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In the Year One Thousand Nine Hundred and Eighty-Nine.

An Act to resolve

the housing shortage and homelessness.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1
SECTION 1. It is declared that there is a national and state
housing
2
emergency due to the shortage of housing, with a rising

3 tide of homelessness now

at

the rate of 15% increase per year. It

4 is determined that there is a present need for 23 million new

5 housing units nationwide and 400,000 new housing units in
6 Massachusetts for elderly persons, young married couples,
7 disabled persons, and other persons and families of low and
8 moderate income unable to find decent affordable housing in a
9 healthful and safe environment. This is a cause of pressure on
10 individuals and families, ill-health, premature deaths, violence,
11 juvenile delinquency and crime. It is a detriment to the normal
12 growth of children within our families to their full potential in
13 life. There is no present state or federal statute which insures
14 uniform and appropriate linkage between new construction and
15 unmet housing needs, nor any agency that has a comprehensive
16 mandate calculated to alleviate the housing emergency.
17
Aside from the unquestioned moral imperative for action, this
18 massive shortage of housing impacts upon our nation with serious
19 deleterious economic consequences constituting a present cause
20 of serious danger to this nation, and to national security.
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The housing shortage is declared a present and immediate
danger to our families and individuals, toward which we are acting
to alleviate this crisis and in regard to which it is hereby resolved
to petition that Congress now act.
It is declared that action to alleviate the housing shortage by
the economic and technical means now at our disposal, will result
in an increment to employment opportunities and to general
economic gain which will itself impact to alleviate the shortages
of housing and attendant causes of hunger and disease.

1
SECTION 2. There is placed in the executive office for
2 administration and finance a body politic and corporate to be
3 known as the Massachusetts Housing Commission to implement
4 the housing needs of our people, which shall not be subject to the

5 supervision or control of the executive office for administration
6 and finance or any department, commission, board, bureau or
7 agency of the commonwealth except to the extent and in the
8 manner provided in this act. The Commission is hereby
9 constituted a public instrumentality and the exercise by the
10 Commission of the powers conferred by this act shall be deemed
11 and held to be the performance of an essential public function.
1
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SECTION 3. The Commission shall consist of five members,
four of whom shall be appointed by the governor and one member
shall be the treasurer and receiver-general of the commonwealth,
who shall also serve as chairman. The members appointed by the
Governor shall serve for six years, except that the first member
to be appointed by the governor shall serve for two years, the
second shall serve for three years, the third shall serve for four
years and the fourth shall serve for five years. The success or each
shall continue in office for a term of six years and until his
successor shall be appointed and qualified, except that a member
appointed to fill a vacancy shall serve only for the unexpired term.
Each member shall be eligible for reappointment.
Each member of the Commission may be removed for
misfeasance, malfeasance or willful neglect of duty but only after
reasonable notice and a public hearing unless the same are in
writing expressly waived. Each member of the Commission before
entering upon his duties shall take an oath before the governor
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18 to administer the duties of his office faithfully and impartially and
19 a record of such oaths shall be filed in the office of the secretary
20 of the commonwealth.

20
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SECTION 4. The members of the Commission shall elect a
secretary and a treasurer, who may be the same person, and may
select an assistant secretary or assistant treasurer, or both, in
which case they may be the same person, who need not be a
member of the Commission. The Secretary shall keep a record
of the proceedings of the Commission and shall be the custodian
of all books, documents and papers filed with the Commission
and of the minute book or journal of the Commission and of its
official seal. The secretary and the assistant secretary, if any, shall
each have authority to cause copies to be made of all minutes,
and records and documents of the Commission and to give
certificates under the official seal of the commission to the effect
that such copies are true copies and all persons dealing with the
Commission may rely upon such certificates.
The Commission shall provide for regular and special meetings.
A majority of the Commission shall constitute a quorum and
unless a greater number is required by the by-laws of the
Commission the act of a majority of the full membership of the
Commission shall be deemed an act of the Commission.
No member, agent or employee of the Commission shall directly
or indirectly have any financial interest in any property to be
included in, or any contract for property or materials to be
furnished or used in connection with a project. Whoever violates
any provision of the preceding sentences shall be punished by a
fine of not less than one hundred nor more than one thousand
dollars, or imprisonment of not more than one year, or both.

