
House of Representatives, March 21, 1921.

The committee on Bills in the Third Reading, to whom
was referred the Bill relative to the incorporation of reinsur-
ance companies (House, Xo. 1378), report recommending
that the same be amended by the substitution of the accom-
panying bill.

For the committee

JOHN C. HULL.

No. 1409HOUSE

CJ)t Commontocalth of Massachusetts.
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AN ACT
Relative to the Incorporation of Reinsurance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter one hundred and seventy-five of
2 the General Laws is hereby amended by inserting, after

section two, the following new section: —■ Section 2A
4 Contracts of reinsurance shall be deemed contracts of in-
-5 surance as defined in section two, and authority to make
6 contracts of insurance shall include authority to make

contracts of reinsurance covering the same classes of
8 risks, but the hazards under such contracts shall be
9 deemed distinct in nature from the hazard originally in-

-10 sured. No provision of law relative to the form of in-
-11 surance policies shall apply to contracts of reinsurance
12 unless made specifically applicable thereto

Cf)c CommonUiealti) of 00a00acfnisctts.

In the Year One Thousand Nine Hundred and Twenty-One.

1 Section 2. Section twenty of said chapter one hun-
-2 dred and seventy-five is hereby amended bv inserting
3 after the word “reinsured”, in the ninth line, the words’
4 -

, or with a company incorporated or formed to rein--5 sure and authorized to reinsure in tm.U commonwealth6 risks of the same kind as those reinsm-pU. i ■ *

Q ’ b >- inserting-
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7 after the word “commonwealth”, in the seventeenth line,
8 the words: —, or (c) with a company incorporated or
9 formed to reinsure and authorized to reinsure in the

10 commonwealth; by striking out, in the thirty-fifth and
11 thirty-sixth lines, the words “Reinsurance of risks shall
12 not be held to be within the provisions of law requiring
13 the use of standard forms
14 striking out, in the forty-;
15 where it occurs the second
16 thereof the word: or, —

17 Section 20. Any company,
18 may reinsure in any other

of policies.”; and also, by
second line, the word “of”,
time, and inserting in place
;o as to read as follow
except as herein provided,
company any part or all of

19 any risks assumed by it, and shall file with the annual
20 statement required by section twenty-five and at such
21 other times as the commissioner may require, schedules
22 of all reinsurance.
23 Such reinsurance shall not reduce the taxes to be paid
24 by the ceding company, nor, if a life company, shall it
25 reduce the reserve to be charged to it, unless effected
26 with a company authorized to issue policies in the com-
-27 monwealth covering risks of the same kinds as those re-
-28 insured, or with a company incorporated or formed to
29 reinsure and authorized to reinsure in th? commonwealth
30 risks of the same kinds as those reinsured. Such rein-
-31 surance shall not reduce the reserve or other liability to
32 be charged to the ceding company, other than life, unless
33 (a) it is effected with a company authorized in the com-
-34 monwealth as aforesaid, or (6) with a company similarly
35 authorized in another state or territory of the United
36 States conforming to the same standard of solvency and
37 fulfilling the same statutory or departmental regulations
38 which would be required of such company if, at the time
39 such reinsurance is effected, it were authorized as afore-
-40 said in the commonwealth, or (c) with a company incor-
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. , reinsure41 porated or formed to reinsure and authorized t

42 in the commonwealth; provided, that any contrac
4.3 reinsurance, other than life, made by any domestic com-

-44 pany or by any company incorporated in a foreign conn-

-45 try and having its principal office in the commonwealth,
4(5 ceding more than seventy-five per cent of its total out-

-47 standing risks, shall be subject to the written approval of
4S the commissioner; and provided, further, that no domestic
49 life company shall reinsure its risks without the written
50 permission of the commissioner, but may reinsure not
51 exceeding one half of an individual risk.
52 When reinsurance is so effected the ceding company,
53 other than a life company, shall thereafter be charged on
54 the gross premium basis with an unearned premium lia-
-55 bility, and a life company shall be charged thereafter with
56 a reserve liability, both said unearned premium and re-
-57 serve liability representing the proportion of the obliga-
-58 tion retained by it, and the company with which the
59 reinsurance is effected shall be charged thereafter in like
60 manner with the proportion of the obligation assumed by
61 it. Both the companies shall together carry the same
62 unearned premium liability or reserve which the ceding
63 company would have carried had it not reinsured the
64 risk.
65 A company ceding reinsurance to a mutual company
lli| n°U unless the contract of reinsurance so provides,
67 become thereby a member of the company accepting

i'isui ance or be entitled to any dividend or expira-
!. X U lctmu of Premium or be subject to liabilitv to/0 assessment.

71 This section shall not nermO
, rf , . 1 1 a ce dmg company, other

1 2 than life, to receive throueb tPe „ „

, , ,

g he cession of the whole or/3 any of its risks any advantage in resole + ■
...

1 Tto lts unearned74 premium reserve, or, it a hie company, in respect to th
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75 net value of its policies involving life contingencies that
76 would reduce the same below the actual amount thereof.
77 A company and any officer or agent thereof effecting
78 or acting in the negotiation of reinsurance in violation of
79 this section shall severally be punished by a fine of five
80 hundred dollars.

1 Section 3. Section forty-seven of said chapter one
2 hundred and seventy-five, as amended by section one of
3 chapter of the acts of nineteen hundred
4 and twenty-one, is hereby further amended by adding
5 at the end thereof the following new clause: Fifteenth,
6 to reinsure risks of every kind or description undertaken
7 by other companies.

1 Section 4. Section forty-eight of said chapter one
2 hundred and seventy-five, as amended by section two of
3 chapter of the acts of nineteen hundred and
4 twenty-one is hereby further amended by inserting
5 before the last paragraph of said section forty-eight the
6 following new paragraph: Under the fifteenth clause,
7 not less than five hundred thousand dollars.

1 Section 5. The second paragraph of section forty-
-2 nine of said chapter one hundred and seventy-five is
3 hereby amended by adding at the end thereof the words:
4 ■—, or, if organized under the fifteenth clause of section
5 forty-seven, the word “reinsurance”, so as to read as
6 follows: The name of the corporation shall be subject
7 to approval by the commissioner, and shall contain the
8 word “insurance” or, if organized on the mutual plan,
9 the words, “mutual insurance”, or, if organized under

10 the fifteenth clause of section forty-seven, the word “re-
-11 insurance”.








