
No. 546SENATE

I

a

By Mr. Owens, a petition (accompanied by bill, Senate, No. 546)
of Bill Owens, Salvatore R. Albano, John E. McDonough, Shirley
Owens-Hicks, Alvin E. Thompson, Nelson Merced, Raymond A.
Jordan, Jr., Augusto F. Grace and Frederick E. Berry for legislation
to establish a savings program for low and moderate income first-
time home buyers. Housing and Urban Development.
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In the Year One Thousand Nine Hundred and Ninety

An Act establishing a savings program for low and moderate

INCOME FIRST-TIME HOME BUYERS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 The appendix to chapter 23A of the General Laws is hereby
2 amended by inserting after section 1-138 the following
3 sections;
4 Section 1-13C. (1) There is hereby established the Home
5 Ownership Savings Trust program, hereinafter called HOST, for
6 the purpose of providing a savings program for low and moderate
7 income first-time home buyers.
8 (2) Pursuant to a purchase plan that a HOST participant and
9 MHFA enter, a participant may purchase MHFA tax-exempt

10 bonds. At maturity of the purchase plan, the participant may use
11 such bonds as a down payment for residential housing in the
12 commonwealth, and NHFA shall redeem the bonds to the
13 participant’s mortgage lender.
14 (3) If in the purchase year housing prices have increased by a
15 percentage greater than the anticipated inflation index, MHFA
16 shall guarantee a participant a low-interest down payment loan
17 equal to the difference between the value of the bonds purchased
18 and the down payment required.
19 (4) To participate in the HOST program, a participant shall:
20 (a) have a low or moderate, stable annual income, (b) have been



[January 1990]SENATE - No. 5462

r -

21 employed for not less than one year, and (c) have an income
22 sufficient to support the estimated monthly mortgage payments,
23 homeowner’s insurance, real estate taxes, and other homeowner
24 expenses for a home in a selected price range.
25 (5) The purchase plan shall state the amount of a participant’s
26 investment in bonds by taking into account: (a) a participant’s
27 personal preferences including (i) the anticipated year of house
28 purchases, (ii) the size of house and lot desired, (iii) the
29 neighborhood where participant intends to live, and (iv) the price
30 range appropriate to participant’s income level; (b) the estimated
31 required down payment; and (c) the lump sum payment and the
32 alternative monthly payments required to meet the estimated
33 required down payment.
34 (6) HOST participants who also qualify for MHFA low-interest
35 mortgage financing pursuant to the programs established under
36 section 1-4 of this appendix, may not spend more on housing
37 acquisition than the costs outlined in current MHFA programs.
38 (7) HOST participants who do not qualify for MHFA mortgage
39 financing programs may not use the down payment loan, as
40 defined in this section, to purchase homes above the MHFA
41 outlined housing acquisition costs.
42 (8) HOST participants shall notify MHFA of income changes.
43 (9) If a participant’s income status changes, MHFA may amend
44 the purchase plan to change the selected house price range. If a
45 participant’s income rises above the moderate level, than MHFA
46 shall terminate the down payment loan guarantee.
47 (10) Participants may rescind the purchase plan without penalty
48 except with respect to early liquidation of bond certificates.
49 MHFA shall terminate the down payment loan guarantee
50 immediately.

51 (11) If the difference between the value of bonds purchased and
52 the required down payment in year of purchase arises from default
53 of a monthly payment, the down payment loan guarantee shall
54 not apply. A defaulting participant may amend the purchase plan
55 either to lower the house price range or to extend participation
56 in the program.
57 (12) The MHFA shall create, publish and make available
58 materials describing the HOST program to banks and other
59 mortgage lenders and to the general public.
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