1

SECTION 5. The Commission shall appoint an executive
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2 director who shall be the chief executive officer of the commission
3 who shall devote his full time during business hours in the duties
4
5
6
7

of the office who shall receive such compensaton as the
Commission shall determine, but such compensation shall not be
reduced without his consent during his tenure of office. The
executive officer shall employ such other officers and represen-8 tatives as are necessary to the functioning of the commission. The
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9 Commission may remove the executive director for cause after
10 public notice and hearing.

SECTION 6. In addition to all powers otherwise granted to the
2 Commission by law the Commission shall have the following
3 powers:
(a) To adopt by-laws for the regulation of its affairs and the
4
5 conduct of its business and to issue rules, regulations and policies
6 in connection with the performance of its functions and duties.
7
(b) to adopt an official seal and alter the same at pleasure.
8
(c) to maintain an office in the city of Boston.
9
(d) To sue and be sued and plead and be impleaded in its own
1
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name;

(e) To make and execute all contracts and all other instruments
necessary or convenient of the exercise of its power and functions;
(0 To acquire, lease, use, hold and mortgage real personal or
mixed property or any interest, easements or rights therein as may
be necessary or appropriate to carry out the provisions of this
chapter;
(g) To enter into agreements or other transactions with the
Commonwealth or any political subdivision or public instrumentality thereof, the United States government or any federal, state
or other governmental agency;
(h) To invest any funds held in reserve funds, or any funds not
required for immediate disbursement in such investments as may
be lawful for fiduciaries in the commonwealth;
(i) To enter into contracts with any architect, engineer,
consultant or contractor; provided that in so doing the

23
24
25
26 Commission shall comply with the provisions of Chapter 579 of
27 the acts of 1980 which are applicable to public authorities;
28
(j) To receive funds, property, labor and other things of value
29 from any source, public or private, by gift, grant, bequest, loan
30 or otherwise, either absolutely or in trust, and to expand or utilize
31 the same on behalf the Commission for any of its purposes or to
32 act as agent or conduit in administering or disbursing funds or
33 financial or other aid from any source;
34
(k) To appear in its own behalf before boards, commissions,

35 departments or other agencies of government, municipal, state or
36 federal;
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37
(1) To procure insurance against any loss in connection with
the
38
property of the Commission in such amounts and from such
39 insurers as may be necessary or desirable;
(m) To do any and all things necessary or convenient to carry
40
41 out its purposes and exercise the powers conferred by this Act.
(n) To promulgate rules and regulations pursuant to Chapter
42
43 93A as amended.
1

SECTION 7. Not later than twelve months after the effective

2 date of this act, the Commission shall prepare and submit to the
3 governor, the president of the senate, the speaker of the house
4 ofrepresentatives, the chairman of the senate committee on ways

5 and means and the chairman of the house committee on ways and
6 means and the secretary of administration, a proposal for the
7 satisfaction of the housing needs of the commonwealth, which
8 shall include, but not necessarily be limited to, the following:
9
(a) a detailed description of the housing needs of our
10 commonwealth and a plan of operation for the following two
11 years to make substantial progress in alleviating such shortage of

12 housing.

