
To accompany the petition of Frank E. Burbank and others that co-
operative banks be allowed to suspend monthly payments of dues on
real estate mortgage loans held by the banks for the benefit of bor-
rowers who are serving the country in war work. Banks and Banking.

In the Year One Thousand Nine Hundred and Eighteen.

AN ACT
To allow Co-operative Banks to suspend Monthly

Payments of Dues on Real Estate Mortgage
Loans held by the Bank for the Benefit of Bor-
rowers who are serving the Country in War
Work.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. The board of directors of any co-

-2 operative bank may at its option endorse on any
3 mortgage note held by it, secured by a mortgage
4 on real estate, the full value of the shares upon
5 which the loan is predicated, less such sum as
6 will leave the amount of the loan a multiple of
7 fifty dollars, cancel such shares of record and
8 waive any payment of monthly dues and fines on
9 shares so pledged to the bank on said loan, for the
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10 benefit of any borrower who is actually engaged
11 in war service for the national government, and

\

12 such waiver may be exercised in the case of a
13 borrower so employed, even though the title to
14 the real estate mortgaged is in the name of his
15 wife, or of any other dependent member of his
16 family. Interest shall continue to be paid
17 monthly at the same rate on the balance of the
18 loan, after the full value of the shares pledged is
19 credited on the mortgage note: provided, any
20 default in the payment of said interest shall be
21 subject to the usual fine.
22 At the expiration of the war service of such
23 person, or sooner, upon a sale and transfer of the
24 mortgaged real estate, the board of directors may
25 at any time require such person, or his heirs, ad-
-26 ministrators or assigns to subscribe to and pledge
27 as security for the balance of said loan new shares
28 in the current series in a number not less than one
29 share for each two hundred dollars, or fraction
30 thereof, left unpaid on said loan, and require
31 the monthly payments thereafter regularly on

32 such pledged shares, otherwise, upon the failure
33 or neglect to subscribe and pledge such shares and
34 make the monthly payments thereon then, or
35 at any time thereafter, at the option of said
36 board of directors, said mortgage loan shall
37 become due and payable on demand, and pro-
-38 ceedings may be forthwith brought to foreclose
39 and realize on the mortgaged security.
40 The person seeking the exercise of the foregoing
41 privilege, and his wife and any dependent member
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42 of his family, of full age, in whose name the
43 title to the mortgaged real estate shall stand,
44 shall each sign a request to the board of di-
-45 rectors therefor and in such request, shall agree,
46 if the privilege is granted, to be bound by the
47 terms of this act with regard to the repledging
48 of new shares, or in default thereof, to the change
49 in the terms of the due date of the balance due on
50 the mortgage loan, as hereinabove provided, and to
51 the rights of the bank thereby acquired to demand
52 payment and thereafter foreclose said mortgage.

1 Section 2. This act shall take effect upon its
2 passage.




