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By Mr. Collins of Amherst, petition of James G. Collins for legisla-
tion to reform the tax structure of the Commonwealth. Taxation.

In the Year One Thousand Nine Hundred and Eighty-Two.

An Act to reform the Massachusetts tax structure.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. The goal of this Act is to reform the Common-
-2 wealth of Massachusetts’ tax structure by reducing the current
3 over-reliance on the property tax and reducing the portion ofstate
4 taxes paid by the middle and low income people of Massachusetts.
5 The Act provides 216 million dollars in new local aid to reduce
5 the property tax. The aid will be distributed through Chapter 70
7 School Aid Formula.
g Furthermore, this Act provides for a 30 percent increase in all
9 personal income tax exemptions for families, single taxpayers, and

IQ the blind, disabled and elderly.
11 To provide revenue, this Act increases the sales tax from 5 to 7
12 percent and broadens the base of the sales tax to include clothing,
13 with the exception of children’s clothing.
14 In order to offset the increase in the sales tax, a new income tax
15 credit for lower income taxpayers will be implemented. This Act
15 will thus insure that all economic groups will support the costs of
17 providing education, human services, police and fire protection,
lg sanitation, and transportation services through a more just system
19 of taxation.

2Q Appropriations for state aid to cities and towns through chapter
2| 70 of the General Laws as most recently amended by chapter 367 of
22 the Acts of 1978, are hereby increased by two hundred sixteen
23 million dollars to nine hundred thirty-two million dollars in fiscal
24 year nineteen hundred and eighty-one.
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I SECTION 2. Increased Exemptions from Personal Income
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2 Tax. Section 3of Chapter62 is hereby amended by striking subsec-
-3 tions B (b) (1-4) and replacing them with the following;
4 (b) The following exemptions shall be allowable to individuals
5 against the Part B income:
6 (I) In the case of a single person.
7 (A) a personal exemption of two thousand six hundred dollars.
8 (B) an additional exemption of two thousand six hundred sixty
9 dollars if the taxpayer was totally blind at the close of his taxable

10 year; and
11 (C) An additional exemption of seven hundred eighty dollars if
12 the taxpayer had attained the age of sixty-five before the close of
13 his taxable year.
14 (2) In the case of a husband and wife filing a joint return,
15 (A) a personal exemption of twenty-six hundred dollars and an
16 amount, not exceeding twenty-six hundred dollars, equal to the
17 earned income included in Part B gross income of the spouse
18 having the smaller amount of such income; and an additional
19 exemption of seven hundred eighty dollars for the spouse having
20 the smaller amount of such income, provided that the total of such
21 income of such spouse for the calendar year in which the taxable
22 year of the taxpayer began did not exceed two thousand six
23 hundred dollars. “Earned income”, as used herein, shall mean
24 salary, wages, other employee compensation, self-employment in-
-25 come and any amount received as a pension or annuity to the
26 extent includable in earned income as defined under section nine
27 hundred and eleven (b) of the Code.
28 (B) an additional exemption of two thousand six hundred dol-
-29 lars for each spouse who was totally blind at the close of his taxable
30 year.
31 (C) an additional exemption of seven hundred eighty dollars for
32 each spouse who had attained the age of sixty-five before the close
33 of his taxable year.
34 (3) In the case of a married person filing a separate return,
35 (A) a personal exemption of one thousand three hundred dol-
-36 lars.
37 (B) an additional exemption of two thousand six hundred dollars
38 if the taxpayer was totally blind at the close of his taxable year, and
39 (C) an additional exemption of seven hudred eighty dollars if
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the taxpayer had attained the age of sixty-five before the close of
his taxable year.

40
41

(4) an exemption of seven hundred eighty dollars for each indi-
vidual who qualified for exemption as a dependent under section
one hundred and fifty-one (e) of the Code.