13
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(b) an analysis of the total construction cost of such housing,
structures, facilities, easements, or other property or property
rights which are necessary to alleviate the shortage and which is
part of the two year goal of the Commission; a detailed breakdown
of bonds, notes, mortgage and other financing that will be
18 required to develop such housing; a detailed breakdown of all
19 funding mechanisms, grants, subsidies, and other programs which

20
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will be utilized for accomplishment of the development over such
two year period with a projected timetable for such construction
and related activities; a five year plan;
(c) a detailed statement of the total costs of such project to the
commonwealth on an annual basis, which shall include a detailed
statement of the projected, annual operating budget of the
Commission, including an analysis of all projected costs
associated with the development of the programs of the
Commission; and an analysis of all projected revenues to be
generated by the Commission through the operation of loans,
mortgages and other development programs of the Commission;

6

SENATE

-

No. 593

[January

31
(d) a proposal for assistance by the commonwealth to the
32 Commission including such capital outlay appropriations, grants,
33 bond authorizations and other legislation as may be necessary or
34 appropriate to carry out the purposes of this chapter;
(e) an analysis of all existing state agencies which are involved
35
36 in the financing or development of housing accommodations of
37 the commonwealth, including their function, analysis of methods
38 of operation, their powers, financing mechanisms, bonding
39 authority and a summary of their financial holdings and
40 indebtedness, profits and losses over the past five years; proposals
41 for expansion, enlargement of powers, consolidation or
42 reorganization of all such agencies. All agencies of the
43 commonwealth shall be obligated to open their books to the
44 Commission, to respond to inquiries and to supply records, data
45 summaries, of operations and other studies as requested by the
46 Commission speedily and without delay so as to enable the
47 Commission to complete this phase of operation within a period
48 of 160 days from the effective date of this act and the Secretary
49 of the Department of administration and finance shall assist in
50 furnishing or obtaining all such data, records, and reports as
51 requested by the Commission.
52
No program of construction or loan by the Commission shall
53 be undertaken until 30 days after submission of such plan and
54 after public hearing and recommendation of the committees of
55 ways and means to the general court has taken place and after
56 the report of the house committee on ways and means shall have
57 been submitted to the clerk of the house of representatives and
58 the report of the senate committee of ways and means has been
59 submitted to the Clerk of the Senate, each report being identified
60 as being in response to the requirement of this section.
SECTION 8. The Commission shall establish a program to
1
2 plan, develop, construct, finance or assist the financing of
3 existing housing, the construction of new housing, rehabilita-4 tion of housing the development of innovative patterns of
5 housing development by the Commission or other state

6 agencies or in association with other entities and in connection
7 therewith the Commission and other state agencies to make
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mortgage loans to finance such housing, to purchase, participate
in the purchase of, or contract of purchase loans, to enter into
advance commitments for the purchase of, or participation in the
purchase of loans, to make loans to mortgage lenders, individuals,
associations, and other entities and associations who have entered
into commitments to make, buy, sell, mortgage, finance, building,
repair, rehabilitate, construct, service or otherwise deal in such
loans or housing accommodations and the Commission and other
state agencies to fund and operate programs of subsidy, grant,
innovative housing, of all kinds described under any section of
this act or which is developed by the Commission in their
operation under this act which will operate to help to alleviate
the shortage of housing in this commonwealth and in general to
have, but not be limited by all the powers of a builder, developer,
finance agency, municipal housing Commission and the
Massachusetts Housing Finance Agency.

SECTION 9. The Commission shall develop programs to
increase the housing stock available to the public and ancillary
programs to assist the persons and families in the housing, which
may include but not be limited to the following:
a. Programs that link the construction of new housing units to
the alleviation of the needs of housing for persons of low and
moderate income and persons who are homeless.
As a condition of receiving a building permit for new housing
construction in excess of ten units, certification by the Agency
shall be required that provision is being made for at least fifteen
percent of the floor space to be devoted to housing for persons
of low income. As an alternative The Agency may allow
contribution to be made to the Commission of at least fifteen
percent of the total construction cost of the housing, to be set aside
by the Commission for a special fund to construct such low income
housing, subject to the rules and regulations of the Commission.
b. Demonstration Programs for innovative housing projects,
*lB architectural designs or ancillary housing services for tenants.
19 Grants, special low interest rates and long term or delayed
20 repayment schedules, tax abatements and other incentives shall
21 be developed by the agency to interest developers to compete for
1
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innovative

