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Bill accompanying the fourth recommendation of the Insurance Com-

missioner (see House, No. S6). Insurance-. January 9.

AN ACT
Relative to the Reserve Liability of Life Insurance

Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section eleven of chapter five hundred and
2 seventy-six* of the acts of nineteen hundred and seven Is
3 hereby amended in the third rule thereof by striking out,
4 in the fourth line of said rule, the word “aforesaid” and
5 substituting therefor the words: specified in this sec-
-6 tion, and by striking out, in the sixth and seventh lines,
7 the words “above stated”, and substituting therefor the
8 words: set forth in this section, —so as to read:
9 Third, In every case in which the actual premium charged

10 for an insurance is less than the net premium for such
11 insurance, computed according to its respective tables of
12 mortality and rate of interest specified in this section, the
13 company shall also be charged with the value of an
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14 annuity, the amount of which shall equal the difference
15 between the premium charged and that required by the
16 rules set forth in this section, and the term of which in
17 years shall equal the number of future annual payments
18 due on the insurance at the date of the valuation.

1 Section 2. Said section eleven is further amended in
2 the fourth rule thereof by striking out, at the end of said
3 rule, the words “and thereupon, any insurance company
4 assuming such risks or classes of risks, may reserve

5 therefor upon such table or tables”, so that said rule
6 as amended shall read as follows: Fourth, When from
7 reports filed in his department or from other evidence,
8 the insurance commissioner is satisfied that an insurance
9 company is assuming risks that cannot be properly

10 measured by the mortality tables specified in this section,
11 he may compute such extra reserve as in his judgment is
12 warranted by the extra hazard assumed, and he may
13 further in his discretion prescribe such table or tables of
14 mortality, other than those specified by this section as lie
15 may deem necessary properly- to measure such additional
16 risks, with interest at not less than three per cent per
17 annum, for the computation of the net value upon any
18 special class or classes of risks.

1 Section 3. Said section eleven is hereby further
2 amended in the fifth rule thereof by inserting at the end
3 of said rule the following: The insurance commissioner
4 may accept a certificate of valuation from the company
5 for the reserve liability- for the total and permanent dis-
-6 ability when he is satisfied by the use of general averages
7 and percentages that such reserve has been computed in

8 accordance with the foregoing rule, so that said rule shall
9 read: Fifth, The reserve liability- for the total and
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,10 permanent disability provision incorporated in policies
11 of life insurance shall be computed on the basis of “Hunt-
-12 er’s Disability Table”, or any similar table approved by
13 the insurance commissioner, with interest not exceeding
14 three and one half per cent per annum: provided, that
15 in no case shall said liability be less than one half of the

16 net annual premium computed by such table for the dis-
-17 ability benefit. The insurance commissioner may accept
18 a certificate of valuation from the company for the
19 reserve liability for the total and permanent disability
20 when be is satisfied by the use of general averages and
21 percentages that such reserve has been computed in
22 accordance with the foregoing rule.

1 Section 4. Said section eleven is further amended by
2 inserting after the fifth rule thereof two additional rules
3 as follows: Sixth, The value on the last day of Decem-
-4 her of the preceding year of all outstanding annuities
5 shall be computed on the basis of “McClintock’s Tables
6 of Mortality among Annuitants” or such higher table as
7 the commissioner may prescribe, with interest at not
8 more than four per cent per annum: provided, that annui-
-9 ties deferred ten or more years and written in connection
10 with life, endowment or term insurance shall be valued
11 on the same mortality table from which the considera-
-12 tion or premiums were computed. This basis of valuation
13 shall be used in connection with the valuation as of De-
14 cember thirty-first in the year nineteen hundred and
15 twenty and all valuations thereafter.
16 Seventh, The reserve liability for group insurance
17 written as one year term insurance shall be computed on
18 the basis of the “American Men Mortality Table” with in-

-19 terest at not more than three and one half per cent per
20 annum.




