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Volume 6, Number 3                                                                                October 1999

MARK YOUR CALENDAR!

IFB SEMINAR ON AUTOMOBILE INSURANCE FRAUD

FROM COLLISION TO PROSECUTION

NOVEMBER 19, 1999
RANDOLPH, MA

FEATURING:
⇒ Dr. Rick Wakefield, D.C., J.D., President and Medical Director of International

Healthcare Consultants, Inc., a company nationally recognized in the insurance
claim review industry

⇒ David O. Brink and Audrey C. Parr, Esqs., partners with Smith & Brink, P.C.
⇒ An Assistant Attorney General from the Office of Attorney General Tom Reilly

IFB Progress Report
(through September 30, 1999)

Convictions  301
Individuals Indicted 249
Complaints Issued 339

Cases Referred for
Prosecution  492

** Notice to focusFraud recipients **

Do you want to continue to receive your copy of
focusFraud?  We’re updating our mailing list and
need your help.  Please complete the enclosed
postcard and return to us in time to receive the
next issue of our newsletter.  You will be taken
off the mailing list unless we receive this post-
card or an e-mail directed to dterry@aibifb.org
that includes your name and complete mailing
address.

Don’t miss a single issue.  Return your
postage-paid postcard today!

SEE PAGE 11 FOR ADDITIONAL DETAILS
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The names of individuals who are subject
to indictment or complaint have been
deleted in compliance with state law.
However, individuals whose cases have
reached final disposition and whose
names have been publicly disseminated
have been identified.

DISABILITY INSURANCE FRAUD

“Boston Police Officer Charged with
Insurance Fraud” Case Update

BOSTON- A Boston police officer admitted to
submitting false claims to three separate insur-
ance companies reporting lost wages as a result
of being out of work for nineteen weeks following
an auto accident in 1993.  In fact, the officer
returned to work the next day and worked a
number of overtime shifts and paid details in
subsequent days before going out on paid disabil-
ity leave as a result of an unrelated on-the-job
injury.  He was paid full salary while out on disabil-
ity.  More than $50,000 in claims were made to
Travelers, Colonial and Sentry Insurance Compa-
nies.  The officer was suspended without pay from
the Boston Police Department following his 1996
indictment.

Robert Zawadzki, a Boston police officer since
1987, pled guilty to three counts of insurance
fraud and two counts of larceny in Suffolk Supe-
rior Court on June 28, 1999.  He was sentenced
to two years in the House of Correction, seven
months to serve and the balance suspended, and
two years probation.  He was also ordered to pay
$10,000 in restitution to Travelers and Colonial
Insurance Companies.  Sentry denied Zawadzki’s
claim.  The case was prosecuted by Assistant
Attorney General Kevin Brekka of Attorney Gen-
eral Tom Reilly’s Economic Crimes Division, with
the assistance of Assistant Attorney General Mar-
garet Parks.  Massachusetts State Police as-
signed to the AG’s Office assisted in the investi-
gation.

“Spreading Yourself Too Thin”
 Case Update

BRIGHTON-  After a 1992 motor vehicle accident,
a Brighton man claimed he was totally disabled
due to injuries he sustained in the accident.  He
made claims to four different insurers and col-
lected $75,000 in benefits from Minnesota Mutual,
Commerce, Liberty Mutual and Commercial
Union Insurance Companies.   One of the carri-
ers, after an investigation, determined that the
subject had been employed full-time during the
course of his disability.

James McCaffrey pled guilty on July 13, 1999 in
Suffolk Superior Court to nine counts of insurance
fraud and four counts of larceny.  McCaffrey
collected $75,000 in disability claims.  He was
placed on five years probation and ordered to

perform 500 hours of community service and to
pay restitution to be determined by Superior
Court Judge Isaac Borenstein.  Assistant Dis-
trict Attorney Bruce Dean of Suffolk County
District Attorney Ralph C. Martin’s Office prose-
cuted the case.

