
SENATE 674
By Ms. Melconian, a petition (accompanied by bill, Senate, No.

674) of Linda J. Melconian for legislation to reduce motor vehicle
insurance premiums. Insurance.

In the Year One Thousand Nine Hundred and Ninety

An Act to reduce insurance premiums.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, asfollows:

1 SECTION I. Section 340 of chapter 90, as most recently
2 amended is hereby further amended by inserting after the second
3 sentence of the thirteenth paragraph thereof, the following: -

4 If the actual cash value of an insured vehicle is decreased
5 pursuant to the previous sentence, because the insured elects not
6 to repair the vehicle or the insurer does not receive a claim form
7 from the insured, then the insurance premium charged by the
8 insurer or any successor insurer for collision or limited collision
9 coverage for such vehicle shall be reduced in the same proportion

10 that the decreased actual cash value bears to the actual cash value
11 of the vehicle prior to such decrease.

1 SECTION 2. Section 1130 of Chapter 175, as most recently
2 amended is hereby further amended by inserting after the fourth
3 sentence of the third paragraph thereof, the following: -

4 If the actual cash value of an insured vehicle is decreased
5 pursuant to the previous sentence, because the insured elects not
6 to repair the vehicle or the insurer does not receive a claim form
7 from the insured, then the insurance premium charged by the
B insurer or any successor insurer for fire, theft or comprehensive
9 coverage for such vehicle shall be reduced in the same proportion

10 that the decreased actual cash value bears to the actual cash value
11 of the vehicle prior to such decrease.
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