
*SENATE No. 1927
[Senate, April 28, 1983 - The committee on Housing and Urban Develop-
ment, to whom was referred the Message from His Excellency the Gov-
ernor recommending legislation providing for Increased housing units in
the Commonwealth (House, No. 5001), report recommending that the bill
accompanying said message ought to pass, as changed, by adding the fol-
lowing new sections: —]

ahr (Enmmomuralth of JHasßarbustUe

In the Year One Thousand Nine Hundred and Eighty-three.

1 Section 10. Chapter 238 of the General Laws, is hereby
2 amended by adding the following new sections:
3 Section 25. Definitions.
4 As used in sections twenty-six to twenty-seven, inclusive,
5 the following words, shall, unless a different meaning clearly
6 appears from the context, have the following meanings:
7 “Annual income,” shall mean a person’s or family’s gross
8 annual income less such reasonable allowances for dependents
9 (other than spouse) and for medical expenses, as determined

10 by the department.
11 “Housing development area,” shall mean any blighted open
12 area, or any decadent area, or any substandard area, as re-
-13 spectively defined in section one of chapter one hundred and
14 twenty-one B, as determined by the department.
15 “Low income persons and families,” shall mean those persons
16 and families whose annual income is equal to or less than the
17 maximum amount which would make them eligible for hous-
-18 ing assistance pursuant to chapter 121 B of the General Laws,
19 as determined by the department.
20 “Low and moderate income rental housing project,” shall
21 mean a rental housing project which shall be rented to (a) low
22 income persons or families; (b) moderate income persons or
23 families; or (c) other persons or families whose annual rental
24 for the unit to be occupied shall be equal to the lesser of (i)
25 the market rate rental, or (ii) twenty-five percent of such per-
-26 son’s or family’s annual income.
27 “Market rate rental,” shall mean the rental which would be
28 charged if the project received no financial assistance pursuant
29 to section twenty-seven, as determined by the department.
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30 “Moderate income persons or families,” shall mean those
31 persons and families, other than low income persons or fam-
-32 Hies, whose annual income is less than the amount necessary
33 to enable them to obtain and maintain decent, safe and sani-
-34 tary housing without the expenditure of over twenty-five per-
-35 cent of such income for housing expenses, including the pro-
-36 vision of heat, electricity, or hot water, as determined by the
37 department.
38 “Rental housing project,” shall mean the construction or re-
-39 habilitation of two or more dwelling units in which no less
40 than twenty-five percent of the dwelling units shall at all times
41 during the period of any contract entered into pursuant to sec-
-42 tion twenty-seven be rented to persons and families who are, at
43 the time of initial occupancy, of low income.
44 “Sponsors,” shall mean any individual, firm, association,
45 partnership, including limited partnerships, trust, corporation,
46 and other legal entities, including public bodies as well as na-
-47 tural persons.
48 Section 26. Declaration of Public Necessity.
49 It is hereby found and declared that there now exists in
50 many cities and towns in the Commonwealth an acute short-
-51 age of decent, safe and sanitary housing for persons and fam-
-52 dies of low or moderate income and others. That this shortage
53 is inimical to the safety, health, morals and welfare of the
54 residents of the Commonwealth and the sound growth of com-
55munities therein.
56 That a large and significant number of Commonwealth resi-
-57 dents have and will be subject to hardship in finding decent,
58 safe and sanitary housing unless new facilities are constructed
59 and existing housing, where appropriate is rehabilitated. Un-
-60 less the supply of housing is increased significantly and ex-
-61 peditiously, a large number of residents of the Commonwealth,
62 especially low or moderate income persons or families, will be
63 compelled to live in unsanitary, overcrowded and unsafe con-
-64 ditions to the detriment of the health, welfare and well-being
65 of these persons and of the whole community of which they
66 are a part. By increasing the housing supply of the Com-
-67 monwealth, the clearance, replanning, development and rede-
-68 velopment of blighted areas will be aided, and the critical