42
43
44

SECTION 3. Sales Tax Adjustment of Rate and Base. Section
2 2of Chapter 64A as amended by St. 1975,c. 684, §59 and St. 1976,
3 c. 415, §74 is hereby further amended by striking said section and
4 replacing it with the following:
5 Section 2. Imposition; rate; payment. An excise is hereby im-
6 posed upon sales at retail of tangible personal property in the
7 commonwealth by any vendor at the rate of seven percent of the
8 gross receipts of the vendor from all such sales of such property.
9 except as otherwise provided in this chapter. The excise shall be

10 paid by the vendor to the commissioner at the time provided for
11 filing the return required by section sixteen of chapter sixty-two C.
12 Section 4 of Chapter64A as amended by St. 1975, c. 684, § 60 is
13 hereby further amended by striking said section and replacing it
14 with the following:
15 Section 4. Formula. For the purpose of adding and collecting
16 the tax imposed by this chapter, or an amount equal as nearly as
17 possible or practicable to the average equivalent thereof, to be
18 reimbursed to the vendor by the purchaser, the following formula
19 shall be in force and effect as follows:
20 Amount of Sale Amount of Tax
21 $O.Ol to $0.13 No tax
22 $0.14 to $0.25 1 cent
23 $0.26 to $0.38 2 cents
24 $0.39 to $0.52 3 cents
25 $0.53 to $0.66 4 cents
26 $0.67 to $O.BO 5 cents
27 $O.Bl to $0.94 6 cents
28 $0.95 to $1.07 7 cents
29 Subsection (k) of Section 6of Chapter 64H is hereby amended
30 by striking subsection (k) of said subsection and replacing it with
31 the following;
32 (K) Sales of articles of children’s clothing, including children’s
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33 footwear, intended to be worn or carried on or about the human
34 body up to one hundred and seventy-five dollars of the sales price
35 on any article of clothing. For the purposes of this section, clothing
36 or footwear shall not include special clothing or footwear primarily
37 designed for athletic or protective use and which is not normally
38 worn except when so used.

1 SECTION 4. Tax Rebate. Section 6of Chapter 62 of the Gen-
-2 eral Laws is hereby amended by striking out paragraph lof subsec- ,

3 tion (b), as amended by section 2of chapter 723 of theacts of 1973,
4 and inserting in place thereof the following paragraph:
5 (b)(1) Every qualified taxpayer, as defined in paragraph three of
6 this subsection, shall be entitled to a credit of thirty-four dollars for
7 his spouse and twenty-four dollars for her spouse, if any, and eight
8 dollars for each qualified dependent, as hereinafter defined, pro-
-9 vided, however, that for each one thousand dollars or major frac-

-10 tion thereof by which the total income of such individual and his
I 1 spouse, as defined in paragraph (a) of section five, exceeds six
12 thousand dollars, the credit allowed under this subsection shall be
13 reduced by three dollars for the individual and two dollars for his
14 spouse, if any, and each qualified dependent (no such credit shall
15 be allowable if the total income of such individual and his spouse,
16 as defined in paragraph (a) of section five, exceeds five thousand
17 dollars for such year.) No such credit shall be allowable to a
18 married individual unless a joint return is filed. If the tax due as
19 shown by the return of any individual is less than the total amount
20 of the credits which he is entitled to claim pursuant to this para-
-21 graph, such individual shall be entitled to a refund in the amount of
22 the excess of the credits over the tax otherwise due.

t-
1 SECTION 5. The commissioner of revenue is hereby author- „

2 ized and directed to prepare schedules under the provisions of J
3 section two of chapter sixty-two B of the General Laws to reflect
4 the increased exemptions provided by section two of this act and
5 the increased income tax rebate provided by section four of this
6 act, so as to provide as close an approximation to the amount of
7 income tax withheld as will be due the commonwealth from that
8 years income.

INCOME TAX CREDIT INCREASED SALES

This Document Has Been Printed On 100% Recycled Paper.