¨¨¨
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AGENT/INSURANCE

PERSONNEL FRAUD

“Pubic Adjuster Charged with
Commercial Bribery” Case Update

HANSON- A Hanson insurance public adjuster
attempted to bribe a Metropolitan Insurance Com-
pany employee to ensure he would receive all of
the insurance company’s business.  The adjuster
gave the employee a total of $860 on two sepa-
rate occasions.  The employee went directly to his
supervisor who immediately reported the incident
to the IFB.

On June 17, 1999, Paul Costa, an insurance
public adjuster, admitted that he attempted to give
gifts to influence business affairs.  The case was
continued without a finding for two years.  He was
ordered to pay $1,950 in fines.  Costa’s public
adjuster’s license has expired and he is not cur-
rently licensed.  Assistant Attorney General Amy
Sharff of Attorney General Tom Reilly’s Insurance
Fraud Division prosecuted the case.

Agency President/Owner Retains
Premiums

MALDEN- The president/owner of a Malden
insurance agency allegedly retained more than
$2,100 in automobile insurance premiums from
a client.  After the client’s coverage was can-
celled by Metropolitan Insurance Company for
non-payment, the subject allegedly attempted to
conceal his actions by forging the signature of
the insured on a finance agreement and on a
second application for automobile insurance
that he completed and filed without the knowl-
edge or consent of the insured.

The president/owner of a Malden insurance
agency was arraigned on charges of motor
vehicle insurance fraud, larceny, forgery and
uttering a forged instrument in Malden District
Court on June 6, 1999.  Assistant Attorney
General David Andrews of the Attorney Gen-
eral’s Insurance Fraud Division is prosecuting
the case.

¨¨¨

Did you know that you can perform extensive research on the subject of insurance fraud through the
resources of The Insurance Library Association of Boston?

If you are not currently a member of the library, please complete the form below and send it with your
dues to the Insurance Library.  If you have any questions, feel free to contact any of the Trustees
listed below.  You can access the library’s website at www.insurancelibrary.org                                              or call (617)
227-2087.

Annual Dues                       :  Personal Membership:  $105
                       Company Memberships:           20 employees or fewer:   $220
                                                                        21-50 employees:    $295
                                                                        51-100 employees:    $420
                                                                       101 employees and over:  $690

Nancy Z. Bender             Josiah D. Hatch        James J. Macguire         Stephen J. Paris
Richard W. Brewer          David W. Hoffman    Gerard McDermott          Arthur J. Remillard, Jr.
Philip J. Edmundson      David W. Ives            James J. Moran, Jr.        Richard B. Simches
Frederick J. England, Jr. Daniel J. Johnston    Patricia Norton               J. Deane Somerville, Jr.
Susan M. Fortin              Michael R. Keane     Frederick N. Nowell, III   Steven H. Wright
John K. Golembeski

Name                                                       Company/Firm                                                                                         

Address                                                         Telephone                            Fax                                                                                                                          

E-mail          Business Type:        Agent/Broker             Insurer           Lawyer           Other                                                                                                                                             

Please complete and mail to:
The Insurance Library Association of Boston

156 State Street
Boston, MA 02109
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MULTI-LINES INSURANCE FRAUD

“Tip of the Day: Make Sure the Same
 Carrier Doesn’t Carry All the Coverage!”
 Case Update

DORCHESTER- A Dorchester man filed overlap-
ping insurance claims for two staged auto acci-
dents and a workers’ compensation claim.  In the
first auto claim, the subject claimed to Safety
Insurance Company that his car was struck twice
in the rear by a truck.  As a result of this accident,
he claimed damage to his car and injuries to his
back, neck and left side and he was paid $5,144.
An investigation revealed, however, that the sub-
ject had several previous accidents and injuries
and that the damage to the car could not have
been caused by the truck.  In the workers’ com-
pensation claim, the subject reported lower back
and left leg injuries sustained when lifting a stack
of papers.  He claimed that he had never been
involved in any accident nor sustained any prior
injuries, despite the fact that his staged auto
accident had occurred just a month before.  He
was eventually paid a lump sum by Liberty Mutual
Insurance Company.  In the second motor vehicle
accident, the subject claimed that his car was
being driven by a friend when it collided with
another vehicle.  The subject collected $4,999,
again from Safety.  A subsequent accident recon-
struction determined that the damage to each
vehicle must have occurred by hitting other ob-
jects and that the other vehicle in question was
not even operable at the time of the alleged
accident.