23 architectural plans or housing services for tenants.
24
c. Megavendor programs shall be developed with demonstra-25 tion grants and mortgage assistance as joint ventures of
26 community groups, agencies and individuals who develop joint
27 community based programs to supply housing needs combined
28 with ancillary services for families in need of housing. As example,
29 such programs may be developed with the participation of
30 community groups, in conjunction with a state agency which
31 provides services to homeless or special needs populations. These I
32 community groups would function as de facto planning entities
33 or could be the developers. A project may include two, three or
34 four such participants as the plans entail who would together
35 provide innovative type of housing and ancillary services.
d. Comprehensive programs by the Commission and assistance
36
37 to and expansion of existing programs within agencies of the
38 commonwealth, to end homelessness:
39
1. Enlargement of incentives for development of housing for
40 homeless persons or persons who have been just released from
41 institutions.

42
2. Enlargement of programs to prevent the increase of
43 homelessness, through the payment of rent, mortgage or utility
44 arrearages.

45

3. Expansion of emergency housing services to persons in need
46 of housing.
47
4. There shall be an annual linkage plan that develops one new
48 unit of permanent housing for every new unit of temporary shelter
49 housing developed during the year.
50
5. A hot line for counselling on Housing or homelessness. There
51 shall be developed a plan of coordination and joint service by
52 governmental and service agencies with reference to particular
53 clients requiring services.
54
6. Condominium Regulations that prevent evictions without
55 replacement housing for all persons and with no evictions for
56
57
58
59
60

persons over age 65 without replacement housing of comparable
or appropriate qualities for such person.
7. No evictions from any apartments except for just cause
enumerated by statute in any city or town which by bylaw adopts
such regulation; development of replacement housing for persons
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61 who are in the process of being given notice of eviction from
62 apartments without just cause enumerated by statute.

8. Preservation of existing stock of housing units from

63

64 diminishment from redevelopment plans, road construction and
65 other public or private change in use. The provision by the state
66 of a plan to preserve the total number of housing units that might
67 be diminished by any reconstruction, change in development or
68 occupancy of any site in Massachusetts. This would apply to all
69 public and private construction and redevelopment for any
70 purpose.
71
For example the loss of thousands of housing units by the
72 redevelopment of the West End in Boston in the sixties; the loss
73 of thousands of housing units by eviction from the path of the
74 partially constructed Route 1-95 in Boston.
75
e. Enlargement of programs of rent subsidies, vouchers and
76 supplements and ancillary services to persons and families of low
77 income.
78
f. Cooperative Housing. Programs where tenants on a
79 cooperative basis would be assisted to purchase the housing in
80 which they are paying rent. Cooperative projects of unions, church
81 groups, civic organizations, cities and towns and individuals who
82 form cooperative ventures, with limited accrued equity to
83 participants and with a portion of accrued equity to contribute

I

84 to

)

85
86
87
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94
95
96
97

housing trust funds.

g. Programs to expand the construction of congregate Housing
for individuals and families; housing for elderly, persons with
physical or mental disabilities, together with others who desire to

be part of the congregate housing units. Congregate housing units
of 8 or less individuals in the housing accommodation approved
by the Commission would qualify within single family zones
throughout the state.
h. Lease/purchase plans for housing, granting lessees in such
developments options to purchase their units with credit for
rentals paid.

