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SENATE No. 5
By Mr. Brennan, a petition (accompanied by bill, Senate, No. 5) of

John A. Brennan, Jr., for legislation to authorize insurance companies to
invest in mortgage pass through certificates. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighty-thre

An Act authorizing insurance companies to invest in
MORTGAGE PASS THROUGH CERTIFICATES.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as folloios:

1 Paragraph 7of section 63 of chapter 175 of the General
2 Laws is hereby amended by adding the following sentence:
3 Mortgage pass through certificates representing an undi-
-4 vided interest in a pool of mortgage on one-to-four family
5 residences held in trust for the benefit of the certificate hold-
6 ers by a bank, as defined in section 1 of chapter 167, a na-
-7 tional banking association, federal savings and loan associa-
-8 tion, federal mutual savings bank or corporation with its main
9 office in the commonwealth, with or without a co-trustee, com-

-10 petent to act as a trustee in the state of its domicile, where
11 the mortgage loans comply with the requirements of this para-
-12 graph; provided, however, that any such bank or association
13 shall be on the list prepared by the commissioner of banks
14 under the provisions of section 9A of chapter one hundred
15 sixty-seven and provided further, that each such certificate
16 issued by such bank, association or corporation shall be se-
-17 cured by interests in mortgage loans made or acquired by such
18 bank or corporation on residential real estate located in the
19 commonwealth, and all proceeds received by such a bank asso-
-20 ciation or corporation from the sale of such certificates under
21 this paragraph shall be used solely for mortgage loans on resi-
-22 dential real estate located in the commonwealth.
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