Antonio DePina pled guilty to four counts of
motor vehicle insurance fraud, two counts of
larceny and one count of workers’ compensation
fraud in Suffolk Superior Court on September 1,
1999.  He was sentenced to two years in the
House of Correction, suspended for four years,
and ordered to pay $10,143 in restitution and a
$1,000 fine. Trials for other subjects in the second
staged accident are pending.  Assistant Attorney
General Joshua Krell of the AG’s Insurance Fraud
Division is prosecuting the case.

You Can’t Hide Forever!

BOSTON- A former Somerville resident was a
participant of a ring that was alleged to have
submitted numerous fraudulent insurance claims
in connection with staged auto, workers’ compen-
sation and slip and fall accidents.  Using an alias,
the subject is alleged to have posed as an injured
passenger in one motor vehicle accident.  He filed

a personal injury claim even though he knew
that the accident never took place.  In another
alleged staged auto accident, the subject’s car
intentionally hit another vehicle.  The subject’s
car was full of passengers who then all filed
fraudulent personal injury claims.

A former Somerville man was arrested in New
York City in late August 1999 as a fugitive from
justice and waived rendition to Massachusetts.
He was arraigned on one count of larceny, two
counts of motor vehicle insurance fraud, two
counts of attempted larceny and one count of
conspiracy in Middlesex Superior Court on
September 3, 1999.  He is being held on
$25,000 cash bail.

 “Fraudulent Documents Support
Disability Claims” Case Update

SPRINGFIELD- A Springfield woman filed a
fraudulent wage and salary verification form in
connection with a motor vehicle accident in
which she was a passenger.  The subject sub-
mitted the form to Commerce Insurance Com-
pany in connection with a claim for PIP benefits
after forging her employer’s signature.  In a
separate case, the woman submitted fraudu-
lent documents in support of a disability claim in
which she sustained a back, neck and shoulder
injury and received disability benefits for sixteen
months at $1,000 per month.  During the period
of disability, she submitted forged disability
documents purportedly signed by her treating
physician and indicated on an employee earn-
ings statement that she was still disabled.  In-
vestigation revealed, however, that the woman
worked as a full-time bus driver at the Spring-
field Public Transit Authority while she contin-
ued to receive disability benefits.

Wendy Horne pled guilty to three counts of
insurance fraud, two counts of larceny, one
count of attempted larceny and one count of
workers’ compensation fraud in Springfield Dis-
trict Court on May 19, 1999.  She was placed on
eight years probation and ordered to pay
$7,200 restitution.  The case was prosecuted by
Assistant Attorney General Rosemary
Tarantino of the Attorney General’s Western

(Continued on page 5)
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Massachusetts Office.

The Couple That Claims Together...?

ARLINGTON- An Arlington couple allegedly per-
petrated a series of fraudulent motor vehicle acci-
dents, workers’ compensation and auto theft
schemes in which they used several different
aliases.  In some instances, the couple would use
both their real names and their alias names as
alleged passengers in the same vehicle.  Carriers
affected include Eastern Casualty, John Hancock
and Trust Insurance Companies.

Complaints were issued against an Arlington hus-
band and wife on August 20, 1999 in Boston
Municipal Court.  The husband was charged with
two counts of motor vehicle insurance fraud, two
counts of attempted larceny and one count of
conspiracy.  The wife was charged with one count
each of motor vehicle insurance fraud, attempted
larceny and conspiracy.  The case is being prose-
cuted by Assistant Attorney General Erin Olson of
the Attorney General’s Insurance Fraud Division.