i. Expansion of home down payment assistance, interest rate
buy downs, subsidies, assistance, and programs with postponement or subsidy of mortgages.
98
j. Programs of property tax relief, abatement, relief from
99 foreclosure, tax title, utility shut down or mortgage foreclosure.
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k. House sharing incentives, subsidies, grants and ancillary
services supplied to the household.
1. Programs for rural housing needs.
m. Housing to address special needs of single parent families.
n. Home equity conversion, with outreach educational
programs to senior citizens and provision of ancillary services for
house sharing that is combined with the equity conversion.
o. Employer assisted housing.
p. University assisted housing.
q. Housing authorities, cities and towns and non profit
corporations, trusts or other non-profit or charitable entities.
r. Union assisted housing.
s. Accessory housing which would involve large single family
housing conversion for additional supplementary units and relief
from zoning laws. The allowance of limited conversion of housing
in single family zones for one accessory apartment that would
house persons or families subject to control of rent. The housing
conversion would be subject to regulation by the Commission in
regard to conversion approval, zoning, building code and rent
control, which would entitle applicant to qualify under local
zoning by-laws.
t. Expansion and development of programs of diverse housing
patterns, such as single kitchen, congregate, shared housing,
cooperative living, assisted living arrangements for persons and
families at risk.
u. Legal and financial counselling and priority assistance and
housing eligibility for persons being evicted or faced with
homelessness.
v. Innovative

Mental Health, Alcohol, family and job
counselling, child care, health care and other ancillary services in
conjunction with housing accommodations.
w. Guarantee of mortgages on first purchase of housing; special
programs of financing and subsidies for first purchase of housing
with restrictions on resale profits.

SECTION 10. The Commission shall develop a state plan to
2 be submitted on an annual basis to the legislature and distributed
3 to the public which will set forth long and short term housing goals,
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4 such plan to be reported to the Clerks of the House and Senate
5 as a bill to be considered by the general court.
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SECTION 11. The Commission may provide by resolution for
the issuance from time to time of bonds of the Commission
for any of its corporate purposes or the borrowing of money in
anticipation of the issuance of such bonds. Bonds may be issued
hereunder as general obligations of the Commission or as special
obligations payable solely from particular funds. The Commission
may also provide by resolution for the issuance from time to time
of temporary notes in anticipation of the revenues to be collected
or received by the Commission in any year, or in anticipation of
the receipt of federal, commonwealth or local grants or other aid
or expected receipts. The issue of such notes shall be governed
by the provisions of this act relating to the issue of bonds of the
Commission other than such temporary notes as the same may
be applicable; provided, however that notes issued in anticipation
of revenues shall mature no later than one year from their
respective dates and notes issued in anticipation of federal,
commonwealth or local grants, or other aid and renewals thereof,
shall mature no later than six months after the expected dates
of receipt of such grants or aid.
No bonds or temporary notes of the Commission shall be sold
by the Commission unless prior to such sale the authority shall
have consulted with the finance advisory board established by
section ninety-seven of chapter six of the General Laws as to the
timing and terms thereof.

SECTION 12. Bonds of each such issue shall be dated, may
bear
interest at such rate or rates, including rates variable from
2
3 time to time as determined by such index, banker’s loan rate or
4 other method determined by the Commission, and shall mature
5 at such time or times, as may be determined by the Commission,
6 and may be redeemable before maturity at the option of the
7 Commission at such price or prices and under such terms and
8 conditions as may be fixed by the Commission prior to the issue
9 of the bonds. The Commission shall determine the form of bonds,
10 including interest coupon, if any, to be attached thereto, and the
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11 manner of execution of bonds, and shall fix the denomination or
12 denominations of bonds and the place or places of payment of
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43

