
SENATE . . . . No. 126

To accompany the petition of Clarence W. Hobbs relative to the 
purposes for which insurance companies may be formed and the kinds 
of business that may be transacted by them. Insurance.

Cfje Com m ontoealtt) of egasgacljusetts.

In the Year One Thousand Nine Hundred and Twenty.

AN ACT
Relative to the Purposes for which Insurance Com 

panies may be formed and the Kinds of Business 
that may be transacted by Insurance Companies.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 S e c t i o n  1. Chapter five hundred and seventy-
2 six of the acts of the year nineteen hundred and
3 seven, and acts in amendment thereof and in
4 addition thereto, is hereby amended by striking
5 out section thirty-two of said act and substitut-
6 ing two new sections, as follows: —  Section 32.
7 Insurance companies may be incorporated under
8 the provisions of this act for the following
9 purposes: —

10 First. T o insure upon the stock or mutual



11 plan against loss or damage to property and loss
12 of use and occupancy by fire; explosion, fire
13 ensuing; explosion, no fire ensuing, except
14 explosion of steam boilers and fly wheels-
15 lightning, hail, or tempest on land; earth-
16 quake, bombardment; invasion, foreign enemies,
17 insurrection, riot, civil war or commotion, mili-
18 tary or usurped power; a rising of the waters
19 of the ocean or its tributaries; or by any two
20 or more of said causes.
21 Second. To insure upon the stock or mutual
22 plan vessels, freights, goods, money, effects, and
23 money lent on bottomry or respondentia, against
24 the perils of the sea and other perils usually
25 insured against by marine insurance, including
26 risks of inland navigation and transportation;
27 also to insure against loss or damage to and loss
28 of use of motor vehicles, their fittings and con-
29 tents, whether such vehicles are being operated
30 or not, and wherever the same may be, resulting
31 from accident, collision or any of the perils
32 usually insured against by marine insurance,
33 including inland navigation and transportation;
34 and against loss or damage caused by teams,
35 automobiles or other vehicles, except rolling
36 stock of railways, to the property of another,
37 for which loss or damage any person, firm or
38 corporation is responsible.
39 Third. To guarantee the fidelity of persons
40 in positions of trust, private or public, and to
41 act as surety on official bonds and for the per-
42 formance of other obligations.



43 Fourth. T o insure against loss or damage*to
44 property of the assured, and loss or damage to
45 the life, person or property of another for which
46 the assured is liable, caused by the explosion of
47 steam boilers, tanks or other receptacles under
48 pressure, or their connections, or by the breakage
49 or rupture of machinery or fly wheels; and
50 against loss of use and occupancy caused thereby.
51 Fifth. To insure upon the stock or mutual
52 plan any person against bodily injury or death
53 by accident, or any person, firm or corporation
54 against loss or damage on account of the bodily
55 injury or death by accident of any person, or
56 against damage caused by teams, automobiles
57 or other vehicles, except rolling stock of railways,
58 to the property of another, for which loss or
59 damage such person, firm or corporation is
60 responsible, or against loss or damage to, or loss
61 of use of, motor vehicles designed to operate on
62 land, their fittings and contents, whether such
63 vehicles are being operated or not and wherever
64 the same may be, resulting from accident, except
65 loss or damage by fire or while being transported
66 in any conveyance by land or water, or collision,
67 and to make insurance upon the health of
68 individuals.
69 Sixth. To insure against the breakage of
70 plate glass, local or in transit.
71 Seventh. T o insure against loss or damage
72 to any goods or premises of the assured, and
73 loss or damage to the property of another for
74 which the assured is liable, caused by the



75 breakage or leakage of sprinklers, pumps, water
76 pipes, elevator tanks and cylinders, steam pipes
77 and radiators, or plumbing and its fixtures, or
78 against accidental injury from other causes than
79 fire, lightning, bombardment, or windstorm to
80 such sprinklers, pumps, water pipes, elevator
81 tanks and cylinders, steam pipes and radiators,
82 plumbing and fixtures; also to insure against
83 loss or damage to any goods or premises of the
84 assured and loss or damage to the property of
85 another for which the assured is liable, caused
86 by the leakage of roofs, leaders and spouting, or
87 by rain and snow driven through broken and
88 open windows and skylights, or caused by the
89 contents of any tank, or impact of any falling
90 tank, tank platform or supports erected in or
91 upon any building, and to insure against loss of
92 use and occupancy due to any of said causes.
93 Eighth. To insure against loss or damage to
94 property and loss of use and occupancy arising
95 from accidents to elevators, bicycles and vehicles,
96 except rolling stock of railways.
97 Ninth. To carry on the business commonly
98 known as credit insurance or guaranty, either
99 bŷ  agreeing to purchase uncollectable debts, or

100 otherwise to insure against loss or damage from
101 the failure of persons indebted to the assured to
102 meet their liabilities.
103 Tenth. To examine titles of real and personal
104 property, furnish information relative thereto
105 and insure owners and others interested therein
106 against loss by reason of encumbrances, de-