New Bedford Construction Company
Forgot to Insure Equipment

NEW BEDFORD- The owners of a New Bedford
construction company filed three fraudulent prop-
erty damage claims allegedly caused by a truck
insured by the company’s commercial auto policy
with Cigna Property and Casualty Insurance Com-
pany.  The alleged damage was actually caused
by an uninsured piece of equipment.  The pre-
mium evasion allegedly spanned four years.

Complaints were issued in New Bedford District
Court on June 3, 1999 against a New Bedford
woman on three counts each of motor vehicle
insurance fraud and attempted larceny.  Com-
plaints were also issued against her husband on
four counts of workers’ compensation premium
evasion.  The case is being prosecuted by Assis-
tant Attorney General Anita Maietta of the Attor-
ney General’s Fair Labor Division.

¨¨¨

(Continued from page 4)

REMINDER

HAVE YOU:

1.   Mailed in your postcard (or
sent your e-mail) to  ensure
you continue to  receive focus-
Fraud?

2. Registered for the
 upcoming IFB seminar  on
 automobile  insurance fraud
issues?
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AUTOMOBILE

INSURANCE FRAUD

Brockton Woman Found Guilty of
Insurance Fraud

BROCKTON- A Brockton woman was implicated
in a dual-identity scheme to defraud Amica Mutual
and Aetna Insurance Companies following a 1990
motor vehicle accident.  The insured driver of one
of the vehicles involved in the accident filed
claims with the two carriers using two different
names claiming to be both driver and passenger
and citing injuries and lost wages under both
identities.  Suspicious of the claim based on in-
consistencies, one of the insurers required the
two claimants to be photographed together with
photo identifications to establish that two different
people were involved in the accident.  Having
fraudulently obtained an identification card in the
name of the insured from the Registry of Motor
Vehicles, the subject played the role of one of the
claimants during the photo session.  The two
insurers paid more than $28,000 in benefits to
both claimants based on the representations that
they were two different people.

On July 16, 1999, following a four-day trial, a
Plymouth County Superior Court found Enid
Rosario guilty on two counts of motor vehicle
insurance fraud and two counts of larceny.  She
was sentenced to one year in the House of Cor-
rection, suspended, and placed on two years
supervised probation at which time she will per-
form community service. A trial is pending for the
other subject.  Assistant Attorneys General Erin
Olson and David Andrews of the Attorney Gen-
eral’s Insurance Fraud Division are prosecuting
the case.

Rutland Auto Body Shop Allegedly
Commits Insurance Faud

RUTLAND- An informant reported via the IFB
hotline that the owner of a Rutland auto body shop
would intentionally inflict additional damage on
vehicles that were brought into the shop for re-
pairs.  The informant provided specific information
regarding a vehicle which was involved in a
rearend collision and owned by the shop owner’s
brother. The informant witnessed the owner inflict-
ing additional damage to the vehicle and he also
witnessed him turning back the odometer of the
vehicle.  Further investigation revealed that docu-

mentation submitted for the subsequent sale of
the vehicle showed an odometer reading almost
15,000 miles less than when the vehicle was
inspected for insurance purposes four years
prior.

The owner of a Rutland auto body shop was
arraigned on charges of filing a false motor
vehicle insurance claim, larceny, conspiracy
and tampering with an odometer in Worcester
District Court on May 25, 1999.  His brother was
arraigned on charges of filing a false motor
vehicle insurance claim, larceny and conspir-
acy.  Assistant Attorney General Tim Mc-
Donough of the Attorney General’s Western
Massachusetts Office is prosecuting the case.

Race Car Driver Crashes Porsche

BOSTON- A Boston man allegedly filed false
claims on two occasions to recover for collision
damages to his Porsche.  The subject pur-
chased private passenger motor vehicle insur-
ance coverage with National Grange Mutual
Insurance Company for his 1991 Porsche.  He
later reported to the carrier that he had acciden-
tally crashed his Porsche when he lost control
of the vehicle on two separate occasions in
1993.  The first accident occurred in Denver,
Colorado and the second in Bridgehampton,
New York.  In both instances, the subject
claimed initially that the accidents had hap-
pened while driving on public roads and that no
witnesses were present.  The carrier paid him
$7,035 for his first claim.  However, subsequent
investigations revealed that both of these inci-
dents allegedly occurred while the subject was
racing his car.  During an Examination Under
Oath conducted on behalf of the carrier, the
subject admitted that both of the accidents oc-
curred on race tracks in the presence of wit-
nesses, not on public roadways as he had
previously reported.  National Grange Mutual
denied coverage for the second claim.

