
HOUSE No. 1054

Bill accompanying the petition of Frederick T. Fuller for legis-
lation to abolish double taxation of certain classes of intangible per-
sonal property. Taxation. January 19.

AN ACT
To abolish Double Taxation of Certain Evidences of In-

debtedness or of Joint Ownership in Corporation Property.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. The stockholders of a corporation in
2 possession of property within this commonwealth and

3 the holders of bonds, notes, or other evidences of indebted-
-4 ness constituting a lien upon such property shall for the
5 purpose of taxation be deemed joint owners thereof.
6 The interest of the stockholders shall be assessed only for
7 the fair selling value of the property after deducting the
8 value of the interest therein of the holders of the se-
-9 curities aforesaid, and an assessor or the collector of

10 taxes, upon application, shall give to any holder of such
11 stock, bonds, or other securities of a corporation, a tax
12 bill showing the whole valuation placed upon the prop-
-13 erty of the corporation and the amount included in the

14 valuation as the residuary interest of the stockholders.
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15 The corporation shall he liable for the whole tax, and
16 said tax shall constitute a first lien upon the property
17 of the corporation and may he enforced by sale of the
18 same or a part thereof, as provided for enforcing liens
19 for taxes on real estate; and the corporation may retain
20 out of the interest paid by it to the holders of its bonds.
21 notes and other evidences of indebtedness, their respee-
-22 tive proportions of the tax so paid, unless there is a
23 different agreement between the corporation and such
24 holders of securities.

1 Section 2. For the purpose of securing uniformity
2 in the assessment of corporation property throughout
3 the commonwealth, the tax commissioner may require
4 from the corporations and from the assessors such re-
-5 turns as he may deem necessary to enable him to de-
-6 termine for purposes of taxation the value of the re-
-7 spective interests hereinbefore enumerated in the corpo-
-8 ration property located or taxable within the corporate
9 limits of the several cities and towns, and the valuation

10 annually so determinated by him shall be accepted as
11 the assessed valuation thereof by the several boards of
12 assessor!

1 Section 3. Bonds, notes and other evidences of in-
-2 debtedness taxed under the provisions of this act shall

not otherwise be liable to direct taxation; but nothing
4 in this act shall be construed to prevent the taxation of
5 so much of the value of evidences of indebtedness as is

6 secured by property lying outside the commonwealth,
7 nor to prevent the imposition of an income tax upon in-
-8 comes from whatever source derived.

1 Section 4. This act shall take effect upon its pas-
2 sau’e.