SENATE— No. 1927.1983. J 3

69 shortage of adequate housing will be ameliorated.
70 It is further found and dedared that this public exigency,
71 emergency and distress has not been met in any way by pri-
-72 vate agencies. Private enterprise, without the assistance con-
-73 templated in this act cannot achieve the construction of decent,
74 safe and sanitary housing at rentals which persons and fam-
-75 ilies of low or moderate income can afford in situations where
76 permanent betterment of living conditions is to be hoped for.
77 Moreover, experience has demonstrated that concentration off
78 low income persons and families even in standard structures
79 built with public subsidy does not eliminate slum conditions.
80 It is, therefore, imperative that private enterprise be encour-
-81 aged to build housing which will prevent the recurrence of
82 slum conditions and assist in their permanent elimination by
83 housing persons of varied economic means in the same proj-
-84 ect and neighborhoods, and which will promote the develop-
-85 ment, or redevelopment of blighted open areas, decadent or
86 substandard areas by eliminating blight, decay or deteriora-
-87 tion in such areas, or the imminent threat of such blight, de-
-88 cay, or deterioration in such areas.
89 It is hereby further found and declared that the authority
90 and powers conferred under this act and the expenditure of
91 public monies pursuant thereto constitute a serving of a valid
92 public purpose and that the enactment of the provisions here-
-93 inafter set forth is in the public interest and is hereby so de-
-94 dared to be such as a matter of determination by the general
95 court.
96 Section 21. Financial Assistance for Mixed-Income Rental
97 Housing Projects.
98 The Commonwealth, acting by and through the department,
99 may, to the extent of appropriations provided for the purpose,

100 enter into contracts with sponsors of rental housing projects,
101 funded by the agencies established pursuant to Chapter 708 of
102 the Acts of 1966, Chapter 212 of the Acts of 1975 and Chapter
103 866 of the Acts of 1975 for financial assistance in the form of a
104 loan by the Commonwealth to facilitate the construction or re-
-105 habilitation of rental housing projects in locations where there
106 is a need for such housing.
107 Each such contract shall provide for annual disbursements
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of loan proceeds in such amounts as the department determines
appropriate, for a period not to exceed fifteen years; provid-
ed, that the amount of such disbursements shall not exceed in
any one year, on a per unit basis, the difference between the
amount determined by the department to be necessary to pay
debt service on a typical, newly constructed rental housing
project at prevailing interest rates on bonds whose interest
is exempt from federal or state taxation, and the amount
necessary to pay such debt service at an interest rate of five
percent per annum; and provided further, that the total amount
of, and schedule for, such disbursements shall be determined
by the department to be consistent with the repayment of the
loan as hereinafter provided.

108
109
110
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121 Prior to entering into any contract, the department shall
find; (1) that the area in which the proposed rental housing
project is to be located is a housing development area, or that
the proposed rental housing project is a low and moderate in-
come rental housing project; (2) that the proposed rental
housing project is itself designed to house persons and families
of varied economic means, and will not contribute to undue
concentration of low income persons and families in any one
neighborhood; and (3) that the amount off any loan to be pro-
vided appears to be the minimum amount necessary to make
the proposed rental housing project feasible, and to ensure
that twenty-five percent of the units in such project will be
occupied by persons and families, who are, at the time of in-
itial occupancy, of low income.
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135 In the case of a rental housing project that is determined to

be low and moderate income rental housing project, the de-
partment shall require that the sponsor of such project make
every reasonable effort to rent available units, other than those
set-aside for low income persons and families, to moderate in-
come persons or families, prior to renting such units to other
persons and families.

136
137
138
139
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141
142 Any loan made pursuant to this section shall be secured by

a lien on real or personal property, or both, satisfactory to the
department. Such loans shall be subject to such terms and con-
ditions as the department may prescribe, including but not lim-
ited to, such interest rate as may be set by the department.

143
144
145
146
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147 Any loan made pursuant to this section shall be repaid to the
148 Commonwealth according to terms and conditions established
149 by the department; provided, however, that the department
150 may waive, in whole or in part, upon the execution of the con-
-151 tract or thereafter, such repayment, if the department de-
-152 termines in writing that such action will benefit the low and
153 moderate income tenants of such project, or will otherwise fur-
-154 ther the purposes of this act.