A Boston man was arraigned in Boston Munici-
pal Court on June 30, 1999 on two counts of
motor vehicle insurance fraud, one count of
larceny and one count of attempted larceny.
Assistant Attorney General Darlene Jordan is
prosecuting the case.

(Continued on page 7)
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Phantom Vehicle Gets Lost in
Snow Storm

WEBSTER- A Webster woman was operating a
vehicle with her husband as a passenger when
she alleged that a phantom vehicle rear-ended
her vehicle and forced her into a jersey barrier.
Police responded to the scene and both husband
and wife indicated they were injured.  In a written
statement to Commerce Insurance Company the
woman maintained that the phantom vehicle left
the scene of the accident.  However, police ob-
served that there was no evidence that another
vehicle was involved and there was no damage to
the couple’s vehicle, the snow on the rear bumper
of the vehicle was undisturbed, and there were no
tire tracks of a second vehicle despite the fact that
the alleged accident occurred during a snow-
storm.  The officer responded within six minutes
of receiving the accident report.  Commerce paid
$3,490 for collision damage and $4,584 for medi-
cal expenses on behalf of the husband.

A Webster couple was arraigned on charges of
motor vehicle insurance fraud and larceny in Dud-
ley District Court in May 1999.  The case is being
prosecuted by Assistant Attorney General Erin
Olson of the Attorney General’s Insurance Fraud
Division.

¨¨¨

(Continued from page 6) PREMIUM EVASION FRAUD

Hanover Construction Company Pleads
Guilty to Insurance Fraud

HANOVER- A Hanover construction company
was accused of misclassifying workers on pub-
lic works projects in order to save money on
wages and workers’ compensation premiums.
The company’s employees, while engaged in
two different public works projects between
1996 and 1997, were misclassified as laborers
instead of carpenters and underpaid the prevail-
ing wage rate.  The company also misclassified
several of its employees as clerical or execu-
tives when they were actually performing work
at the construction sites.  The company also
failed to provide certified payroll records to the
Attorney General’s Office on the two public
works projects.  In addition, the company re-
ported to their workers’ compensation carrier,
Eastern Casualty Insurance Company, that it
was engaged in the building of foundations for
residential homes during 1996 and 1997, but
neglected to report the public works projects the
company was working on.

On April 27, 1999, DAM Concrete Forms pled
guilty to workers’ compensation insurance
fraud, failure to pay the prevailing wage rate
and failure to provide true and accurate records
in Hingham District Court.  The company was
ordered to pay $30,000 restitution and is de-
barred from engaging in any public works pro-
jects for six months. Michael Dormady was
placed on pre-trial probation and agreed to a
voluntary debarment for six months, no involve-
ment with other construction companies for six
months, and joint and several $30,000 restitu-
tion with the corporation.  Sean Dormady,
Michael Dormady’s son and President of DAM
Concrete Forms, admitted to sufficient facts to
two counts of failing to provide records and
failure to pay the prevailing wage rate.  The
case was prosecuted by Assistant Attorney
General Luz Aravelo with the assistance of
Inspector Greg Reutlinger and Assistant Attor-
ney General Bruce Trager.

“Family Affair” Case Update

BRIDGEWATER- A father and daughter, own-
ers of a now defunct employee leasing com-
pany, charged client companies for workers’
compensation insurance but failed to obtain
workers’ compensation insurance policies that
would cover the employees being leased.  The

(Continued on page 8)
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two also defrauded Hartford Insurance Company
by falsely representing that a leased employee
had been covered by an insurance policy when he
was injured on the job.

