
No. 4943HOUSE
By Mr. Flaherty of Boston, petition of Michael F. Flaherty that

provisions be made for a tax credit for homeowners who make energy
conservation improvements. Taxation.

In the Year One Thousand Nine Hundred and Eighty-Two

An Act to provide a tax credit for homeowners who make
ENERGY CONSERVATION IMPROVEMENTS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Clause D of Section 6 of chapter 62 of the General Laws, as most
2 recently amended by chapter 796 of the Acts of 1979, is hereby
3 further amended by striking said clause and inserting in place
4 thereof the following clause:
5 (d) any owner of residential property located in the Common-
-6 wealth who is not a dependent of another taxpayer and who
7 occupies said property as his principal residence, shall be allowed a
8 credit equal to fifteen percent of the net expenditure for an energy
9 conservation item or one thousand dollars, whichever is less, pro-

-10 vided that in the case of a newly constructed residence the credit
11 shall be available to the original owner/occupant. Any taxpayer
12 entitled to this credit for any taxable credit, the amount of which
13 exceeds his total tax due for the then current taxable year, may
14 carry over the excess amount, as reduced from year to year, and
15 apply it to his tax liability for any one or more of the next succeed-
-16 ing three taxable years; provided, however that in no taxable year
17 may the amount of the credit allowed exceed the total tax due of
18 the taxpayer in the relevant year. Joint owners of a residential
19 property shall share any credit available to the property under this
20 subsection in the same proportion as their ownership interest.
21 1. As used in this section qualifying energy conservation items
22 are limited to the following:
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f)

23 (a) insulationdesigned to reduce heat loss or heat gain in a home
24 or a water heater.
25 Insulation is any item that is specifically and primarily designed
26 to reduce heat loss or gain in a home or in a water heater. It includes
27 but is not limited to, materials made of fiberglass, rock wool,
28 cellulose, urea-based foam, urethane perlite, polystyrene, extruded
29 polystrene foam. It is installed in one of the following ways:
30 I) Ceiling insulation, which is installed on the surface of the
31 ceiling facing the building interior or between the heated top living
32 level and the unheated attic space;
33 2) Wall insulation, which is installed on the surface or in the
34 cavity of an outside wall;
35 3) Floor insulation, which is installed between the first level
36 heated space of the home and the unheated space beneath it,
37 including a basement or crawl space;
38 4) Insulation for hot bare pipes, which is installed around the
39 outside of the pipes;
40 5) Roof insulation, which is placed on the interior surface of the
41 roof or between a roof deck and its water repellent roof surface.
42 6) Exterior insulation for a hot water heater, which is placed
43 around the outside of the tank, and
44 7) Insulation for conditioned air ducts, which is wrapped around
45 the outside of the ducts.
46 Insulation does not include items that are primarily structural or
47 decorative. For example, carpets, drapes (including linings), wood
48 panelling, and exterior siding do not qualify although they may
49 have been designed in part to have an insulating effect.
50 (b) storm or thermal windows or doors for the exterior of the
51 home.
52 Storm or thermal windows include the following:
53 I) A window place outside or inside an ordinary prime window,
54 creating an insulating air space;
55 2) A window with enhanced resistance to heat flow through the
56 glass area by multi-glazing. Multi-glazing is an arrangement in
57 which two or more sheets of glazing material are fixed in a window
58 frame to create one or more insulating spaces, and
59 3) A window which consists of glass or other glazing materials
60 with exceptional heat-absorbing or heat-reflecting properties.
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61 Storm or thermal doors include the following:
62 I) A second door, installed outside or inside a prime exterior
63 door, creating an insulating air space, and
64 2) A door with enhanced resistance to heat flow through multi-
-65 glazing.
66 (c) caulking or weatherstripping of external doors or windows.
67 1) caulking consists of pliable materials placed in the fixed joints
68 of buildings to reduce the passage of air and moisture.
69 2) weatherstripping consists of narrow strips of material placed
70 over or in moveable joints of windows and doors to reduce the
71 passage of air and moisture.
72 (d) Clock thermostats or other automatic energy saving set back
73 thermostats. Automatic energy-saving set back thermostats are
74 devices designed to reduce energy consumption by regulating the
75 demand on the heating or cooling systems in which they are
76 installed. These thermostats use a temperature control device for
77 interior spaces incorporating more than one temperature control
78 level, and a clock or other automatic mechanism for switching
79 from one control to another.
80 (e) Furnance modifications designed to increase fuel efficiency,
81 including replacement burners, modified flue openings, and igni-
-82 tion systems that replace a gas pilot light.
83 Furance replacement burners are devices for gas or oil-fired
84 heating equipment that:
85 1) Replace an existing furnance burner, and
86 2) Are designed to achieve a reduction in the amount of fuel
87 consumed as a result of increased combustion efficiency.
88 Flue opening modifications are automatic dampers that, when
89 installed in the pipe connecting the furnace to the chimney, con-
-90 serve energy by substantially reducing the flow of conditioned air
91 to the chimney when the furnace is not in operation. Furnace
92 ignition systems are electrical or mechanical devices that, when
93 installed in gas-fired furnance or boiler, automatically ignite the
94 fuel and replace a gas pilot light.
95 (0 Meters that display the cost of energy use.
96 (g) Items that do not qualify for the credit include heat pumps,
97 fluorescent lights, wood or peat-burning stoves, replacement boil-
-98 ers and furnaces, and hydrogen-fueled equipment.
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11. “Net Expenditure” shall mean the total of the purchase price
for any qualifying energy conservation item, plus installation cost
less any credit received pursuant to the Internal Revenue Code and
less grants and rebates received from the United States Depart-
ment of Housing and Urban Development.
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