1 Section 11. Section lof chapter 1218 as most recently
2 amended by chapter 815 of the acts of 1977 is hereby further
3 amended by adding after the definition of “Low rent housing
4 project” the following new definition:
5 “MHFA condominium development” a residential develop-
-6 ment for families and/or elderly persons the dwelling units
7 and related common areas of which are, or are to be, owned
8 in accordance with the provisions of chapter one hundred and
9 eighty-three A and which is, or is to be, financed, developed

10 and constructed in accordance with chapter 708 of the acts of
11 1966, as amended. For the purposes of Section 34, 41 and 41A,
12 the acquisition of one or more dwelling units and related com-
-13 mon areas in an MHFA condominium development shall con-
-14 stitute a project or housing project eligible for state financial
15 assistance.

1 Section 11A. Section 26 of chapter 1218 as most recently
2 amended by chapter 269 of the acts of 1975 is hereby further
3 amended by adding the following new subparagraph (p):
4 (p) Notwithstanding any other provision of law to acquire
5 dwelling units in an MHFA condominium development; pro-
-6 vided, the department has determined that the availability of
7 funds to the housing authority and the acquisition of such
8 dwelling units is conditioned upon the occurrence of the con-
-9 struction mortgage loan closing for the MHFA condominium

10 development; and, provided further, that no more than twenty-
-11 five percent of the dwelling units in such MHFA condominium
12 development shall be owned by a housing authority. The de-
-13 partment and the MHFA shall monitor the effectiveness of
14 such acquisition of condominium dwelling units in providing
15 suitable housing for low-income families and elderly persons,
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and shall report to the General Court the number, cost, and
location of all condominium dwelling units purchased or ac-
quired, such report to be filed annually with the clerks of the
Senate and House of Representatives, the House and Senate
Committees on Ways and Means, and the Joint Committee on
Housing and Urban Development.

16
17
18
19
20
21

Section 118 Section 39 of chapter 1218 as most recently
amended by chapter 789 of the acts of 1981 is hereby further
amended by deleting the second sentence of the first paragraph
and inserting in place thereof the following sentence:

1
2
3
4

The power to provide such housing shall include the provi-
sion of facilities for congregate living, either in separate proj-
ects or as a definite portion of any other projects so under-
taken, and the acquisition of one or more dwelling units and
related common areas in newly constructed, rehabilitated or
existing multi-family developments the dwelling units of which
are, or are to be, owned in accordance with the provisions of
chapter one hundred and eighty-three A. The acquisition by a
housing authority of one or more such dwelling unite shall con-
stitute a housing project for elderly and handicapped persons
'of low income.

5

6
7
8
9

10
11
12
13
14
15

Section 11C. Section one of chapter 708 of the acts of 1966,
as most recently amended by section one of chapter 264 of the
acts of 1982, is hereby amended by striking out paragraph (d)
and inserting in place thereof the following paragraph:

1
2
3
4

(d) “Low income persons or families”, or “moderate income
persons or families” shall mean those persons and families
whose annual income is less than the amount necessary to en-
able them to obtain and maintain decent, safe and sanitary
housing, as determined by MHFA, without the expenditure of
over thirty percent of such income for housing expenses, in-
cluding the provision of heat, electricity, hot water and, With
respect to residential buildings containing four dwelling units
or less, an allowance for maintenance and repairs.