In April 1999 Joseph Philip Tuohy pled guilty to
four charges of mail fraud in U.S. District Court.
On September 10, 1999 Touhy was sentenced to
fifteen months in custody of the Bureau of Prisons
followed by 24 months of supervised release, and
ordered to pay approximately $164,000 in restitu-
tion.  Judith Connolly pled guilty to a single
count of mail fraud.  She was placed on twelve
months probation with a condition of six months
home detention with electronic monitoring.  She
was ordered to pay $19,000 in restitution.  The
case was prosecuted by Assistant U.S. Attorney
Paul Levenson of United States Attorney Donald
K. Stern’s Economic Crimes Unit with investiga-
tive assistance by agents of the Federal Bureau of
Investigation.

Methuen Subcontractor
 Forges Certificate

METHUEN- A Methuen subcontractor admitted to
his insurance agent that he fraudulently altered a
Certificate of Insurance indicating that he had
current workers’ compensation insurance with
American International Insurance Company.  The
subject then presented the fraudulent certificate in
order to satisfy contractual obligations when he
subcontracted on the Central Artery Project.  His
scheme was revealed when one of his workers
was injured on the job and it was discovered that
he had no workers’ compensation insurance.

Complaints were issued against a Methuen sub-
contractor on charges of false or forged records
and failure to provide workers’ compensation in-
surance coverage in Lawrence District Court on
July 22, 1999.  Assistant Attorney General Anne
Berlin is prosecuting the case.

¨¨¨

(Continued from page 7)

MARINE INSURANCE FRAUD

Voyage to the Bottom of the Sea

BOSTON- In 1992 a subject reported that his
pleasure fishing vessel had struck a partially
submerged object in the water which resulted in
the near sinking of the boat.  The Coast Guard
responded and towed the vessel to a marina.
The boat’s two engines, transmissions and gen-
erator were deemed a total loss.  Federal Insur-
ance Company settled the loss for more than
$94,000.  Two years later, after the boat was
allegedly fully restored, it suffered a fire loss.
The boat sank and the subject claimed a
$120,000 total loss to the carrier.  Federal Insur-
ance Company ordered the boat be raised and
upon inspection determined that the boat pos-
sessed the original serial numbers from both
engines, transmissions and generator.  The
subject originally purchased the boat from a
second subject.  Both times the boat was in
distress, the second subject was on the scene
to offer assistance.  In addition, the second
subject allegedly performed the repairs to the
boat after the first loss and allegedly installed
the replacement parts.

Indictments were returned against two subjects
in U.S. District Court on September 15, 1999.
Each was charged with two counts of federal
mail fraud and two counts of conspiracy.  Assis-
tant U.S. Attorney Christopher Bator of United
States Attorney Donald Stern’s Office is prose-
cuting the case.

¨¨¨
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WORKERS’  COMPENSATION

INSURANCE FRAUD

Fraudsters Need to Keep in
Running Shape

MARSTONS MILLS- A Marstons Mills man re-
ported to Norfolk and Dedham Group of Insur-
ance Companies that he fell on the front stoop of
a winter rental he and his girlfriend shared in
Hyannis.  The subject claimed the fall was the
result of uneven brick work on the stoop and a
lack of hand rails.  However, the insurer discov-
ered later that the subject actually injured himself
while running through some nearby woods the
previous night while trying to escape the Barnsta-
ble Police who were chasing him after a traffic
violation.  In his attempt to elude capture, the
subject tripped over a stone wall and hurt his
knee.

On August 3, 1999 in Dedham District Court a
Marstons Mills man was arraigned on two counts
each of insurance fraud and attempted larceny.
Assistant Attorney General Brian P. Burke of the
Attorney General’s Insurance Fraud Division will
prosecute the case.  The case was investigated
with the cooperation of the Barnstable Police
Department.

