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House of Representatives, March 10, 1921

Ihe committee on Insurance, to whom was referred the
tition (accompanied by bill, Senate, X of Clarence W

Hobbs relative to the merger of insurance companies, report
the accompanying bill

For the committ

WILLIAM I. HENNESSEY

Cftc Commontooalti) of spaooacljusetts.



[Mar.HOUSE —No. 1334.

AN ACT
Relative to the Merger of Insurance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

Chapter one hundred and seventy-five of the General
ws'is hereby amended by inserting after section nine-
n the following new section to be numbered nine-
n A; Section 19A. Two or more domestic com-
plies may merge or consolidate into one corporation,
; title of which shall be approved by the commis-
ner. With the approval of the commissioner a do-

8 mestic company may also be merged or consolidated
9 with any company or companies organized under the

10 law of any state of the United States into one corpora-

11 tion. . In either case the companies may enter into and
12 make an agreement for such merger or consolidation,

■onditions, the amount of itsprescribing its terms an

pital, if any, which shall not be a larger amount than
aggregate amount of capital of the merged or con-

16 solidated companies, and
17 which it is to be divided.

the number of shares into
Such agreement shall be as-

18 sented to by a vote of the majority of the board of
19 directors of each company and approved by the votes
2(1 of the stockholders, if any, owning at least two-thirds of

CJie Commontoealtb of Sgassacfnisetts.

In the Year One Thousand Nine Hundred and Twenty-One.
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21 the stock of each company at a meeting called for the
22 purpose, notice of which meeting shall be given in ac-
-23 cordance with law, and also published at least once a
24 week for three successive weeks in some newspaper
25 printed in the commonwealth, and if any of the merging

or consolidating companies are domiciled outside of the
commonwealth, at least once a week for three successive

Tinted in the town where such28 weeks in some newspaper
29 Company has its principal jffice, or if there are no st

least two thirds of the pokeholders, bv the votes of at
iteel at a meetin31 holders present or repress f

2 the purpose, notice of which meeting shall be given
3 hereinbefore provided. No such agreement shall

34 valid until approved in writing by the commissioner.
35 The new company may require the return of the original

■rtificates of stock held bv each stockholder in each of
the companies to be merged or consolidated and issue in

38 lieu thereof new certificates for such number of shares of
39 its own stock as the stockholder may be entitled to
40 receive. Upon such merger or consolidation all rights
41 and properties of the several companies shall accrue to
42 and become the property of the new company which shall
43 succeed to all the obligations and liabilities of the merged
44 or consolidated companies in the same manner as if
45 they had been incurred or contracted by it. The stock-
-46 holders and policy holders of the merged or consolidated
47 companies shall continue to be subject to all the liabili-
-48 ties, claims and demands, existing against them at or
49 before such merger or consolidation. No action or
50 proceeding pending at the time of the merger or consol-
51 idation in which any or all
52 consolidated may be a part
53 tinned by reason of the mer:
54 same may be prosecuted to

of the companies merged or
y shall abate or be discon-
;er or consolidation, but the
final judgment in the same
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manner as if the merger or consolidation had not taken

place, or the new company may be substituted in place
of any company so merged or consolidated by order of
the court in which the action or proceeding may be
pending.