5
6
7
8
9

10
11
12
13

1 Section 12. Said section 1 of said chapter 708 as most re-
cently amended by section 2 of chapter 264 of the acts of 1982,
is hereby further amended by striking out paragraph (h), (i)>
(j) and (k) and inserting in place thereof the following three

2
3
4
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5 paragraphs:—
6 (h) “Disposition agreement” shall mean an agreement be-
-7 tween the mortgagor and MHFA contained in an instrument
8 in recordable form, which agreement shall require that at
9 least twenty percent of the dwelling units in a project financed

10 by a mortgage loan be used solely for housing for low income
11 persons or families, consistent with the provisions of this act,
12 for a term equal to the original term of the mortgage loan;
13 provided, however, that, in the case of a disposition agree-
-14 ment entered into with respect to a mortgage loan made or
15 financed by the MHFA after July 1, 1983, the term of such
16 disposition agreement shall be fifteen years or such greater
17 period of time as may be required by the MHFA.
18 (i) “Mortgage lender” shall mean any bank, mortgage brok-
-19 er, mortgage company or mortgage banker, trust company,
20 savings bank, credit union, federal savings and loan associa-
-21 tion, or building and loan association maintaining an office in
22 the Commonwealth or an insurance company or national bank-
-23 ing association authorized to transact business in the Com-
-24 monwealth.
25 (j) “New residential mortgage” shall mean a loan, including
26 a home improvement loan, made by a mortgage lender and se-
-27 cured by a mortgage constitution a lien upon real property or a
28 lease of the fee of real property located in the Commonwealth
29 and improved by a residential building or unimproved if the
30 proceeds of such loan shall be used for the purpose of erecting,
31 acquiring or rehabilitating a residential building thereon, or
32 for the purpose of purchasing a condominium unit or a coop-
-33 erative share in a residential condominium unit or a coopera-
-34 tive provided that each such mortgage loan made from the
35 proceeds of a loan made by MHFA to such mortgage lender
36 shall be made to an owner-occupant pursuant to section five A.

1 Section 13. Section 4of said chapter 708, as most recently
2 amended by sections 8, 9 and 10 of chapter 264 of the acts of
3 1982, is hereby amended by deleting paragraph (a) and sub-
-4 stituting in place thereof the following:
5 (a) Make first mortgage loans, including mortgages insured
6 by the secretary of housing and urban development or pur-
-7 chase, participate in the purchase of, or contract to purchase
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(and to make advance commitments therefor) such loans or
securities which are secured by such mortgage loans, or make
loans to mortgage lenders who have entered into a commit-
ment to make such mortgage loans, to finance the building or
rehabilitation of housing designed and planned to be available
at low and moderate rental for low' income persons and famil-
ies and others upon the terms set forth in section five and pur-
suant to regulations adopted by it, make seed money loans to
non-profit developers of such housing.

8
9

10
11
12
13
14
15
16

Section 14. Said section 5 of said chapter 708 is hereby
amended by striking out clause (1) of paragraph (g), as most
recently amended by section 1 of chapter 546 of the acts of
1982, and inserting in place thereof the following clause:

1
2
Ci

4
(1) that low income persons and families can afford the

adjusted rentals (including the provision of heat, electricity
and hot water) set for twenty percent of the units in the proj-
ect on the basis of the use of not more than thirty percent of
annual income or such greater portion of their annual income
as may be required by federal or commonwealth laws or reg-
ulations applicable to any housing subsidy program of any
agency of the United States government or the commonwealth
to be used in connection with the proposed project;

5

6

8
9

10
11
12
13

Section 14A. Section 5 of said chapter 708 is hereby fur-
ther amended by striking out the third sentence of paragraph
(f), and inserting in place thereof the following:

1
9

6

A loan hereunder may be prepaid after a period of (a)
twenty years for loans made prior to July 1, 1983; (b) fifteen
years for loans made on or subsequent to July 1, 1983; or (c)
sooner with the permission of MHFA for the purpose of con-
version of the project to cooperative or condominium owner-
ship by an occupant; provided, however, that nonprofit spons-
ors may prepay their loans prior to maturity only with the
consent of MHFA.

