
SENATE 47
Mr. Walsh, a petition (accompanied by bill, Senate, No.

Joseph B. Walsh for legislation relative to certain authorities of th
Mutual Savings Central Fund, Inc. Banks and Banking.
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In the Year One Thousand Nine Hundred and Eighty-three

An Act relating to certain authorities of mutual savings

CENTRAL FUND, INC.

Whereas, the deferred operation of this Act would tend to de-
feat its purpose, which is to confirm and clarify the authority of
Mutual Savings Central Fund, Inc. to deal with certain problem
bank situations.

Therefore, it is hereby declared to be an emergency law neces-
sary for the immediate preservation of the public convenience.

Be it enactedby the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section lof Chapter 43 of the Acts of 1934, as
2 amended, is hereby further amended by adding after “reduce
3 the rate of said annual assessments or waive the same” the
4 following: and, provided further, that, with the approval

of the commissioner, the directors may increase the rate of
said annual assessment for any period to the extent neces-

7 sary to maintain a level of assessments to member banks
8 which results in costs to such member banks at least equiva-
9 lent to the premium assessments paid to the Federal Deposit

10 Insurance Corporation during such period by banks insured
11 by such corporation, to conform to the requirements of Sec-
-12 tion 13 of the Federal Deposit Insurance Act, as amended by
13 the Net Worth Certificate Act, Title II of the Garn-St. Ger-
-14 main Depository Institutions Act of 1982, hereinafter referred
15 to as the net worth certificate act.”

1 Section 2. Section 3of Chapter 43 of the Acts of 1934, as
amended, is hereby further amended by adding the following
new paragraph at the end thereof:
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4 “The corporation is authorized to enter into and to carry
5 out one or more agreements with the Federal Deposit Insur-
-6 ance Corporation, hereinafter referred to as the FDIC, to
7 indemnify the FDIC for any losses which the FDIC may incur
8 as a result of providing assistance to a member bank under
9 the net worth certificate act.”

1 Section 3. Section 3A of Chapter 43 of the Acts of 1934,
2 as amended, is hereby further amended by adding the follow-
-3 ing at the end of the first paragraph thereof: “(f) assume
4 any liabilities of such member bank; (g) make loans or con-
-5 tributions to or deposits in, or purchase any assets of, any
6 financial institution which will acquire control of or merge or
7 consolidate with such member bank or will purchase the ?,s-

-8 sets and assume the liabilities of such member bank: (h)
9 guaranty such member bank or any financial institution

10 which will acquire control of or merge or consolidate with
11 such member bank or will purchase the assets and assume
12 the liabilities of such member bank against loss by reason of
13 such acquisition of control, merger or consolidation or pur-
-14 chase of assets and assumption of liabilities; and (i) take any
15 other action which the directors in their opinion deem ap-
-16 propriate to carry out the purposes of this section.”

1 Section 4. The second paragraph of Section 3A of Chapter
2 43 of the Acts of 1934, as amended, is hereby further amend-
-3 ed by deleting the words “clauses (a) to (d), inclusive, of”
4 and by deleting that portion of such section which follows the
5 words “for the protection of depositors of such member bank”.

1 Section 5. Section 7of Chapter 43 of the Acts of 1934, as
2 amended, is hereby further amended by deleting “and sev-
-3 enty-two D” and inserting in lieu thereof “seventy-two D, and
4 seventy-three”.


