
HOUSE No. 2144

Mr. Frost of Somerville gives notice that he will move to
substitute this bill for Senate, No. 552.

AN ACT
To provide for separating the new York, new Haven and

Hartford Railroad from the Boston and Maine Railroad.
and House of Representatives
and by the authority of the

Be it enacted by the Senate
in General Court assembled,
same, as follows

1 Section 1. The Bost
2 hereinafter called the H
3 thorized and directed to j

riding Company, is hereby au-
urchase all of its stock or bonds
Ie NewYork, New Haven and4 now owned or held by tl

5 Hartford Railroad Comp. av. hereinafter called the New
id New Haven Company is6 Haven Company, and th

hereby authorized and directed to sell tl a pru

to be determined as hereinafter provide

1 Skctjox 2. Three commissioners shall be appointed
to investigate and determine the price to be paid by thete and detern

foresaid stock as follows:Holding Company for tl

4 One shall be appointed by the governor, with the advic

m Railroad Holding Company

Cfje CommonUJcalt!) ot 90ag0acinisetts.

In the Year One Thousand Nine Hundred and Fifteen.
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5 and consent of the council; one shall be appointed by the
6 New Haven Company and the third by the supreme
7 court of Massachusetts. If the price as determined by
8 the said commissioners is approved by a majority of the
9 public service commission the Holding Company shall,

10 within ninety days after the price is so fixed, pay the
11 said price to the New Haven Company. If the price is
12 not approved by a majority of the public service oommis-
-13 sion the public service commission shall submit the mat-

14 ter and all the facts relating to the same within its pos-
-15 session or information to the governor, who shall fix the
16 said price, and his decision shall be final.

1 Section 3. The Holding Company is hereby author-
-2 ized to increase its capital stock from time to time to a
3 total amount not exceeding fifty million dollars. The
4 said stock, as issued, shall be deposited with the treasurer
5 of the commonwealth, together with any stock of the
6 Boston and Maine Railroad now held or hereafter ac
7 quired by it, as security for repayment to the common-
-8 wealth by the Holding Company of the sums to be ad-
-9 vanced to the Holding Company as hereinafter provided.

10 The commonwealth shall advance to the Holding Com-
il pany such sums, not exceeding a total amount of fifty
12 million dollars, as may be required for the purchase of
13 its stock by the Holding Company, as above provided,
14 and also for the financing of the Boston and Maine Rail-
-15 road and for such improvements of its property as may
16 be deemed necessary by the trustees of the Holding Com-
-17 pany. The trustees of the Holding Company shall, from
18 time to time, as opportunity offers, sell the stock of the
19 Boston and Maine Railroad, now held or hereafter ac-

-20 quired by it, in large or small amounts: provided, that
21 the same shall not be sold for less than par, and that not
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22 more than five hundred shares of the same shall be sold
23 to any one purchaser; and provided, that the purchase
24 money shall be paid over to the commonwealth in reduc-
-25 tion of the loan hereby authorized to be made by the
26 commonwealth. In order to provide for the above ex-
-27 penditures the commonwealth may issue bonds to an
28 amount not exceeding fifty million dollars for a term not
29 exceeding thirty years, to bear interest at a rate of three
30 and one half per cent per annum; but the commonwealth

31 may redeem the said bonds in a shorter period if the com-
-32 monwealth so elects. The interest on the said bonds
33 shall be payable semi-annually. The bonds shall be des-
-34 ignated on their face “Railroad Holding Company Loan,
35 Act of 1915 ”, shall be countersigned by the governor and
36 shall be deemed a pledge of the faith and credit of the
37 commonwealth; and the principal and interest thereof
38 shall be paid at the time specified therein in gold coin
39 of the United States or its equivalent. They shall be sold
40 at public auction or disposed of in such other manner,
41 at such times and prices and in such amounts and at such
42 rates of interest not exceeding the rate above specified as
43 shall be deemed best.

1 Section 4. Upon the acquisition by the Holding Com-
pany of its capital stock the governor shall, with the ad-

3 vice and consent of the council, appoint three persons as
4 trustees of the property of the Holding Company, who
5 shall hold and administer as trustees the said property.
6 The present members of the corporation, or any of them
7 shall be eligible as such trustees. The said trustees are
8 hereby authorized to, and shall, perform all such acts as
9 may be necessary to hold and administer said property

10 without any act upon the part of the incorporators. Th
11 said trustees shall call a special joint meeting of th
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stockholders of the Boston and Maine Railroad and of
the trustees of the Holding Company for the purpose of
choosing a new board of directors of the Boston and
Maine Railroad in the following manner: The trus-
tees shall elect a majority of the board, the minority stock-
holders shall elect one member and that person who holds
in his own name or as trustee a greater number of shares
than any other person of the Boston and Maine Railroad
shall elect one member. Upon the election of the said
directors the powers and duties and terms of office of the
present directors of the Boston and Maine Railroad shall

ase, and thereafter the new board of directors shall
exercise the said powers and perform the said duties. The
new directors shall proceed to elect a president of the
Boston and Maine Railroad, who may or may not be a
trustee of the Holding Company. Upon the election of
the new president the powers and duties and term of
office of the present president shall cease.

Section 5. When the sums advanced under authority
hereof by the commonwealth have been repaid to the
commonwealth with interest at the rate of four per cent
per annum, and when all debts and liabilities of the Hold-
ing Company shall have been satisfied it shall be dissolved
by an act of the general court, and any property then
belonging to it shall become the property of the common-
wealth.

Section 6. This act shall take effect upon its passage


