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By Ms. Amick, a petition (accompanied by bill, Senate, No. 1632) of
Carol C. Amick, Allan R. Chiocca, Robert C. Buell, Nicholas J. Costello,
other members of the General Court and others for legislation to allow
credit to certain corporations for the installation of recirculating cooling
systems as a means of water conservation. Taxation.

In the Year One Thousand Nine Hundred and Eighty-four.

An Act allowing credit to certain corporations for the in-
stallation of recirculating cooling systems as a means of
water conservation.

Be it enacted by the Senate and House of Reyresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 63 of the General Laws as most recently amended
2 by section 145 of chapter 514 of the acts of 1978 is hereby fur-
-3 ther amended by inserting the following new section:
4 Section SID. (a) A manufacturing corporation, or a busi-
-5 ness corporation shall be allowed a credit as hereinafter pro-
-6 vided against its excise due under this chapter.
7 The amount of such credit shall be five percent of the cost
8 or other basis of qualifying tangible property acquired or the
9 cost or other basis of construction, reconstruction, renova-

-10 tion, installation or retrofitting of a system which, for the pur-
-11 poses of water conservation and or reduction of effluent dis-
-12 charged to the sewerage system, recycles once through cool-
-13 ing waiter, as hereinafter defined, formerly discharged to a
14 sewer, on-slite disposal system, river, stream, or other water
15 body during the taxable year. For the purposes of this sec-
-16 tfion, once through cooling water shall be defined as water
17 used in a cooling or other type air circulation system and dis-
-18 charged after a single use to the waste stream.
19 Qualifying property shall be tangible personal property and
20 other tangible property including buildings and structural
21 components of buildings which are depreciable and acquired
22 by purchase, as defined under section one hundred and sev-
-23 enity-nine (d) of the Federal Internal Revenue Code, as
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24 amended and in effect for the taxable year, having a useful
25 life of four years or more, used by the corporation in the
26 commonwealth, and situated in the commonwealth on the last
27 day of the taxable year. The commissioner of revenue shall
28 provide forms to the department of environmental quality en-
-29 gineering upon which said department shall certify the use
30 of said recycled water and the conformance with waste dis-
-31 charge regulations of the department, provided, further, that
32 the commissioner of revenue shall establish the forms and the
33 procedure for certifying costs.
34 (b) A corporation renting or leasing real property other-
-35 wise qualifying for credit under this section from a regional
36 business development authority or corporation authorized un-
-37 der chapter forty D of the General Laws or a regional business
38 development corporation as defined under section 179 (d) of
39 the Federal Internal Revenue Code, as amended and in effect
40 for the taxable year, for the purposes of this section and shall
41 be eligible for such credit under paragraph (a).
42 The amount of such credit shall be five percent of the value
43 of the qualifying tangible property purchased and placed in
44 qualified use during the taxable year. For the purposes of
45 the preceding sentence, any contract or agreement to rent
46 or lease or for a license to use such property shall be consid-
-47 ered a lease. For the purposes of this section such value shall
48 be the cost of the real qualifying property duly recorded in
49 corporation records with a written approval from the lessor,
50 in this case, the regional business development authority or
51 corporation. Said books for the purposes of this section, of
52 both the corporation and the lessor, shall be open to the com-
-53 missdoner for inspection. For the purposes of this section the
54 termination or cessation of such rental or lease for any rea-
-55 son other than a direct transferral of ownership of such prop-
-56 erty to the lessee shall be considered a disposition of such prop-
-57 erty and no credit shall be extended.
58 (c) The credit allowed by this section shall be in addition to
59 any credit allowed or allowable under section thirty-one A;
60 provided, however, that the sums of the credit allowed under
61 said section thirty-one A, section thirty-one C and the credit
62 allowed under this section shall not reduce the excise to less
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63 than the amount due under subsection (b) of section thirty-
two, subsection (b) of section thirty-nine or section sixty-64

65 seven and under any act in addition thereto.
66 (d) Any corporation entitled to a credit for any taxable
67 year in accordance with the provisions of the preceding para-
68 graphs may carry over and apply to its excise for any one or
69 more of the next succeeding three taxable years, the portion,
70 as reduced from year to year, of its credit which exceeds its
71 excise for the taxable year -.

1 Section 2. Section one of this act shall apply only to quali-
2 fying tangible property as defined in section thirty-one D (a)
3 which is purchased, installed, constructed, reconstructed, reno-
4 vatted, retrofitted or erected expressly for the purpose of re-
5 cycling once-through cooling water as defined in said section,
6 or as further defined by the department of environmental
7 quality engineering or the metropolitan district commission.
8 The method for determining the costs of qualifying tangible
9 property shall be defined by the commissioner of revenue.

10 The credit authorized by section one of this act shall be
11 granted according to procedures for certifying said costs and
12 credits, during the taxable year ending on or after December
13 the thirty-first nineteen hundred and eighty-four.
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