Photogenic Town Worker

HYANNIS- A Hyannis man filed for disability ben-
efits claiming an injury to his hand and back and
later told a doctor he had not been able to work
due to these injuries.  Based on the subject's
statements, the Insurance Company of Pennsyl-
vania/Gallagher & Bassett  paid him approxi-
mately $400 per week for more than three
months.  However, an investigation revealed that
the subject was employed as an equipment oper-
ator for the Town of Barnstable during the time he
was collecting total disability benefits from the
insurer.  The subject was photographed coming
and going from his job which he failed to reveal to
the insurance company.

Michael Leary pled guilty to one count of workers’
compensation fraud and one count of larceny.  He
was placed on six months probation and ordered
to pay $4,000 in restitution and $600 in fines.  The
case was prosecuted by Assistant Attorney Gen-
eral Amy Sharff of the Attorney General’s Insur-
ance Fraud Division .

“Soccer Player Attempts Fraud Clean Up”
 Case Update

BROCKTON- A Brockton man sustained a
work-related injury while employed as a cleaner.
He claimed to have injured his shoulder while
lifting cardboard objects into a dumpster on a
Friday but did not report the injury to his em-
ployer until the following Monday.  He sought
medical treatment and was ordered to stay out
of work until a medical re-examination.  How-
ever,  Aetna/Travelers Insurance Company
conducted two weekend surveillances of the
subject and videotaped him playing soccer,
working on the playing field erecting the goal
posts and nets, and building bleachers.  After
each surveillance, the subject was re-examined
by medical doctors and he still complained of
shoulder pain.

A Brockton man admitted to sufficient facts on
charges of workers’ compensation fraud and
larceny.  His case was continued without a
finding for one year.  He was ordered to pay
$1,500 restitution.  Assistant Attorney General
Erin Olson prosecuted the case.

Employer Plots to Retain An Employee
Fraudulently Collecting Benefits

FALL RIVER- A Fall River man suffered a
laceration to his left hand while working for one
of the companies owned by his employer.  The
injured worker collected benefits of $140 per
week for more than a year when he revealed to
the Department of Industrial Accidents that he
had been working for another company owned
by his employer for several months.  However,
an investigation by American International
Group revealed that the subject had been work-
ing for his employer for a longer period of time.
In addition, the subject was videotaped on three
occasions working for yet another of the em-
ployer’s businesses.

On May 7, 1999 a Fall River man was arraigned
on workers’ compensation fraud and larceny.
His employer was arraigned on a count of work-
ers’ compensation fraud on April 14, 1999.  The
case is being prosecuted in Fall River District
Court by Assistant Attorney General David An-
drews.

 “Electrician Zaps W/C System”

(Continued on page 10)
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 Case Update

HOLLISTON- A licensed electrician, and presi-
dent of his own electrical company, claimed an
on-the-job injury.  He misrepresented his prior
earnings in order to obtain a higher weekly work-
ers’ compensation benefit.  His wife, as treasurer
of the company, misrepresented her husband’s
earnings to Commercial Union Insurance Com-
pany.  Based on these misrepresentations, the
subject collected more than $99,000 in temporary
total and partial disability benefits and an addi-
tional $60,000 in a lump sum settlement.

On April 23, 1999, a Holliston husband and wife
were each placed on seven years pre-trial proba-
tion and ordered to pay $50,000 restitution.  The
husband had been indicted on two counts each of
workers’ compensation fraud and larceny and one
count of insurance fraud.  His wife had been
indicted on a count each of workers’ compensa-
tion fraud and larceny.  Assistant Attorney Gen-
eral Erin Olson prosecuted the case in Middlesex
Superior Court.

¨¨¨

(Continued from page 9) PROPERTY INSURANCE FRAUD

Dentist Alters Invoice

WILLIAMSTOWN- A dentist reported to Mary-
land Casualty Insurance Company that dental
equipment was damaged in a sewer back-up at
his office.  He claimed that two items valued at
$6,455 were damaged.  The dentist was issued
a check of $2,540 for partial payment for his
claim.  Subsequently, a claims representative
who had requested an invoice for the replace-
ment of the damaged equipment, noticed that
the invoice appeared to have been altered and
contacted the dental products company for veri-
fication of the submitted information.  The
claims rep learned that the invoice submitted by
the dentist was for a different purchase and that
there was no record on file for the purchase of
the equipment alleged to have been damaged.

