealth, for the benefit of the
holders from time to time, with respect to the operation of the
sinking fund provided in said section twenty-one, to manda-
tory and voluntary redemptions, the prices thereof and the
manner of notice therefor, to the limitations imposed by the
provisions of this act upon the issuance of notes, and to any
other matter necessary and proper and not inconsistent with
law in connection with the bonds. Such covenants may appear
on the bonds or may be included in a separate contract or
trust indenture a copy of which shall be available for public
inspection at the office of the state treasurer in which case
reference to such contracts or indenture in the bonds shall be
sufficient to incorporate its terms into the bonds and shall be
full notice of the terms thereof to any holder of a bond. The
state treasurer may further covenant as provided herein that
the failure by the commonwealth to comply with any covenant
made pursuant to this section shall constitute an event of de-
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23 fault and may agree that the total outstanding principal
24 amount of bonds issued under section twenty-one of this act
25 shall in such an instance become due and payable.

1 Section 23. Any right of a holder of a bond issued under
2 section twenty-one of this act may be enforced as a claim
3 against the commonwealth as provided in chapter two hun-
-4 dred and fifty-eight of the General Laws, but the pendency of
5 any action pursuant thereto or the existence of a judgment
6 thereunder shall not relieve the obligation of the common-
-7 wealth to pay when due, as stated or by acceleration in the
8 event of a default, the principal of and interest on bonds issued
9 pursuant to section twenty-one of this act and the full faith

10 and credit of the commonwealth is pledged to such payment.

1 Section 24. Nothing contained in this act shall in any way
2 affect the validity of any bond or note of any agency or au-
-3 thority mentioned in this act or of the guarantee of the com-
-4 monwealth thereon or any right of a holder thereof with re-
-5 spect to such bond, note or guarantee. Every bond or note of
6 any agency or authority mentioned in this act or of the guar-
-7 an tee of the commonwealth thereon which was legally issued
8 at the time of issuance shall remain legal, valid and binding
9 hereunder.

1 Section 25. Clause (b) of section 9of chapter 708 of the
2 acts of 1966, as appearing in chapter 598 of the acts of 1975,
3 is hereby amended by striking out the third sentence and in-
-4 serting in place thereof the following sentence: —The total
5 amount of notes to be guaranteed as aforesaid shall be re-
-6 duced by (i) the principal amount of bonds issued subsequent
7 to September first, nineteen hundred and seventy-five, by
8 MHFA to refund notes so guaranteed, (ii) the principal
9 amount of notes so guaranteed which are redeemed with the

10 proceeds of the sale of mortgage loans, and (Hi) by the prin-
-11 cipal amount of notes of MHFA purchased by the treasurer
12 and receiver general with the proceeds of bonds issued by the
13 commonwealth for the purpose of such purchase.

1 Section 26. The principal amount of notes issued by an
2 authority mentioned in section eighteen of this act the pay-
-3 ment of the principal of or interest on which may be guaran-
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4 teed by the commonwealth pursuant to the act pertaining to
5 such authority as mentioned in said section eighteen shall be
6 reduced by the principal amount of notes of such authority
7 purchased under section nineteen of this act.

1 Section 27. Chapter 29 of the General Laws is hereby
2 amended by striking out section 47, as appearing in section
3 5 of chapter 637 of the Acts of 1945, and inserting in place
4 thereof the following section:
5 Section 47. The state treasurer may borrow at any time
6 during the fiscal year, in anticipation of the receipts for that
7 year other than assessments for the metropolitan districts,
8 such sums of money as may be necessary for the payment of
9 ordinary demands on the treasury, and other legal obligations

10 of the commonwealth, and may issue notes therefor. Money
11 so borrowed and notes so issued may be at such rates of in-
-12 terest as shall be found necessary. He shall repay any sums
13 borrowed under this section as soon after said receipts are
14 paid as is expedient, but in any event before the close of the
15 fiscal year in which the same were borrowed.
16 Notes issued under and pursuant to this section may bear
17 on their face a statement that if principal and interest thereon
18 are not paid when due said notes will be accepted thereafter
19 at face value plus accrued interest to the date of such accept-

-20 ance as payment to that extent of taxes owed by the bearer to
21 the commonwealth under chapter sixty-two, sixty-two B, sixty-
-22 three, or sixty-three B. Notes bearing such legend shall be ac-
-23 cepted in payment of such taxes, including penalty and in-
-24 terest thereon, at face value plus accrued interest by all per-
-25 sons responsible for collecting taxes but shall otherwise be
26 payable in accordance with their terms as provided in the first
27 paragraph of this section.

