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By Mr. Woodward of Walpole, petition of Francis H, Woodward
for legislation to regulate the insuring of certain motor vehicles. Insur-
ance.

In the Year One Thousand Nine Hundred and Ninety

An Act relative to insuring certain motor vehicles.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 90 of the General Laws as appearing in the 1986 Offi-
-2 cial Edition is hereby amended by inserting after Section 32E the
3 following section; -

4 Section 32E'/5 (a) No lessor of private passenger motor
5 vehicles to another shall, in lease agreements of 30 continuous
6 days or less, hold any authorized driver liable for any damage or
7 loss to the leased vehicle exceeding $3OO including loss of use and
8 costs and expenses incident to the damage, loss or loss of use
9 except where;

10 (1) the damage is caused intentionally by an authorized driver
11 or as a result of his willful or wanton misconduct;
12 (2) the damage arises out of the authorized driver’s operation
13 of the vehicle while intoxicated or under the influence of any
14 drugs;
15 (3) the damage is caused while the authorized driver is engaged
16 in any speed contests;
17 (4) the lease transaction is based on fraudulent or false informa-
-18 tion supplied by the person to whom the vehicle is leased;
19 (5) the damage arises out of the use of the vehicle while
20 committing or otherwise involved in a crime that could be
21 properly charged as a felony;
22 (6) the damage arises out of the use of the vehicle to carry per-
-23 sons or property for hire or to push or tow anything;
24 (7) the damage occurs while the vehicle is operated by a per-
-25 son other than an authorized driver; or
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26 (8) the damage arises out of the use of the vehicle outside of
27 the continental United States unless such use is specifically author-
-28 ized by the lease agreement.
29 (b) For the purposes of subsection (a) of this Section “author-
-30 ized driver” shall mean the person to whom the vehicle is leased;
31 the lessee’s spouse if a licensed driver who satisfies the lease
32 company’s minimum age requirement; the lessee’s employer or co-
-33 worker if they are engaged in business activity with the person to
34 whom the vehicle is leased, are licensed drivers, and satisfy the rental^35 company’s minimum age requirement; any person who operates^
36 the vehicle during an emergency situation or while parking the
37 vehicle at a commercial establishment; and any person expressly
38 listed by the rental company on the lease agreement as an
39 authorized driver.
40 (c) Any lessor of a motor vehicle to another shall only adver-
-41 tise, quote, and charge a lease rate that includes the entire amount
42 to be charged except taxes and a mileage charge, if any, which
43 a lessee must pay to hire or lease the vehicle for the period of time
44 which the lease rate applies. Such lessor shall not charge in addi-
-45 tion to the lease rate, taxes and mileage charge, if any, any fee
46 which must be paid by the lessee as a condition of hiring or leas-
-47 ing the vehicle, such as, but not limited to, required fuel or air-
-48 port surcharges, nor any fee for transporting the lessee to the loca-
-49 tion where the leased vehicle will be delivered to the lessee. In addi-
-50 tion to the lease rate, taxes and mileage charge, if any, such per-
-51 son (may) charge for an item or service provided in connection
52 with a particular lease transaction if the lessee can avoid incur-
-53 ring the charge by choosing not to obtain or utilize the optional
54 item or service. Items and services for which the lessor may impose
55 an additional charge include, but are not limited to, optional
56 insurance and accessories requested by the lessee, unless other-
-57 wise prohibited by subsection (a) of this Section, service charges
58 incident to the lessee’s optional return of the vehicle to a location
59 other than the location where the vehicle was hired or leased and Q,
60 charges for refueling the vehicle at the conclusion of the lease
61 transaction in the event the lessee did not return the vehicle with
62 as much fuel as was in the fuel tank at the beginning of the lease.


