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To accompany the petition of William S. Cook for an amendment
of the law relative to municipal indebtedness. Municipal Finance.

In the Year One Thousand Nine Hundred and Fourtei

AN ACT
Relative to Municipal Indebtedness.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as folloivs:

1 Section 1. Section three of chapter seven hundred
2 and nineteen of the acts of the vear nineteen hundred
3 and thirteen is hereby amended by inserting after the
4 word “ nine ”, in the sixteenth line, the words: and
5 shall not be reckoned in determining the authorized limit
6 o£ indebtedn read as follows: SectioniO

7 Cities and towns, and fire, water and watch district
8 called, may, by a majority vote, incur debt for temporary
9 loans in anticipation of the revenue of the financial year

10 in which the debt is incurred and expressly made payable
11 therefrom by such vote, and may issue a note or notes
12 therefor to an amount not exceeding in the aggregate the
13 total tax levy of the preceding financial year, together

Cfjc Commontoealtjb of et^rssacljusctts.



f.Jan.MUNICIPAL INDEBTEDNESS.5!

14 with the hank, corporation, and street railway tax re-
-15 ceived during the preceding financial year, exclusive of
16 special or additional assessments or revenue from any
17 other source except payments made by the commonwealth
18 in lieu of taxes on account of property taken for insti-
-19 tutions or for metropolitan district purposes. Such notes
20 shall he payable, and shall he paid, not later than one
21 year from the date thereof, and shall not he renewed or
22 paid by the issue of new notes, except as is provided in
23 section nine, and shall not be reckoned in determining
24 the authorized limit of indebtedness.

1 Section 2. Section six of chapter seven hundred and
2 nineteen of the acts of the year nineteen hundred and

3 thirteen is hereby amended by striking out the word
4 “ three ” in the sixth line, so as to read as follows:
5 Section 6. Cities and towns may incur debt, outside the
6 limit of indebtedness prescribed in this act, for the fol-
-7 lowing purposes and payable within the periods herein-
-8 after specified:
9 (1) Eor temporary loans under the provisions of see-

-10 tions four or nine, one year.
11 (21 For establishing or purchasing a system for sup-
-12 plying the inhabitants of a city or town with water, or
13 for the purchase of land for the protection of a water
14 system, or for acquiring water rights, thirty years.
15 ('3l For the extension of water mains and for water
16 departmental equipment, five yean
17 (41 For establishing, purchasing, extending or enlarg-
-18 ing a gas or electric lighting plant within the limits of a
19 city or town, twenty years; but the indebtedness so in-
-20 curred shall be limited to an amount not exceeding in a
21 town five per cent and in a city two and one half per
22 cent of the last preceding assessed valuation of such
23 town or city.
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24 (5) For acquiring land for the purposes of a public
25 playground, as specified in section nineteen of chapter
26 twenty-eight of the Revised Laws and amendments
27 thereof, thirty years; hut the indebtedness so incurred
28 shall be limited to an amount not exceeding one half of
29 one per cent of the last preceding assessed valuation of
30 the city or town.
31 Debts for all of the purposes mentioned in this section
32 shall be payable within the periods above specified from
33 the date of the first issue of bonds or notes on account
34 thereof, and may be incurred in accordance with the pro-
-35 visions of existing law, except in so far as the same are
36 inconsistent with the provisions of this act. All other

debts hereafter incurred by a city or town shall be
38 reckoned in determining its limit of indebtedness, and
39 debts authorized under the provisions of this section, ex-
-40 cept for temporary loans, may be incurred only by a vote
41 of two thirds of the voters present and voting, or of tw T o
42 thirds of all the members of a citv council or other gov-

43 eming body, taken by yeas and nays, and subject to the
44 approval of the mayor, if such approval is required by
45 the charter of the city.

1 Section 3. This act shall take effect upon its pas;




