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AN ACT
Relative to the Licensing of Fraternal Benefit Societies.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Clause dof section twelve of chapter six hundred and
2 twenty-eight of the acts of nineteen hundred and eleven,
3 as amended by the acts of nineteen hundred and eighteen,
4 chapter one hundred and five, is hereby amended by
5 striking out after the word “society”, in the thirty-fifth

6 line, the words: and for disability benefits not lower
7 than the rates set forth in tables based upon reliable
8 experience, so as to read
9 d. The insurance commi

10 incorporators of any such
11 with a preliminary license,

as follows
sioner shall then furnish the
society, if on the lodge plan,
authorizing it to solicit mem-

12 bers for the purpose of completing its organization. It
13 shall collect from each applicant the amount of not more
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14 than one periodical benefit assessment or payment, in
15 accordance with its table of rates as provided by its
16 constitution and laws, and shall issue to every such
17 applicant a receipt for the amount so collected. But no
18 such association shall incur any liability other than for
19 such advance payments, nor issue any benefit certificate,

20 nor pay or allow, or offer or promise to pay or allow, to
21 any person any death or disability benefit until actual
22 bona fide applications for death or disability benefit
23 certificates, as the case may be, have been secured from
24 at least five hundred persons,' and all such applicants for
25 death benefits shall have been regularly examined by
26 legally qualified practising physicians, and certificates of
27 such examinations have been duly filed and approved by
28 the chief medical examiner of the society; nor until there
29 shall be established ten subordinate lodges or branches, in
30 which said five hundred applicants have been initiated;
31 nor until there has been submitted to the insurance com-

-32 missioner, under oath of the president and secretary or

33 corresponding officers of such society, a list of the said
34 applicants, giving their names, addresses, date of exami-
-35 nation, date of approval, date of initiation, name and
36 number of the subordinate branch of which each applicant
37 is a member, amount of benefits to be granted, rate of
38 regular payments or assessments, which for societies
39 offering death benefits shall not be lower for death
40 benefits than those required by the national fraternal
41 congress table of mortality, as adopted by the national
42 fraternal congress August twenty-third, eighteen hun-

-43 dred and ninety-nine, or any higher standard at the

44 option of the society, with an interest assumption not

45 higher than four per cent per annum; nor until it shall be

46 shown to the insurance commissioner, by the sworn state

47 ment of the treasurer or corresponding officer of such
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48 society, that at least five hundred applicants for death
49 benefits have each paid in cash one regular payment or
50 assessment as herein provided, which payments in the
51 aggregate shall amount to at least two thousand five hun-
-52 dred dollars, all of which shall be credited to the mortu-
-53 ary or disability fund on account of the applicants, and
54 no part of which may be used for expenses. Said advance
55 payments shall, during the period of organization, be
56 held in trust for, and, if the organization is not completed
57 within one year as hereinafter provided, returned to said
58 applicants. The insurance commissioner may make such
59 examination and require such further information as he
60 deems advisable; and upon presentation of satisfactory
61 evidence that the society has complied with all the pro-
-62 visions of this act, he shall issue to the society a certifi-
-63 cate to that effect.




