
HOUSE No. 353
Accompanying the petition of Daniel F. Appel and another for legis-

lation relative to the establishment of a minimum standard of net
valuation of life insurance policies (taken from the files of last year).
Insurance. January 12.

AN ACT
Relative to the Establishment of a Minimum Standard of

Net Valuation on Life Insurance Policies.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section eleven of chapter five hundred and seventy-six
2 of the acts of nineteen hundred and seven, and acts in
3 amendment thereof, is hereby amended by adding to
4 clause headed “second”, the following;'—Policies issued
5 after the thirty-first day of December in the year nine-
-6 teen hundred and nineteen by companies doing business
7 in this state may provide for not more than one year
8 preliminary term insurance by incorporating in the pro-
-9 vision thereof, specifying the premium consideration to
10 be received, a clause plainly showing that the first year’s
11 insurance under such policies is term insurance, purchased
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12 by the whole or a part of the premium to be received
13 during the first policy year. Such policies and all pre-
-14 liminary term policies issued by such companies before
15 the first day of January in the year nineteen hundred
16 and twenty shall be valued on the basis of the mor-

-17 tality tables and interest rates above prescribed applied
18 as follows: if the premium charged for term insurance
19 under a limited payment life preliminary term policy
20 providing for the payment of all premiums thereon in
21 less than twenty years from the date of the policy, or
22 under an endowment preliminary term policy, exceeds
23 that charged for like insurance under a twenty payment
24 life preliminary term policy of the same company, the
25 reserve thereon at the end of any year, including the
26 first, shall not be less than the reserve on a twenty pay-
-27 ment life preliminary term policy issued in the same year
28 and at the same age, together with an amount which
29 shall be equivalent to the accumulation of a net level
30 premium sufficient to provide for a pure endowment at
31 the end of the premium paying period equal to the dif-
-32 ference between the value at the end of such period of
33 such a twenty payment life preliminary term policy and
34 the full reserve at such time of such a limited payment
35 life or endowment policy which does not provide for pre-
-36 liminary term insurance: provided, however, that for
37 policies issued after the first day of January in the year
38 nineteen hundred and twenty, if the premium charged
39 for term insurance under any life or endowment policy
40 providing for the payment of more than twenty yearly
41 premiums in all, is in excess of one hundred and fifty
42 per centum of the net premium therefor computed ac-
-43 cording to the table of mortality and the rate of interest
44 applicable to the company as above prescribed, and is
45 less than that charged for like insurance under a twenty
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46 payment life preliminary term policy of the same com-
-47 pany, the reserve on such policy at the end of any year,
48 including the first, shall be increased by an amount
49 which shall be equivalent to the accumulation of a net
50 level premium sufficient to provide for a pure endow-
-51 ment at the end of the twentieth year, or at the end of

52 the premium paying period, if earlier, equal to the dif-
-53 ference at such time between the value of such prelim-
-54 inary term policy and the full reserve of a similar policy
55 which does not provide for preliminary term insurance.




