
No. 3273HOUSE
By Mr. Cohen of Newton, petition of Theodore D. Mann, David B.

Cohen and Jack H. Backman for legislation to require the Common-
wealth to assume the full liability for all costs, debts and expenses
related to the operation of the Massachusetts Bay Transportation
Authority. Transportation.

Wt)t Commontoealtf) of 4Ha**act)u*ettsi

In the Year One Thousand Nine Hundred and Eighty-Two.

An Act to require the commonwealth to assume the full liabili-
ty FOR ALL COSTS, DEBTS AND EXPENSES RELATED TO THE OPERATION
OF THE MASSACHUSETTS BAY TRANSPORTATION AUTHORITY.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. Chapter 161 A of theGeneral Laws is amended by
2 deleting Section 8 and inserting in place thereof the new Section
3 8:-
4 Section 8. [ln any year] Commencing with the calendar year
5 nineteen hundred and [sixty-six] eighty two, [if] the common-
-6 wealth shall [be called upon to] pay [any of] the net cost ofexpress
7 service during the previous calendar year. [Whether provided by
8 ownership, lease, contract, or otherwise, seventy-five per cent of
9 such net cost of service such previous calendar year shall be as-

-10 sessed upon all cities and towns comprising the authority’s territo-
-11 ry in the proportion which the number of commuters in each said
12 city or town bears to the total number of commuters in all of said
13 cities and towns, but in no event shall the city of Boston’s share of
14 such assessment be less than thirty percent of such seventy-five per
15 cent assessment of the net cost of service; provided, however, that
16 there shall not be assessed under this paragraph that part of the net
17 cost of service which represents the debt service on any obligation
IB of the Metropolitan Transit Authority issued for express service
19 purposes or any obligation of the Massachusetts Bay Transporta-
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20 tion Authority issued to refinance the same. The number of com-
-21 muters shall be determined in accordance with the latest decennial
22 census made by the United States Department of Commerce. If
23 said census shall not provide the necessary datafor determining the
24 number of commuters, the authority shall determine the number of
25 commuters by some accurate and otherwise appropriate method.
26 Twenty-five per cent of such net cost of service of such previous
27 calendar year shall be assesed upon those cities and towns of the
28 authority which had one or more express service stations as of the
29 first day of July of such previous calender year. Such assessments
30 shall be in the proportion which the number of riders boarding at
31 all express service stations in the area constituting the authority.
32 The number of riders shall be determined by a rider count taken
33 during the year nineteen hundred and sixty-five. Subsequent rider
34 counts shall be made from time to time by the authority so as to
35 maintain as much accuracy as possible with respect to changes in
36 such service and in no event less frequently thanevery two years.]
37 [lf] the commonwealth shall [be called upon to] pay, [otherwise
38 than under section twenty-eight] any amount on account of that
39 part of the net cost of service which represents the debt service of
40 any obligation of the Metropolitan Transit Authority issued for
41 express service purposes or any obligation of the Massachusetts
42 Authority issued to refinance the same, [the cost of such debt
43 service shall be assessed upon the fourteen cities and towns in
44 proportion to the assessment of each city or town in the same year
45 under the provisions of the foregoing paragraph.
46 The aggregate amount to be assessed under this section in any
47 year shall, to the extent of such debt service, be deemed to represent
48 pro rata the debt service referred to in the foregoing paragraph and
49 other debt service of the authority for express purposes.
50 For the purposes of this section riders boarding at any express
51 service station which is opened after July first, nineteen hundred
52 and seventy-three and which is in addition to and not in replace-
-53 ment of, any station or stations existing on said date shall not be
54 included for purposes of any count taken for purposes of the
55 twenty-five per cent assessment of net cost of service.]

1 SECTION 2. Chapter 161 A of the General Laws is amended by
2 deleting Section 8 A and inserting in place thereof this new Section
3 8A:
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4 Section BA. Notwithstanding any other provisions of this chap-
-5 ter, that part of the net cost or service of the current and of the next
6 fiscal year period of the authority which is attributable to service
7 provided no later than July thirty-first, nineteen hundred and
8 [sixty-eight] eighty-one, under agreements with railroads to pro-
-9 vide passenger service to and from Boston, shall be [apportioned as
10 follows] paid by the commonwealth.
11 [Fifty per cent thereof shall be assessed uponall cities and towns
12 comprising the authority’s territory in the proportion which the
13 number of commuters in each said city or town bears to the total
14 number of commuters in all of said cities or towns. The number of
15 commuters shall be determined in accordance the the latest decen-

