
SENATE . No 96
Bv Mr. LoPresti, a petition (accompanied by bill, Senate, No. 96) 

of Michael LoPresti, Jr., David B. Cohen and Michael J. Barrett for 
legislation to establish an economic diversification committee within 
the Massachusetts Product Development Corporation. Commerce 
and Labor.

tEJje Commontoealth of Jflasigatfjugettg

In the Year One Thousand Nine Hundred and Eighty-Nine.

An A ct e s t a b l is h in g  an  e c o n o m ic  d iv e r s if ic a t io n  c o m m it t e e  w i t h 
in THE MASSACHUSETTS PRODUCT DEVELOPMENT CORPORATION.

Be it enacted by the Senate and House o f Representatives in General 
Court assembled, and by the authority o f the same, as follows:

1 SECTION 1. Section 1 of chapter 40K, as appearing in the.
2 1986 Official Edition, is hereby further amended by adding the
3 following definition: —
4 “Weapons systems activities”, defense oriented industries
5 including but not limited to industries producing aircraft and
6 parts, commercial and non-commerical research and develop-
7 ment, communication and detection equipment, electrical test
8 equipment, electron tubes, electronic components, electronic
9 computing equipment, fabricated metal products, guided missiles

10 and guided missile parts, optical instruments, ordnance, scientific
11 instruments, semi-conductors, ship and boat building, small arms,
12 space vehicles and parts, and turbines.

1 SECTION 2. Section 2 of said chapter 40K, is hereby amended
2 by striking out subsection (f), as so appearing, and inserting in
3 place thereof the following subsection:
4 (f) The provisions of chapter two hundred and sixty-eight A
5 shall apply to all directors, officers, members of the economic
6 diversification committee as established in section 6A and
7 employees of the corporation, except that the corporation may
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invest in, purchase from, sell to, borrow from, loan to, contract 
with or otherwise deal with any person or entity in which any 
director of the corporation or member of the economic 
diversification committee is in any way interested or involved; 
provided, however, that such interest or involvement is disclosed 
in advance to the members of the board and to the members of 
the economic diversification committee, and recorded in the 
minutes of the board; and provided, further, that no director or 
member of the economic diversification committee having such 
an interest or involvement may participate in any decision of the 
board or the economic diversification committee relating to such 
person or entity.

SECTION 3. Said section 2 of said chapter 40K is hereby 
further amended by striking out subsection (i), as so appearing, 
and inserting in place thereof the following subsection: -

(i) Board members, officers and economic diversification 
committee members as established in section 6A who are not 
regular, compensated employees of the corporation shall not be 
liable to the commonwealth, to the corporation or to any other 
person as a result of their activities, whether ministerial or 
discretionary, as such board members, officers, or economic 
diversification committee members except for willful dishonesty 
or intentional violations of law. The board of the corporation may 
purchase liability insurance for board members, officers, 
economic diversification committee members and employees and 
may indemnify said persons against claims of others.

SECTION 4. The first paragraph of section 5 of said chapter 
40K, as so appearing, is hereby amended by striking out, in line 
5, the word “sources,” and inserting in place thereof the words: — 
sources; and under the direction of the economic diversification 
committee as established in 6A, the corporation shall stimulate 
and encourage the sustainable diversification of weapons systems j 
activities into revenue generating non-weapons systems activities 
by the infusion of financial aid and technical assistance in 
situations in which such financial aid would not otherwise be 
available from commercial sources,.
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1 SECTION 5. The first paragraph of section 6 of said chapter
2 40K, as so appearing, is hereby amended by inserting after the
3 word “application”, in line 17, the words: — ; provided, however,
4 that in the case of applications for financial aid referred from the
5 economic diversification committee as established in section 6A,
6 the corporation shall approve or deny the application based solely
7 upon a determination of commercial feasibility.

