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By Mr. Burke, a peitition (accompanied by bill, Senate, No. 579) of
Edward L. Burke for legislation to establish a pilot program to reduce
medicaid expenditures for the costs of bank interest paid by certain pro-
viders. Health Care.
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In the Year One Thousand Nine Hundred and Eighty-three.

An Act to establish a pilot program to reduce medicaid ex-
penditures FOR THE COST OF BANK INTEREST PAID BY CERTAIN

PROVIDERS.

Be it enacted by theSenate and Houseof Representatives in General
Court assembled, and by theauthority of the same, as follows:

1 The department of public welfare is hereby authorized and
2 directed to establish a pilot claims processing program to re-
-3 duce the costs of bank interest for small providers which, be-
-4 cause of cash flow problems, must maintain a bank line of
5 credit.
6 Said department shall promulgate rules and regulations to
7 implement the provisions of this act. Said rules and regula-
-8 tions shall establish claims processing procedures for certain
9 selected providers, in order to speed up claims turnaround

10 times, so that the costs of interest on lines of credit, for which
11 the Commonwealth reimburses, can be reduced. The depart-
-12 ment shall issue monthly interim payments to such providers
13 and shall make necessary adjustments in succeeding months.
14 Said rules and regulations shall also establish criteria for the
15 selection of providers to be included in the pilot programs.
16 The department shall, at the outset of the program, estab-
-17 lish criteria to measure and evaluate the program’s cost effec-
-18 tiveness and cost savings compared to other similar providers
19 whose costs of bank interest are paid for by the Medicaid
20 program.
21 On or before July first, 1985, the department shall report
22 its findings to the clerk of the house of representatives and
23 shall recommend to the legislature whether the program shall
24 be extended, altered or eliminated.
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