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r
Bill accompanying the second recommendation of the Bank Com

missioner (see House, No. 45). Banks and Banking. January 9.

AN ACT
Relative to the Investments of Trust Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section thirty-four of said chapter one
2 hundred and sixteen, as amended by section two of chap-

ter one hundred and twentv-nine of the General Acts of
4 the year nineteen hundred and sixteen, as amended by
5 section two of chapter one hundred and seventy-two of
6 the General Acts of the year nineteen hundred and seven-

7 teen, is hereby further amended by inserting after the
8 word “up”, in the twenty-sixth line, the following:
9 the liabilities for money borrowed either directlyr or in-

-10 directly for the benefit of any one person, corporation, or
11 group of persons associated together either formally or
12 informally in a common enterprise or the investment in
Id the shares of stock of any single corporation shall not
14 exceed the limit hereinbefore provided, so as to read as
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15 follows:-—Section 34- The total liabilities of a person,
16 other than cities or towns, including in the liabilities of a
17 firm the liabilities of its several members, for money
18 borrowed from and drafts drawn on any such corporation
19 having a capital stock of five hundred thousand dollars or
20 more shall at no time exceed one fifth part of the surplus
21 account and of such amount of the capital stock of such
22 corporation as is actually paid up. Such total liabilities
23 to any such corporation having a capital stock of less
24 than five hundred thousand dollars shall at no time exceed
25 one fifth of such amount of the capital stock of the cot-

-26 poration as is actually paid up; the liabilities for money
27 borrowed either directly or indirectly for the benefit of
28 any one person, corporation, or group of persons asso-
-29 ciated together either formally or informally in a common
30 enterprise, or the investment in shares of stock of any
31 single corporation shall not exceed the limit hereinbefore
32 provided; but the discount of bills of exchange drawn in
33 good faith against actually existing values, and the dis-
-34 count of commercial or business paper actually owned by
35 the person negotiating it, shall not be considered as
36 money borrowed. The total liabilities to any one such
37 corporation of any government, either foreign or domestic,
38 other than the government of the United States of
39 America or of this commonwealth, shall not exceed one
40 tenth part of the surplus account and of such amount of
41 the capital stock of such corporation as is actually paid
42 up, and no trust company shall invest or advance an

43 aggregate amount exceeding at any one time twenty per
44 cent of its surplus account and paid up capital stock in
45 such securities and evidences of indebtedness.

1 Section 2. This act shall take effect upon its passage.