-16 nial census made by the United States Department ofCommerce.
17 If said census does not provide the necessary data for determining
18 the number of commuters, the authority shall determine the
19 number ofcommuters by some accurate and otherwise appropriate
20 method.
21 The remaining fifty per cent shall be assessed upon the cities and
22 towns of the authority which had one or more railroad stations
23 operated under such agreements as of the first day of the seventh
24 month of the fiscal period in which such cost was incurred. Such
25 assessments shall be in the proportion which the number of riders
26 boarding at all such stations in such city or town bears to the
27 number ofriders boarding at all such stations in the area constitut-
-28 ing the authority; provided, however, that the number of riders
29 boarding at the North Station, the South Station, and the Back
30 Bay Station in the city of Boston shall not be included for the
31 purpose of determining such assessments. The number of riders
32 shall be determined by a rider count taken during the year nineteen
33 hundred and sixty-seven,
34 For the purposes of this section, the net cost of service of each
35 fiscal period shall be attributed to such railroad service to the
36 extent of the net cost of such railroad service to the authority
37 during such period, and the net cost of express service to be
38 assessed under section eight shall be reduced accordingly. To the
39 extent paid or reimbursed under section twenty-eight or financed
40 by the issue of bonds, the cost to the authority of agreements with
41 railroads to provide passenger service shall be excluded from the
42 net cost of such railroad service to the authority and from the net
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43 cost of service of the authority for the purpose of computing assess-
-44 ments, but the debt service on such bonds shall be included in the
45 net cost of express service to be assessed under section eight.]
46 The cost to the authority of agreements with railroads to provide
47 passenger service shall be deemed a current expense for the pur-
-48 poses of paragraph (i) of section five to the extent that such cost is
49 not to be financed by the issue of bonds and not to be met by
50 assistance under section twenty-eight.

SECTION 3. Section nine of Chapter one hundred and sixty-
one A of the General Laws is hereby repealed.1

SECTION 4. Section ten of Chapter one hundred and sixty-
one A of the General Laws is hereby repealed.1

SECTION 5. Section eleven of Chapter one hundredand sixty-
one A of the General Laws is hereby repealed.1

1 SECTION 6. Chapter 161 A of the General Laws is amended by
deleting section 12 and inserting in place thereof the following;1

3 Sec tion 12. If as of the last day of December in any year there
was any net cost of service, the authority shall notify the state
treasurer of the amount of such net cost of service, whether from
express service or local service, and all other facts required by the
treasurer, [in order to proceed in accordance with the provisions of
this chapter to assess such net cost.] Upon notification of the
amount of such net cost the commonwealth shall pay over to the
authority said amount.

4
5
6
i

8
9

10
The state treasurer may borrow, from time to time, on the credit

of the commonwealth such amounts as may be necessary to make
any payments required of the commonwealth under this section or
under section thirteen or any payments required of the common-
wealth under a guarantee of any bond anticipation notes of the
authority and to pay any interest or other charges incurred in
borrowing such money, and may issue notes of the commonwealth
therefor, bearing interest payable at such times and at such rates as
shall be fixed by him. [Such interest and other charges shall be
included in the assessments under this chapter in proportion to the
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21 respective assessments on the cities and towns constituting the
22 authority for the net cost of service of the period to whichany such
23 payment relates.] No note issued under this paragraph shall mature
24 more than two and one-half years from its date but notes payable
25 earlier may be refunded one or more times, provided that no
26 refunding note shall mature more than two and one-half years
27 from the date of the original loan being refunded. Such notes shall
28 be issued for such maximum term of years, not exceeding two and
29 one-half years, as the governor may recommend to the general
30 court in accordance with section 3 of Article LXII of the Amend-
-31 ments to the Constitution of the Commonwealth.
32 Pending any payment from the state treasurer to the authority
33 and at any other time when the authority, in the opinion of the
34 directors, has not sufficient cash to make the payments required of
35 it in the course of its duties as such payments become due, the
36 authority may temporarily borrow money and issue notes of the
37 authority therefor.
38 [All assessments made under this chapter shall be made as
39 provided in section twenty of chapter fifty-nine.]
40 The entire net cost of service shall be attributed by the authority
41 to express service or local service. Any net saving from express
42 service shall be applied pro rata to reduce the net costs of local
43 service. Any net savings from local service in the sixty-four or the
44 fourteen cities and towns shall be applied first to reduce the net cost
45 of express service and, second, to reduce the net cost of othe local
46 service. All remaining net savings after such application shall be
47 applied to reimbursing the commonwealth, first, for any contract
48 assistance which it may have paid to the authority under the
49 provisions of section twenty-eight or other applicable laws, and,
50 second, for any other amounts which it may have paid under the
51 provisions of this section and section thirteen, or otherwise paid on
52 account of the net cost of service, [and the commonwealth shall
53 thereupon distribute the latter among the cities and towns consti-
-54 luting the authority up to and in proportion to the amounts they
55 were respectively assessed in the previous calendaryear for express
56 or local service or both, without any separation as between assess-
-57 ment for local and express service. All remaining net savings shall
58 be similarlydistributed up to and in proportion to the amounts
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59 assessed in earlier calendar years, proceeding in inverse chronolog-
-60 ical order.]

1 SECTION 7. Notwithstanding any provision of the general or
2 special law to the contrary, the commonwealth shall pay the costs,
3 debts and expenses of the Massachusetts Bay Transportation Au-
-4 thority from new revenue sources developed in accordance with the
5 master tax commission’s recommendations for program funding.

NOTE; Brackets indicate material that has been stricken from the
original material.

Underlining indicates new material to be added to the laws.
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