principal, redemption premium, if any, and interest, which may
be at any bank or trust company within or without the
commonwealth. In case any officer whose signature or a facsimile
of whose signature shall appear on any bonds or coupons shall
cease to be such officer before the delivery thereof, such signature
or such facsimile shall nevertheless be valid and sufficient for all
purposes as if he or she had remained in office until after such
delivery. The authority may also provide for authenticating of
bonds by a trustee or fiscal agent. Bonds may be issued in bearer
coupon or in registered form, or both, and if notes, may be made
payable to bearer or to order, as the Commission may determine,
and provision may be made for the registration of any coupon
bonds as to principal alone and also as to both principal and
interest, for the reconversion into coupon bonds of bonds
registered as to both principal and interest and for the interchange
of bonds registered as to both principal and interest and of
the interchange ofregistered and coupon bonds. The Commission
may by resolution delegate to the executive director or any
member or members of the Commission or any combination of
them the power to determine any of the matters set forth in this
section. Subject to the requirement of consultation with the
finance advisory board established by section ninety-seven of
chapter six of the General Laws, the Commission may sell its
bonds in such manner, either at public or private sale, for such
price, at such rate or rates of interest, or at such discount in lieu
of interest, as it determine will best effect the purposes of this act.
The Commission may issue interim receipts or temporary
bonds, with or without coupons, exchangeable for definitive bonds
when such bonds shall have been executed and are available for
delivery. The Commission may also provide for the replacement
of any bonds which shall have become mutilated or shall have

44 been

45

destroyed or

lost.

The Commission may also provide for the issuance of bonds

46 in book entry or uncertificated form.
47
In the discretion of the Commission, any bonds issued
48 hereunder may be secured by a resolution of the Commission or
49 by trust agreement between the Commission and a corporate
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50 trustee, which may be any trust company or bank having the
51 powers of a trust company within or without the commonwealth,
52 and such trust agreement shall be in such form and executed in
53 such manner as may be determined by the Commission. Such trust
54 agreement or resolution may pledge or assign, in whole or in part,
55 the revenues and other moneys or properties held or to be received
56 by the Commission, including the revenues from any facilities and
57 any other property already existing when the pledge or assignment
58 is made and any contract or other rights to receive the same, whether
59 then existing or thereafter coming into existence and whether then
60 held or thereafter acquired by the Commission, and the proceeds
61 thereof. Such trust agreement or resolution may contain such
62 provisions for protecting and enforcing the rights, security and
63 remedies of the bondholders as may, be reasonable and proper
64 and not in violation of law, including without limiting the
65 generality of the foregoing, provisions defining defaults and
66 providing for remedies in the event thereof which may include the
67 acceleration of maturities and covenants setting forth the duties
68 of, and limitations on, the Commission in relation to the
69 acquisition, construction, improvement, enlargement, alteration,
70 equipping, furnishing, maintenance, use, operation, repair,
71 insurance and disposition of property, the custody, safeguarding,
72 investment and application of money, the issue of additional or
73 refunding bonds, the fixing, revision, charging and collection of
74 rates, fees, rents, interest or other charges, the use of any surplus
75 bond proceeds, the establishment of reserves, and the making and
76 amending of contracts.
77
In the discretion of the Commission any bonds issued under
78 authority of this act may be issued by the Commission in the form
79 of lines of credit or other banking arrangements and under such
80 terms and conditions, not inconsistent with this act and under such
81 agreements with the purchasers or makers thereof, as the
82 Commission may determine to be in the best interests of the
83 Commission. In addition to other security provided herein or
84 otherwise by law, bonds issued by the Commission under any
85 provision of this act may be secured, in whole or in part, by
86 insurance or by letters of credit issued to the Commission by any
87 bank, trust company or other financial institution, within or
88 without the commonwealth, and the Commission may pledge or
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assign any of its revenues as security for the reimbursement by
the Commission to the issuers of such letters of credit of any
payments made under the letters of credit.
It shall be lawful for any bank or trust company to act as a
depository or trustee of the proceeds of bonds, revenues or other
moneys under any such trust agreement or resolution and to
furnish such indemnification to pledge such securities and issue
such letters of credit as may be required by the Commission. Any
such trust agreement or resolution may set forth the rights and
remedies of bondholders and of the trustee and may restrict the
individual right of action by bondholders. Any pledge of revenues
or other property made by the authority under the provisions of
this act shall be valid and binding and shall be deemed
continuously perfected for the purposes of the Uniform
Commercial Code and other laws from the time when such pledge
is made. The revenues, moneys, rights and proceeds so pledged
and then held or thereafter acquired or received by the
Commission shall immediately be subject to the lien of such pledge
without any physical delivery or segregation thereof or further act,
and the lien of any such pledge shall be valid and binding against
all parties having claims of any kind in tort, contract or otherwise
against the Commission, regardless or whether such parties have
notice thereof. Neither the resolution, any trust agreement or any
other agreement by which a pledge is created need be filed or
recorded except in the records of the Commission and no filing
need be made under the Uniform Commercial Code.
Any holder of a bond issued by the Commission under the
provision of this act or any of the coupons pertaining thereto and
any trustee under a trust agreement or resolution securing the
same, except to the extent the rights herein given may be restricted
by such trust agreement or resolution, may bring suit upon the
bonds or coupons and may, either at law or in equity, by suit
action mandamus, or other proceeding for legal or equitable relief,
including proceedings for the appointment of a receiver to take
possession and control of the business and properties of the
authority, to operate and maintain the same, to make any
necessary repairs, renewals and replacements in respect thereof
and to fix, revise and collect fees and charges, protect and enforce
any and all rights under the laws of the commonwealth or granted
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hereunder or under such trust agreement resolution or other
agreement, and may enforce and complete the performance of all
duties required by this act or by such trust agreement or resolution to be performed by the Commission or by any officer thereof.,

