
SENATE No. 429
By Mr. Olver, a petition (accompanied by bill, Senate, No. 429) of

John W. Olver, John A. Businger, Jack H. Backman and other members
of the General Court for legislation to increase corporate accountability
for campaign spending. Election Laws.

In the Year One Thousand Nine Hundred and Eighty-four.

An Act to increase corporate accountability for campaign

SPENDING.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

®ljp CCommmuucaltlr of iHassarhusaetts

1 Section 1. Section Bof chapter 55 of the General Laws, as
2 appearing in section 1 of chapter 151 of the acts of 1975, is
3 hereby amended by striking out the first paragraph and in-
4 sorting in place thereof the paragraph:
5 No corporation carrying on the business of a bank, trust,
6 surety, indemnity, safe deposit, insurane, railroad, street rail-
-7 way, telegraph, telephone gas, electric light, heat, power, canal,
8 aqueduct or water company, no company having the right to
9 take land by eminent domain or to exercise franchises in pub-

-10 lie ways, granted by the commonwealth or by any county,
11 city or town, no trustee or trustees owning or holding the ma-
-12 jority of the stock of such a corporation, no business corpora-
ls tion incorporated under the laws of or doing business in the
14 commonwealth and no officer or agent acting in behalf of any
15 corporation mentioned in this section, shall directly or indi-
-16 rectly give, pay, expend or contribute, or promise to give, pay,
17 expend or contribute, any money or other valuable thing for
18 the purpose of aiding, promoting or preventing the nomina-
-19 tion or election of any person to public office, or aiding, pro-
-20 moting, or antagonizing the interests of any political party.
21 No person or persons, no political committee, and no person
22 acting under the authority of a political committee, or in its
23 behalf, shall solicit or receive from such corporation or such
24 holders of stock any gift, payment, expenditure, contribution
25 or promise to give, pay, expend or contribute for any such
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26 purpose.

1 Section 2. Chapter 55 of the General Laws is hereby
2 amended by inserting after section 8 the following section:
3 Section SA. (1) For purposes of this section, the following
4 term shall have the following meaning:
5 “Business organization,” any corporation or other form of
6 business organization, including a partnership, a trust or es-
-7 tate, or any other form of association, which is organized for
8 the purpose of carrying on business for profit and which has
9 at least thirty stockholders or other owners with voting

10 rights.
11 (2) No domestic or foreign business organization, or officer
12 or agent acting on its behalf, or trustee owning or holding the
13 majority of its stock shall, directly or indirectly, make or
14 promise to make any contribution or expenditure, or any com-
-15 bination of contributions, expenditures, or both, of five thou-
-16 sand dollars or more for the puropse of influencing or affect-
-17 ing the vote on any qeustion submitted to the voters without
18 first filing a statement of registration with the director or, in
19 the case of a question submitted to the voters of a particular
20 city or town, with the city or town clerk.
21 The registration statement shall include; 1) the legal name
22 of the business organization; 2 . the form or type of organiza-
-23 tion; 3) the address of the organization’s principal business
24 office and, if a foreign organization, the address of its regis-
-25 tered agent in Massachusetts; 4 the name and residential ad-
-26 dress of a treasurer; 5) the specific ballot question on which
27 the organization intends to make contributions or expend!-
28 tures; 6) a statement explaining how the purposes of the or-
-29 ganization will be furthered by such contributions or expendi-
-30 tures; and 7) a certified copy of the stockholder or other
31 owner resolution authorizing such contributions or expend!-
32 tures.
33 Any change in information previously submitted in a state-
-34 ment of registration shall be reported to the director, or, in
35 the case of a question submitted only to the voters of a par-
-36 ticular city or town, to the city or town clerk within ten days
37 following the change.
38 No contributions or expenditures subject to this section
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39 shall be made for, or on behalf of, a business organization
40 Without the authorization of the treasurer or his or her des-
-41 ignated agents. The treasurer also shall be responsible for
42 complying with the reporting requirements of this chapter.
43 (3) No domestic or foreign business organization, or offi-
-44 cer or agent acting on its behalf, or trustee owning or holding
45 the majority of its stock shall, directly or indirectly, make or
46 promise to make any contribution or expenditure, or combina-
-47 tion of contributions, expenditures or both, of five thousand
48 dollars or more for the purpose of influencing or affecting the
49 vote on any question submitted to the voters without first ob-
-50 taining express authorization from the stockholders or other
51 owners of the organization with voting rights at a regular or
52 special meeting. Such authorization shall be in the form of
53 a resolution, duly adopted by a majority vote of those share-
-54 holders present and voting at the regular or special meeting
55 or completing and signing proxies, which accurately describes
56 the ballot question on which the organization intends to make
57 contributions or expenditures, explains how the purposes of
58 the organization will be -furthered by such contributions or
59 expenditures, and sets an aggregate spending limit on such
60 contributions and expenditures. The spending limit may be
61 set at any level; provided, however, that the spending limit
62 must be a sum certain; and provided, further, that the spend-
-63 ing limit may not be exceeded without an additional resolu-
-64 tion increasing the limit.
65 Any resolution proposed pursuant to this section also shall
66 include the following words: “All expenditures made pursu-
-67 ent to this resolution will be reported to the Massachusetts
68 Office of Campaign and Political Finance. Copies of all such
69 reports may be obtained from that office.” The full text of
70 any resolution adopted pursuant to this section shall be in-
-71 eluded iin the business organization’s annual report to stock-
-72 holders or other owners.
73 (4) Any business organization violating any provision of
74 this section shall be punished by a fine of not more than fifty
75 thousand dollars and any officer, director or agent of the
76 business organization violating any provision thereof or au-
-77 thorizing such violation, or any person who violates or in any
78 way knowingly aids or abets the violation of any provision
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thereof, shall be punished by a fine of not more than ten thou-
sand dollars or by imprisonment for not more than one year,
or both.

79
80
81

1 Section 3. Section 22 of Chapter 55, as amended by Chap-
2 ter 491 of the acts of 1975, is hereby further amended by strik-
3 ing out the first paragraph and inserting in place thereof the
4 following paragraph:
5 The treasurer of any business organization mentioned in
6 section eight A and any other corporation which has given,
7 paid, expended or contributed, or promised to give, pay, ex-
8 pend or contribute, any money or any valuable thing in order
9 to influence or affect the vote on any question submitted to

10 the voters shall file reports with the director setting forth the
11 amount or value of every gift, payment, expenditure or con-
12 tribution or promise to give, pay, expend or contribute, to-
13 gether with the date, purpose, and full name and address of
14 the person to whom it was made.

1 Section 4. The provisions of this act are severable. If a
2 court declares invalid any such provision or its application to
3 any person or circumstance, its invalidity shall not affect the
4 validity of any other provision or the application of the pro-
-5 vision to any other person or circumstance.


