
SENATE No. 456

Senate, March 20, 1914.

The committee on Bills in the Third Reading, to whom was
referred the Bill relative to reinsurance in unadmitted com-
panies (Senate, Yo. 442), report recommending that the same
be amended by the substitution of a new draft with the same
title herewith submitted, and that when so amended the same
will be correctly drawn.

For the committee

EDWARD IST. SIBLEY.

Che Commontuealth of Massachusetts.
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AN ACT
Relative to Reinsurance in Unadmitted Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section I. The third paragraph of section twenty
2 of chapter five hundred and seventy-six of the acts of the
3 year nineteen hundred and seven is herebv amended by

I striking out the words “ If a company directly or in-
-5 directly reinsures a risk taken by it on any ”, in the

sixteenth and seventeenth lines, and inserting in place
7 thereof the words: —lf a company contracts for in-
-8 demnity against loss under any contract of insurance
9 or reinsurance assumed by it, which indemnity is con-

10 tingent upon the happening of any event affecting, —so
11 that said paragraph will reads as follows: Every fire
12 insurance company admitted to do business in this com-
-13 monwealth shall annually, and at such other times as the
14- insurance commissioner may require, in addition to all
15 returns now by law required of it or its agents or man-
-16 agers, make a return to the insurance commissioner in

17 such form and detail as may he prescribed by him, of all
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18 reinsurance contracted for or effected by it, directly or
19 indirectly, upon property located in this commonwealth,
20 such return to be certified by the oath of its president
21 and secretary if a company of one of the United States,
22 and, if a company of a foreign country, by its president
23 and secretary, or by officers corresponding thereto as to
24 reinsurance as aforesaid contracted for or effected through
25 the foreign office, and by the United States manager, as
26 to such reinsurance effected by the United States branch.
27 If a company contracts for indemnity against loss under
28 any contract of insurance or reinsurance assumed by it,
29 which indemnity is contingent upon the happening of
30 any event affecting property, life or interest in this com-
-31 monwealth in a company not duly authorized to transact
32 business herein, or if it refuses or neglects to make the
33 returns required by this section, the insurance commis-
-34 sioner may revoke its authority to transact business in
35 this commonwealth if it is a foreign company and, if a
36 domestic company, he shall report the facts to the attorney
37 general as provided in section ten; but any fire insurance
38 company authorized to do business in this commonwealth
39 may insure and have full authority to reinsure in un-
-40 authorized companies any property located in this com-
-41 monwealth in respect to which an affidavit has been filed
42 within the twelve months last preceding in accordance
43 with the provisions of section eighty-eight, in which ease
44 the restrictive provision of this section as to the amount
45 which may be insured in a single risk shall not apply.

ion 2. Section eighty-nine of said chapter fiv
2 hundred and seventy-six is hereby amended, by striking
3 out the last sentence, and inserting in place thereof th
4 following: - And no company shall contract for in-
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demnity against loss under any contract assumed by it,
which indemnity is contingent upon the happening of
any event affecting property, life or other interest in
this commonwealth, with any company not authorized to
do business therein, except as provided in section twenty.

f

I

S

ft

Section 3. This act shall take effect upon its passage.1