On September 22, 1999 in North Adams District
Court, a Williamstown dentist was arraigned on
charges of insurance fraud and larceny.  Assis-
tant Attorney General Tim McDonough is prose-
cuting the case.

Diamond Ring Goes A-Missing
Again…and Again

SALISBURY- A Salisbury woman filed insur-
ance claims with Liberty Mutual Insurance Com-
pany in 1994 and 1995 allegedly regarding the
same diamond ring.  The woman claimed that
she lost the original diamond ring and replaced
it with a ring purchased from her sister.  She
claimed that the second loss occurred during or
after a trip to Florida where she experienced
sun poisoning and was unable to wear any of
her jewelry.  After inconsistencies of her ac-
counts of the losses were noted, the woman
admitted to IFB investigators that the 1994 jew-
elry claim was fraudulent but contends that the
1995 claim was legitimate.

A Salisbury woman was arraigned on June 9,
1999 on two counts of insurance fraud and a
count of larceny in Malden District Court.  Assis-
tant Attorney General Darlene Jordan is prose-
cuting the case.

¨¨¨
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The Insurance Fraud Bureau of Massachusetts

cordially invites you to attend

A Seminar on Automobile Insurance Fraud
From Collision to Prosecution

 DATE:   Friday, November 19, 1999

 TIME:   8:00 a.m. - 3:00 p.m.

     8:00 - 8:30 a.m. Registration/Refreshments

 LOCATION:  Lantana
     43 Scanlon Drive           Randolph, MA 02368  -  (781) 961-
4600
  Take I-93 (formerly Route 128) to Exit 5A (Randolph - Route 28 South).  At the     bottom of the
exit ramp, bear right.  Turn right, at the first set of traffic lights, onto Scanlon    Drive.  Lantana is
the last building on your right.

 PRICE:   $45.00 per person (includes buffet lunch)

 REGISTRATION: Registration form, with payment, must be
   received by November 12, 1999                                 .  Use the    Registration Form
found on the back page of    this newsletter.

  Speakers are:

⇒ Rick Wakefield is President and Medical Director of International Healthcare Con-
sultants, Inc.  Dr. Wakefield has over ten years experience in emergency and
trauma medicine, and has earned both chiropractic and law degrees.  He brings to
his presentation a unique combination of background, experience and insight which
is certain to improve your knowledge of critical claim issues!

⇒ David O. Brink and Audrey C. Parr are attorneys with the law firm Smith & Brink,
P.C.  Smith & Brink provides legal counsel on coverage and unfair claims practice
issues associated with fraudulent claims and complex property insurance losses.
Mr. Brink and Ms. Parr will speak about the importance of and techniques for taking
successful recorded statements.

⇒ An Assistant Attorney General from the Office of Attorney General Tom Reilly will
present case studies.

For further information, contact Jo-Ann Bergantino
Telephone (617) 439-0439, Fax (617) 439-0404
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A Seminar on Automobile Insurance Fraud
 November 19, 1999

____________________________________________________________________________________________________________________________
________________________________

Registration Form  (Please fill out a separate form                         for each person attending)

NAME:
_________________________________________________________________

TITLE:
_________________________________________________________________

ORGANIZATION:
___________________________________________________________

STREET ADDRESS:
_________________________________________________________

CITY/STATE/ZIP:
___________________________________________________________

TELEPHONE:
(_______)_______________________________________________________

Please indicate if you need an accommodation:

____ ASL Interpreter  ____ Specify Alternative Material Format:
_________________

____ Wheelchair Seating ____
Other:_____________________________________________

Please return registration form along with a check for $45 per person.  Payment must accompany
registration form.  No late registration or payments will be accepted at the door.  No confirmation

will be sent.
Mail form and payment to:  Insurance Fraud Bureau of Massachusetts