SECTION 13. The Commission may issue refunding bonds for
1
2 the purpose of paying any of its bonds issued pursuant to this act
3 at or prior to maturity or upon acceleration or redemption.
4 Refunding bonds may be issued at such times prior to the maturity

5 or redemption of the refunded bonds as the Commission deems
6 to be in the public interest. The refunding bonds may be issued
7 in sufficient amounts to pay or provide the principal of the bonds
8 being refunded, together with any redemption premium thereon,
9 any interest accrued or to accrue to the date of payment of such
10 bond, the expenses of issue of the refunding bonds, the expenses
11 ofredeeming the bonds being refunded, and such reserves for debt
12 service or other capital or current expenses from the proceeds of
13 such refunding bonds as may be required by a trust agreement
14 or resolution securing bonds. The issue of refunding bonds, the
15 maturities and other detail thereof, the security thereof, the rights
16 of the holders thereof, and the rights, duties and obligations of
17 the Commission in respect of the same shall be governed by the
18 provision of this act relating to the issue of the bonds other than
19 refunding bonds in so far as the same may be applicable.
1
SECTION 14. Bonds issued by the Commission under this act
2 are hereby made securities in which all public officers and agen-3 cies of the commonwealth and its political subdivision is now or
4 may hereafter be authorized by law.

1
2
3
5

6
7

8

SECTION 15. Bonds issued by the Commission under the
provision of this act shall not be deemed to be a debt or pledge
of the faith and credit of the commonwealth, except to the extent
4 provided pursuant to the provisions of section thirty-nine I, but
except as aforesaid, shall be payable solely from the tunds of the
Commission from which they are made payable pursuant to the
provisions of this act. Every bond shall recite whether it is a
general obligation of the Commission or a special obligation
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9 thereof payable solely from particular funds pledged to its

10 payment.

1
SECTION 16. Bonds may be issued under this act without
2 obtaining the consent of any department, division, commission,
3 board, bureau or agency of the commonwealth, and without any
4 other proceedings or the happening of any condition or things

5 other than those proceedings, conditions or things which are
6 specifically required thereof by the provisions of this act, and the
7 validity of and security for any bonds issued by the authority
8 pursuant to the provisions of this act shall not be affected by the
9 existence or nonexistence of any such consent or other
10 proceedings, conditions or things. Provisions of this act relating
11 to the preparation and submission of plans, proposals, and reports
12 shall not affect the validity of and security for any bonds issued
13 by the Commission pursuant to the provisions of this act and
14 bonds may be issued either before or after such preparation and
15 submission.
1
SECTION 17. All moneys received by the Commission
2 pursuant to the provision of this act, whether as proceeds from

3 the issue of bonds or as revenues or otherwise, shall be deemed
4 to be trust funds to be held and applied solely as provided in this
5 act.

