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In the Year One Thousand Nine Hundred and Eighteen.

AN ACT
To provide additional Methods of Making and

Securing Compensation.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter seven hundred and fifty-
-2 one of the acts of the year nineteen hundred and
3 eleven, as amended by the several acts in amend-
-4 ment thereof and in addition thereto, is hereby
5 further amended by adding at the end thereof the
6 following:

t

8 Section 1. Every employer under this act
9 shall either insure and keep insured his liability

10 thereunder in some corporation, association or

11 organization authorized to transact the business
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12 of workmen’s compensation insurance in this
13 state, or shall furnish to the insurance commis-
-14 sioner satisfactory proof of his financial ability
15 to pay the compensation in the amount and
16 manner and when due as provided in this act.
17 In the latter case the insurance commissioner
18 may in his discretion require the deposit of an
19 acceptable security, indemnity or bond.

20 Section 2. Whenever an employer has com-
-21 plied with the provisions of section one, relating
22 to self insurance, the insurance commissioner
23 shall issue to such employer a certificate, which
24 shall remain in force for a period fixed by the
25 insurance commissioner, but the insurance com-
-26 missioner may upon sixty days’ notice and a
27 hearing to the employer revoke the certificate
28 upon satisfactory evidence for such revocation
29 having been presented. After the expiration of
30 one year from such revocation the insurance
31 commissioner may grant a new certificate to the
32 employer upon his petition.
33 Section 3. For the purpose of complying wHh
34 the provisions of section one, groups of employers
35 may form mutual insurance associations under
36 laws already enacted or to be enacted hereafter,
37 and amendments thereof, subject to such reason-
-38 able conditions and restrictions as may be fixed
39 by the insurance commissioner. Membership

40 in such mutual insurance association so approved,
41 together with evidence of the payment of premi-
-42 ums due, shall be evidence of compliance with
43 section one.
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44 Section J+. Subject to the approval of the
45 insurance commissioner, any employer may enter
46 into or continue any agreement with his em-
-47 ployees to provide a system of compensation,
48 benefit or insurance in lieu of the compensation
49 and insurance provided by this act. No such
50 substitute system shall be approved unless it
51 confers benefits upon injured employees at least
52 equivalent to the benefits provided by this act,
53 nor if it requires contributions from the employees
54 unless it confers benefits in addition to those
55 provided under this act at least commensurate
56 with such contributions.
57 Such substitute system may be terminated by
58 the insurance commissioner on reasonable notice
59 and hearing to the interested parties if it shall
60 appear that the same is not fairly administered
61 or if its operation shall disclose latent defects
62 threatening its solvency, or if for any substantial
63 reason it fails to accomplish the purposes of this
64 act; and in this case the insurance commissioner
65 shall determine upon the proper distribution of
66 all remaining assets, if any, subject to the right
67 of any party in interest to take an appeal to the
68 superior court.

1 Section 2. This act shall take effect upon its
2 passage.