1 Section 27A. Said chapter 29 is hereby further amended
2 by striking out said section 47, as amended by section 27 of
3 this act, and inserting in place thereof the following sec-
-4 tion:
5 Section 47. The state treasurer may borrow at any time
6 during the fiscal year, in anticipation of the receipts for that
7 year other than assessments for the metropolitan districts,
8 such sums of money as may be necessary for the payment of
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9 ordinary demands on the treasury, and other legal obligations
10 of the commonwealth, and may issue notes therefor. Money so
11 borrowed and notes so issued may be at such rates of interest
12 as shall be found necessary. He shall repay any sums bor-
-13 rowed under this section as soon after said receipts are paid
14 as is expedient, but in any event before the close of the fiscal
15 year in which the same were borrowed.

1 Section 28. Section 48 of said chapter 29 as appearing in
2 the Tercentenary Edition, is hereby amended by adding the
3 following sentence: —The state treasurer and comptroller
4 shall make separate record of those notes which provide on
5 their face that they will be accepted in payment of taxes and
6 any employee, officer or agent of the state who accepts such
7 a note shall immediately cancel the same and record thereon
8 the taxes in satisfaction of which such note was received and
9 from whom, shall give to the person tendering such note a

10 receipt for the taxes satisfied thereby, and shall forthwith
11 notify the state treasurer and comptroller of the fact of ac-
-12 ceptance. The state treasurer may establish such procedures
13 as he deems appropriate to control the matters set forth in
14 this section and to provide for the ultimate disposition of such
15 notes.

1 Section 29. Chapter 44 of the General Laws is hereby
2 amended by inserting after section 4A, inserted by section 3 of
3 chapter 68 of the Acts of 1935, the following section:
4 Section Jfß. The holders of one or more notes issued by any
5 city or town in anticipation of revenues may use such notes
6 to pay, in whole or in part, real and personal property taxes
7 payable to the city or town which issued such notes, provided
8 that any note so used does not mature more than ten days
9 after the date upon which it is presented in payment of such

10 taxes, and provided further, that such city or town, acting
11 through its treasurer, has agreed that such revenue anticipa-
-12 tion notes will be accepted in payment of taxes by endorsing
13 on the face of the notes substantially the following: “The
14 (city) (town) of agrees that this note may
15 be used to pay real and personal property taxes due to the
16 (city) (town) of When such notes are pre-
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17 sented for payment of taxes, the city or town shall calculate
18 the amount due on the notes by adjusting the interest due or
19 discount on the notes if necessary to reflect the fact that such
20 notes are presented prior to their maturity date, give credit
21 for such amount against the tax for which payment is being
22 made, and collect or rebate any underpayment or overpayment,
23 as the case may be.

1 Section 30. Section 62 of chapter 183 of the General Laws,
2 inserted by chapter 104 of he Acts of 1974, is hereby amended
3 by adding the following sentence: —Such mortgagee may
4 make such payments by presenting notes issued by the city or
5 town in anticipation of revenues, if the treasurer of the city
6 or town has agreed to accept such notes in payment of real and
7 personal property taxes as provided in section four-B of chap-
-8 ter forty-four.

1 Section 31. Section 2of chapter 60 of the General Laws as
2 appearing in the Tercentenary Edition, is hereby amended by
3 adding the following sentence: —ln addition he shall accept in
4 payment of taxes notes issued pursuant to section twenty-
-5 two A of chapter forty-four, which have not been otherwise
6 paid and shall immediately cancel the same and record thereon
7 the taxes in satisfaction of which such note was received and
8 from whom, shall give to the person tendering such note a
9 receipt therefor, and shall forthwith notify the treasurer of

10 thefact of acceptance.

1 Section 32. The provisions of this act are severable, and if
2 any provision or its application to any set of facts or circum-
-3 stances shall be held unconstitutional by any court of com-
-4 petent jurisdiction, the decision of such court shall not impair
5 any of the remaining provisions or the application of said
6 provision to any other set of facts or circumstances.
1 Section 33. Section twenty-seven Aof this act shall take
2 effect on June thirtieth, nineteen hundred and seventy-eight,
3 and sections twenty-eight to thirty-one, inclusive, shall expire
4 on that date; provided that any note issued under the pro-
-5 visions of said sections twenty-eight to thirty-one before that
6 date may be redeemed after that date as provided in said note.


