
SENATE No. 516

Senate, April 9, 1914.

The committee on Street Railways, to whom were referred
the petition (accompanied by bill, House, Ho. 1230) of
James Cummings relative to the amount of bonds, coupon
notes and other evidences of indebtedness which may be
issued by street railway companies; and the petition'(accom-
panied by bill, House, Ho. 1556) of James Cummings rela-
tive to certain investments by street railway companies,
report the accompanying bill.

For the committee

GURDOH W. GORDOH.

Mr. Mack, of the Senate, and Mr. Haphen, of the House,
dissent.
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[Apr,STREET RAILWAY PROPERTY.

AN ACT
Relative to funding the Cost of Replacement or Reconstruct-

tion of Street Railway Property.
and House of Representatives
and hy the authority of the

Be it enacted hy the Senate
in General Court assembled,
same, as follows:

1 Section 1. Section one hundred and eight of Part
2 111 of chapter four hundred and sixty-three of the acts
3 of the year nineteen hundred and six is hereby amended
4 hy inserting after the word “ outstanding ”, in the
5 seventh line thereof, the words: —• computed as pro-
-6 vided in chapter six hundred and twenty of the acts of
7 the year nineteen hundred and eight, and by insert-
-8 ing after the word “ retired ”, in the seventeenth line
9 thereof, the words: nor shall it apply to bonds, coupon

10 notes or other evidences of indebtedness payable at
11 periods of more than twelve months after the date thereof,
12 in addition to, and not exceeding twenty per centum of,
13 the amount so computed, which shall be authorized as

14 consistent with the public interest by the public service
15 commission, and which shall he subject to such require-
-16 ment as to a sinking fund or other method of retiring
17 said evidences of indebtedness (within a period not es-

-18 ceeding ten years) as the commission may prescribe, to

19 provide means for, or to fund, the actual cost of replace-
-20 ment or reconstruction of any existing property, so

Ci)e Commontuealtt) of Q^assacbusetts.

In the Year One Thousand Nine Hundred and Fourteen.
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21 as to read as follows: — Section 108. A street railway
22 company, unless expressly authorized by its charter or
23 by special law, shall not issue bonds, coupon notes or
24 other evidences of indebtedness payable at periods of
25 more than twelve months after the date thereof to an
26 amount which, including the amount of all such securities
27 previously issued and outstanding, computed as provided
28 in chapter six hundred and twenty of the acts of the
29 year nineteen hundred and eight, exceeds in the whole
30 the amount of its capital stock at the time actually paid
31 in; but this limitation shall not apply to the issue of
32 bonds for the purpose of paying and refunding at ma-
-33 turity bonds lawfully issued prior to the second day of
34 June in the year eighteen hundred and ninety-seven;
35 nor shall it apply to such of the bonds issued or to be
36 issued under a mortgage as are deposited to retire at or
37 before maturity bonds or other evidences of indebted-
-38 ness previously issued and outstanding at the date of
39 such mortgage, and as do not exceed the par value of
40 the funded or other debt so to be retired; nor shall it
41 apply to bonds, coupon notes or other evidences of in-
-42 debtedness payable at periods of more than twelve
43 months after the date thereof, in addition to, and not

44 exceeding twenty per centum of, the amount so com-
45 puted, which shall be authorized as consistent with the
46 public interest by the public service commission, and
47 which shall be subject to such requirement as to a sink-
48 ing fund or other method of retiring said evidences of
49 indebtedness (within a period not exceeding ten years)
50 as the commission may prescribe, to provide means for
51 or to fund the actual cost of replacement or reconstruc-true

52 tion of any existing property.

1 Section 2. This act shall take effect upon its pa