4
5
6

8
9

10
11

1 Section 15. Said chapter 708 is hereby further amended by
inserting after section 5C the following:2

3 Section SD. Loans to Mortgage Lenders For Multi-Family
Housing Projects.4

(a) The MHFA may make, or contract to make, loans to5

7

7
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6 mortgage lenders for multi-family housing projects at such in-
-7 terest rates, terms and conditions as it shall determine pur-
-8 suant to rules or regulations adopted by it. The MHFA shall
9 require that the proceeds of its loans to mortgage lenders or

10 an equivalent amount shall be used by such mortgage lenders
11 to make mortgage loans with respect to housing projects con-
-12 tabling two or more dwelling units which meet the require-
-13 ments of section five located with the commonwealth, subject
14 to such terms and conditions as the MHFA may prescribe.
15 (lb) The MHFA shall require that each mortgage lender
16 which is the recipient of a loan pursuant to this section shall
17 issue and deliver to the MHFA an evidence of its indebtedness
18 to the MHFA, which shall constitute a general obligation of
19 such mortgage lender and shall bear such date or dates, shall
20 mature at such time or times, shall be subject to such prepay-
-21 ment, and shall contain such other provisions consistent with
22 this section as the MHFA shall determine.
23 (c) Notwithstanding any other provisions of this section
24 to the contrary, the interest rate or rates and other terms of
25 such loans to mortgage lenders madefrom the proceeds of any
26 issue of bonds of the MHFA shall be at least sufficient to as-
-27 sure the payment of said bonds and the interest thereon as the
28 bonds become due.
29 (d) The MHFA may require that loans made to mortgage
30 lenders pursuant to this section be additionally secured as to
31 payment of both principal and interest by a pledge of collateral
32 security in such amounts and consisting of such obligations,
33 securities or mortgages as the MHFA shall determine to be
34 necessary to assure the payment of such loans and the interest
35 thereon as the same become due.
36 (e) The MHFA may require that any collateral for loans
37 to mortgage lenders be deposited with a bank, trust company
38 or other financial institution acceptable to the MHFA located
39 either within or outside the commonwealth as designated by
40 the MHFA. In the absence of such requirement a mortgage
41 lender that is the recipient of a loan from the MHFA shall
42 enter into an agreement with the MHFA containing such pro-
-43 visions as the MHFA shall deem necessary or desirable to
44 adequately identify and maintain such collateral, if any, to
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service such collateral, and to require that such mortgage lend-
er shall hold such collateral as agent for the MHFA and shall
be accountable to the MHFA as the trustee of an express trust
for the application and disposition thereof and the income
therefrom solely to the uses and purposes in accordance with
the provisions of such agreement. A copy of each agreement
and any revisions or supplements thereto shall be filed with
the Secretary of State of the Commonwealth and no further
filing or other action under chapter one hundred and six of the
General Laws, or any other law of the commonwealth shall be
required to perfect the security interest of the MHFA in the
collateral, if any, or any additions thereto or substitutions
thereof. The lien and trust so created for the benefit of the
MHFA shall be binding from and after the time made or
against all parties having claims of any kind in tort, contract,
or otherwise against the mortgage lender. The MHFA may
also establish such additional requirements as it shall deem
necessary with respect to the pledging, assigning, setting aside
or holding of such collateral and the making of substitutions
therefor or additions thereto and the disposition of income
and receipts therefrom.

45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65

(f) The MHFA shall require mortgage lenders that are the
recipients of loans from the MHFA to submit evidence satis-
factory to the MHFA that the mortgage lender has used the
proceeds of such loans by the MHFA, or any equivalent
amount, to make mortgage loans with respect to housing proj-
ects and that the mortgage lender has complied with the terms
and conditions of such loans as prescribed by the MHFA. In
connection therewith, the MHFA, through its employees or
agents, may inspect the books and records of such mortgage
lender.

66
67
68
69
70
71
72
73
74
75

76 (g) The MHFA may require as a condition of any loans to
mortgage lenders such representations and warranties as it
shall determine to be necessary or desirable to service such
loans and implement the provisions of this section.