SECTION 18. Notwithstanding any of the provisions of this
2 act or any recitals in any bonds issued under this act, all such
3 bonds issued by the Commission shall be deemed to be investment
4 securities under the Uniform Commercial Code.

1

1

2
3
4
5
6

7
8

SECTION 19. The commonwealth, acting by and through the
executive office for administration and finance, shall enter into
a contract with the authority providing that the commonwealth
shall pay contract assistance to the Commission. Such contract
assistance is limited to an amount equal to the annual debt service
on one hundred million dollars of bonds outstanding at any one
time, provided, however, that any bond for the payment or
redemption of which funds or United States obligations in

1

1989]

1
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sufficient amount, with earnings thereon,

are held in trust shall
not be deemed outstanding for this purpose. It is the intent of this
act that the total authorized amount of such contract assistance
be provided to the Commission. The amount of bonds of any issue
outstanding at any one time for the purpose of this section shall
be determined by multiplying the principal amount of the bonds
of such issue outstanding at such time by the percentage of the
debt service on the bonds of such issue used in calculating the
amount to be paid by the commonwealth pursuant to the contract.
The principal amount of such bonds shall (1) in the case of any
bonds sold by the Commission at a discount be equal to the net
proceeds thereof, determined by subtracting the discount from the
face amount of such bonds, plus the discount accrued to the date
as of which the amount is to be determined, calculated on the basis
of semi-annual compounding, and (2) in the case of a bond whose
face amount increases over the life of the bond shall be the face
amount of the bond as of the date as of which the amount is to
be determined and in determining the principal amount of bonds
to be outstanding at any future date by reason of such accrual
of discount or increase in face amount, there shall be subtracted
from the amount of principal, determined as hereinbefore provided,
the principal which shall have become due prior thereto.
The particular bonds of the Commission whose debt service is
to be included shall be determined by a designation pursuant to
such contract agreed to by the Commission and the secretary of
the executive office for administration and finance.
Any debt service on bonds issued by the Commission, with
respect to which contract assistance is provided, shall mature
serially beginning not later than ten years after the date of the
bonds and ending not later than forty years after the date of the
bonds, so that the amount payable with respect to principal and
interest combined, in the tenth year and each subsequent year
measured from the date of the bonds, shall be as nearly equal as

34
35
36
37
38
39
40
41
42 in the opinion of the Commission is practicable or, in the
V
*43 alternative, in accordance with a schedule providing a more rapid
44 amortization of principal.
45
The contract entered into pursuant to the provisions of this
46 section shall include such provisions as the secretary of the
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47 executive office for administration and finance deems necessary
48 and desirable to assure the efficient operation of the Commission
49 and the minimum burden on the commonwealth. Such contract
50 may also provide that such contract assistance shall be paid by
51 the commonwealth directly to the trustee or paying agent for the
52 bonds with respect to which the contract assistance is provided.
53
The contract entered into pursuant to the provision of this
54 section shall constitute a general obligation of the commonwealth
55 for which the faith and credit of the commonwealth is pledged
56 for the benefit of the holders of the authority’s bonds.
57
Pursuant to section thirty-nine B the Commission may pledge
58 contract assistance as security for the payment of bonds issued
59 by the Commission. Such pledge may, in the discretion of the
60 Commission, be for the security of bonds whose debt service is
61 included in the measure of the assistance or for the security of
62 such bonds and other bonds of the authority.
SECTION 20. Resolution to Congress to act to alleviate the
1
2 housing crisis in the United States by a national housing program
3 calculated to alleviate the problem within seven years.
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