1 SECTION 6. Said first paragraph of said section 6 of said
2 chapter 40K is hereby further amended by striking out, in line 35,
3 the word “Massachusetts.” and inserting in place thereof the
4 words: — Massachusetts; provided, however, that in the case of
5 applications for financial aid referred from the economic
6 diversification committees as established in section 6A, the board
7 shall find and incorporate in its minutes (a) that the person
8 applying for financial aid has derived over twenty-five per cent
9 of its operating income generated from operations within the
10 commonwealth from prime defense weapons systems contracts or
11 from subcontracts entered into in connection with prime defense
12 weapons systems contracts, in each of the preceding five years or
13 over the life of the business, whichever is less, and (b) that the
14 product has a reasonable chance of contributing to the sustainable
15 diversification of all or a portion of such person’s business to non-
16 weapons systems related industrial or commercial activities, or to
17 creating a new non-weapons systems related industrial or
18 commercial business.

1 SECTION 7. Said chapter 40K is hereby further amended by
2 inserting after section 6 the following three sections: -
3 Section 6A. (a) There shall be within the corporation a
4 committee called the economic diversification committee. The
5 purpose of said committee shall be to stimulate and encourage
6 the sustainable diversification of weapons systems activities into 

i 2 revenue generating non-weapons systems activities by the infusion
8 of financial aid and technical assistance in situations in which such
9 financial aid would not otherwise be reasonably available from
10 commercial sources.

(b) The economic diversification committee shall consist of
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12 seven members: the secretary of economic affairs, and six
13 members appointed by the governor at least five of whom shall
14 be knowledgeable and have favorable reputations for skill,
15 knowledge, and experience in the areas of economic diversifica-
16 tion and the commercial development of technological invention
17 and new products.
18 Each economic diversification committee member appointed by
19 the governor shall serve for a term of five years, except that in
20 making the initial appointments the governor shall appoint two
21 members to serve for one year, two to serve for three years and |
22 two to serve for five years.
23 Any person appointed to fill a vacancy in the office of a member
24 of the economic diversification committee shall be appointed in
25 a like manner and shall serve for the unexpired term of such
26 member. Any member may be removed from his office by the
27 governor for cause.
28 (c) The members shall annually elect one of their number as
29 chairman and one as secretary. The economic diversification
30 committee may elect such other officers of the committee as it
31 deems proper. Members shall receive no compensation for the
32 performance of their duties hereunder but shall be reimbursed for
33 necessary expenses incurred in the performance thereof.
34 (d) Four members of the economic diversification committee
35 shall constitute a quorum and the affirmative vote of four
36 members shall be necessary and sufficient for any action to betaken
37 by the committee. No vacancy in the membership of the committee
38 shall impair the right of a quorum to exercise all the rights and
39 perform all the duties of the committee. Any action taken by the
40 economic diversification committee may be authorized by
41 resolution at any regular or special meeting and shall take effect
42 immediately unless otherwise provided in the resolution.
43 Notice of any meeting, whether special or regular, shall be given
44 by telephone or orally, not less than forty-eight hours prior to the
45 meeting. The economic diversification committee may delegate to ^
46 one or more of its members, or its officers, agents and employees
47 such powers and duties as it may deem proper.
48 Section 6B. The economic diversification committee shall
49 implement and monitor a program for the diversification of
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50 weapons systems activities into revenue generating non-weapons
51 systems activities by:
52 (1) establishing eligibility criteria for applications for financial
53 aid and developing requests for proposals subject to the provisions
54 of section 6;
55 (2) publicizing the economic diversification program;
56 (3) distributing, receiving, reviewing and evaluating applica-
57 tions for financial aid and technical assistance;
58 (4) determining which applications meet the established criteria
59 for funding;
60 (5) approving applications for financial aid;
61 (6) referring applications to the president for confirmation by
62 the board of the corporation subject to the provisons of sec-
63 tion 6;
64 (7) reviewing and approving venture agreements for economic
65 diversification projects;
66 (8) evaluating technical assistance to persons seeking to
67 diversify weapons systems activities into revenue generating non-
68 weapons systems activities; and
69 (9) monitoring and evaluating projects funded under the
70 economic diversification program.
71 Section 6C. The president of the corporation shall, subject to
72 appropriation and with the approval of the economic diversifi-
73 cation committee members, appoint a coordinator who shall
74 report to the president, direct and supervise all the administrative
75 affairs and the general management of the economic diversifica-
76 tion committee, attend all meetings of the economic diversifica-
77 tion committee, keep a record of all economic diversification
78 committee proceedings, and be a custodian of all books,
79 documents and papers filed with the economic diversification
80 committee.
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