77
78
79
80 (h) Subject to the rights of holders of bonds of the MHFA,

the MHFA may collect, enforce the collection of, and foreclose
on any collateral securing its loans to mortgage lenders and ac-
quire or take possession of such collateral and sell the same

81
82
83
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84 at private or public sale, with or without public bidding, and
85 otherwise deal with such collateral as may be necessary to pro-
-86 tect the interest of theMHFA therein.
87 (i) To the extent that any provisions of this section may be
88 inconsistent with any provision of the law of the common-
-89 wealth governing mortgage lenders, the provisions of this sec-
-90 tion shall control.

1 Section 16. Section 6of said chapter 708 is hereby amend-
-2 ed by striking out of paragraph (a), as most recently amended
3 by section 2 of chapter 546 of the acts of 1982, and inserting
4 in place thereof the following paragraph:
5 The MHFA shall, pursuant to regulations adopted by it,
6 make the following rental determinationsfor each housing unit
7 located in a project to which MHFA has made or financed a
8 mortgage loan hereunder; (1) the market rate rental, which is
9 the rental which would be appropriate if the project had been

10 originally financed at then current market interest rates; (2)
11 the below-market rate rental, which is the market rate rental
12 adjusted for the extent to which the applicable MHFA loan
13 interest rate is below such then current interest rates; and (3)
14 adjusted rentals which is the below market-rate rental, further
15 adjusted downward so that such adjusted rentals (including
16 the provision of heat, electricity and hot water) will be af-
-17 fordable by low-income by persons and families without such
18 persons and families having to expend more than thirty per-
-19 cent of their annual income or such greater portion of their
20 annual income as may be required by federal or common-
-21 wealth laws or regulations applicable to any housing subsidy
22 program or any agency of the United States government or
23 the commonwealth to be used in connection with the proposed
24 project. These rentals determination may be reviewed and ad-
-25 justedby MHFA from time to time.

1 Section 17. Said section 6of said chapter 708 is hereby fur-
-2 ther amended by striking out paragraph (b) and inserting in
3 place thereof the following paragraph:
4 (b) Subject only to the rights, of FHA, if any, the rents to
5 be charged for housing units which receive loans hereunder
6 must be approved by the MHFA. In each project financed un-



SENATE —No. 1927. I April12

<

der this act not less than twenty percent of the units in the
project shall be rented at all times to low income persons or
families at the adjusted rental. The remaining units not made
available to such low income persons or families shall be made
available at rentals not lower than the below-market rental
for the units and sufficiently high as determined by MHFA to
achieve and maintain a fiscally sound project. Such determina-
tions may be reviewed and adjusted by MHFA from time to
time.

7
8
9

11
12
13
14
15

Section 18. Section 8 of said chapter 708, as most recently
amended by chapter 348 of the acts of 1981, is hereby amended
by adding at the end of paragraph (a) the following sen-
tences ;

1

3
4

The notes and bonds issued pursuant to the provisions of this
act may be issued in the discretion of the MHFA with such
terms as will cause the interest thereon to be subject to fed-
eral income taxation.

*

5

6
7
8

Section 19. Section thirty-four of chapter one hundred and
twenty-one B of the General Laws, as most recently amended
by section four of chapter four hundred and ninety of the acts
of nineteen hundred and eighty, is hereby further amended by
striking out in the second sentence the words “seven hundred
and thirty-eight million dollars”, and inserting in place there-
of the words: one hundred and seventy-eight million dollars.

1
2
o

4
5

6
7

Section 20. Section forty-one of chapter one hundred and
twenty-one B of the General Laws, as most recently amended
by section one of chapter four hundred and ninety of the acts
of nineteen hundred and eighty, is hereby further amended by
striking out in the second sentence thewords “seven hundred
and one million dollars”, and inserting in place thereof the
words: seven hundred and sixty-seven million six hundred
thousand dollars.