107 fective title, or the insufficiency of any mortgage,
108 held or sold by the insurer, as security for the
109 amount secured by such mortgage, or against
110 any other loss in connection with any such
111 mortgage or any interest therein, and to buy
112 and sell mortgages of real property and interests
113 therein.
114 Eleventh. To insure against property loss or
115 damage by burglary, robbery, any larceny, any
116 breaking and entry, or entry without breaking,
117 of any house, building, ship, vessel or railroad
118 car, and loss or damage by forgery.
119 Twelfth. To insure against loss from the
120 death of domestic animals and to furnish
121 veterinary service.
122 Section 32a. Ten or more persons residents
123 of this commonwealth may form an insurance
124 company (a) to transact the business set forth
125 in any one of the clauses of the preceding section,
126 (6) to transact the business set forth in the first
127 and second clauses thereof, or (c) to transact
128 the business set forth in any two or more of the
129 third, fourth, fifth, sixth, seventh, eighth, ninth,
130 eleventh and twelfth clauses thereof.
131 Stock companies organized under this section
132 shall have a paid-up capital as follows: —
133 Under the first, third, fourth, fifth, seventh,
134 eighth, ninth and eleventh clauses, not less than
135 two hundred thousand dollars.
136 Under the second clause, not less than three
137 hundred thousand dollars.
138 Under the fifth clause, to insure only against



139 sickness and the bodily injury or death of the
140 insured by accident, and under the sixth and
141 twelfth clauses, one hundred thousand dollars.
142 If organized under the tenth clause, the
143 capital shall not exceed one million dollars; and
1 4 4  if insurance against the insufficiency of mort-
145 gages as security, or against any other loss in
146 connection with mortgages, except insurance of
147 titles, is carried on, the paid-up capital shall not
148 be less than two hundred thousand dollars.
149 If organized to transact the business set forth
150 in the first and second clauses, the paid-up
151 capital shall not be less than four hundred
152 thousand dollars.
153 If organized to transact more than one of the
154 purposes set forth in the clauses enumerated
155 herein under (c), the paid-up capital shall not
156 be less than the largest amount which would
157 be required for any one clause which it is in-
158 corporated to transact and an additional amount
159 equal to one half of the minimum capital specified
160 above for each additional clause which it is
161 incorporated to transact.

1 S e c t io n  2. Said chapter five hundred and
2 seventy-six is further amended by striking out
3 section thirty-four and substituting two new
4 sections as follows: —  Section 34■ No domestic
5 insurance company shall transact any business
6 other than that specified in its charter or agree-
7 ment of association, except that a domestic
8 company and, if its charter permits, and not



9 otherwise, any admitted foreign company may
10 transact:-—-
11 (a) The kinds of business specified in the
12 first and second clauses of section thirty-two if
13 authorized to transact either kind, provided it
14 has a paid-up capital of not less than four
15 hundred thousand dollars.

^  16 (b) Any of the kinds of business specified in
17 the third, fourth, fifth, sixth, seventh, eighth,
18 ninth, eleventh and twelfth clauses of said
19 section thirty-two if authorized to transact any
20 of said kinds of business, provided it conforms
21 to the requirements of section thirty-two a as
22 to paid-up capital.
23 (c) The kind of business specified in the
24 seventh clause if authorized to transact the
25 business specified in the first clause.
26 (d) The kind of business specified in the fifth
27 clause if authorized to transact the business of
28 life insurance in this commonwealth, provided it
29 has a paid-up capital of not less than four hun-
30 dred thousand dollars, or, in the case of a mutual
31 company with or without capital stock, a surplus
32 not less in amount.
33 Any company incorporated by special act to
34 insure against loss or damage from explosion -of
35 steam boilers may insure against all the con- 

9 36 tingencies set forth in the fourth clause of said
37 section thirty-two.
38 Domestic companies and, if their charters
39 permit, foreign companies now or hereafter
40 authorized to transact the business of fire



41 insurance in this commonwealth may insure
42 also against all the contingencies covered in the
43 first clause of section thirty-two.
44 Domestic companies and, if their charters
45 permit, authorized foreign companies may trans-
46 act any form of insurance not included in the 
47' provisions of section thirty-two, provided that
48 such classes of insurance are not contrary to law
49 and provided that such insurance shall be trans-
50 acted only on express license of the commis-
51 sioner of insurance and upon such terms and
52 conditions as he may from time to time prescribe.
53 Section 34a. Contracts of insurance for each
54 of the classes specified in section thirty-two shall
55 be in separate and distinct policies notwith-
56 standing any provision of this act which permits
57 a company to transact more than one of said
58 classes of insurance; except that the commis-
59 sioner of insurance may permit the issuance of
60 contracts of insurance covering more, than one
61 of the classes specified in section thirty-two
62 upon such terms and conditions as he may
63 prescribe and upon policy forms approved by
64 him, and except that any domestic life insurance
65 company, notwithstanding any limitations of
66 its charter to the contrary, and any foreign life
67 insurance company authorized to transact busi-
68 ness in this commonwealth, if it is permitted
69 so to do by its charter or by the state in which
70 it is incorporated, whether or not it has a
71 capital stock, may incorporate in its policies
72 provisions for the waiver of premiums or for the



73 granting of special surrender values therefor in
74 the event that the insured, or either of them,
75 thereunder shall from any cause become totally
76 and permanently disabled, which provisions
77 shall state the special benefits to be granted
78 thereunder and the cost of such concessions to
79 the insured, and shall define in such, policies what
80 shall constitute total and permanent disability;
81 and any such company may provide for the
82 payment of a larger sum if death is caused by
83 accident than if it results from other causes,
84 provided that the sum thus payable in the event
85 of such death by accident shall not exceed, on
86 any one life, three per cent of the com pany’s
87 aggregate expected mortality as shown by its
88 last annual statement to the insurance depart-
89 ment of the commonwealth. The consideration
90 for such special benefit shall be separately stated
91 in the policy.
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