1
5!
Q
d

4
5
6
7
8

10

2

Section 21. Section forty-one of chapter one hundred and
twenty-one B of the General Laws, as most recently amended
by section one of chapter four hundred and ninety of the acts
of nineteen hundred and eighty, is hereby further amended
by striking out in the fourth sentence the words “seven hun-
dred and one million dollars”, and inserting in place thereof

1
2
3
4
5

6
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7 the words: seven hundred and sixty-seven million six hun-
-8 dred thousand dollars.
1 Section 22. Section forty-one Aof chapter one hundred and
2 twenty-one B of the General Laws, as most recently amended
3 by section three of chapter seven hundred and fourteen of the
4 acts of nineteen hundred and seventy-nine, is hereby further
5 amended by striking out in the second sentence the words
6 “twenty-five million dollars,” and inserting in place thereof the
7 words: forty million dollars.
1 Section 23. Section forty-one Aof chapter one hundred
2 and twenty-one B of the General Laws, as most recently
3 amended by section four of said chapter seven hundred and
4 fourteen, is hereby further amended by striking out in the
5 fourth sentence the words “twenty-five million dollars”, and
6 inserting in place thereof the words: forty million dollars.
1 Section 24. Section one of chapter six hundred and ninety-
-2 four of the acts of nineteen hundred and seventy, as most
3 recently amended by section five of chapter four hundred and
4 ninety of the acts of nineteen hundred and eighty, is hereby
5 further amended by striking out in the first sentence the
6 words “one hundred and sixty-seven million five hundred thou-
-7 sand”, where appearing therein, and inserting in place there-
-8 of the words: two hundred and twenty-two million five
9 hundred thousand.
1 Section 25. Section 4of chapter 884 of the acts of 1973, as
2 most recently amended by section eight of chapter 490 of the
3 acts of 1980, is hereby amended by striking out the words
4 “twenty million”, where appearing therein, and inserting in
5 place thereof the words: thirty million.
1 Section 26. Said section 4of chapter 884 of the acts of
2 1973, is hereby further amended by adding after the words
3 “of said chapter”, the following new words: , or for projects
4 involving disposition of federally assisted low-rent housing
5 owned by such housing authorities which meet the require-
-6 ments of such clause (k) except for paragraph (5) of such
7 clause.

1 Section 27. The state treasurer may borrow from time to
2 time on the credit of the commonwealth such sums of money
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Q as may be necessary for the purposes of meeting payments, as
authorized by sections ten to sixteen, inclusive, of this act, and
may issue and renew from time to time notes of the common-
wealth therefor, bearing interest payable at such time and at
such rates as shall be issued and may be renewed one or more
times for such terms, not exceeding one year, as the governor
may recommend to the general court in accordance with Sec-
tion 3 of Article LXII of the Amendments to the Constitution
of the Commonwealth, but the final maturities of such notes,
whether original or renewal, shall not be later than June
thirtieth, nineteen hundred and eighty-eight. Notes and the
interest thereon issued under theauthority of this section, not-
withstanding any other provisions of the act shall be general
obligations of the commonwealth; provided, however, that the
governor, upon recommendation of the commissioner of ad-
ministration, is hereby authorized to allocate the said interest
to the general fund.

6

4
5
6

8
9

10
11
12
13
14
15
16
17
18
19

Section 28. To meet the expenditures necessary in carrying
out the provisions of sections ten through sixteen inclusive of
this act, the state treasurer shall, upon the request of the gov-
ernor, issue and sell bonds of the commonwealth to an, amount
to be specified by the governor from time to time, but not ex-
ceeding, in the aggregate, the sum of one hundred and eighty-
six million and six hundred thousand dollars. All bonds issued
by the commonwealth as aforesaid shall be designated on their
face Housing Production Loan, Act of 1983, and shall be is-
sued for such maximum term of years, not exceeding twenty
years, as the governor may recommend to the general court
pursuant to Section 3 of Article LXII of the Amendments to
the Constitution of Commonwealth, provided, however, that
all such bonds shall be payable not later than June thirtieth,
two thousand and eight. Bonds and the interest thereon issued
under the authority of this section shall, notwithstanding any
other provisions of this act, be general obligations of the Com-
monwealth.

1
2
3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18

Section 29. Section 2 of chapter 191 of the acts of 1982, is
hereby amended by striking out in item 3722-9004 the amount
of “21,600,000”, and inserting in place thereof the amount of
“31,600,000”.

1
2
3
4
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