
HOUSE No. 837
Accompanying the petition of John I. Bryant that the Commissioner

of Insurance be required in certain instances to revoke the licenses of
foreign insurance companies. Insurance. January 17.

AN ACT
Relative to the Revocation of Authority of Foreign Insurance

Companies to Transact Business in the Commonwealth.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section five of chapter one hundred and
2 seventy-five of the General Laws is hereby amended by
3 adding the following words after the word “thereto”,
4 in the eighth line thereof: or has violated any of the
5 terms of its contract of insurance upon or relative to any
6 property, interests or lives within the commonwealth”.
7 Said section is still further amended by striking out the
8 word “may”, in the twenty-eighth line of said section
9 and inserting in place thereof the word: shall, —so

10 that said section five as amended shall read as follows:
11 If the commissioner is of opinion, upon examination or
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12 other evidence, that a foreign company is in an unsound
13 condition, that it has failed to comply with any pro-
-14 vision of law or with its charter, or that its condition is
15 such as to render its further transaction of business
16 hazardous to the public or its policy holders, or that its
17 actual funds exclusive of its capital, if it is a life company,
18 are less than its liabilities, or if its officers or agents
19 refuse to submit to examination or to perform any legal
20 obligation relative thereto, or has violated any of the
21 terms of its contract of insurance upon or relative to any
22 property, interests or lives within the commonwealth, he
23 shall revoke or suspend all licenses granted to said
24 foreign company, or its agents, and shall cause notices
25 thereof to be published in such manner as he may deem
26 necessary for the protection of the public. No new in-
-27 surance shall thereafter be written by it or its agents in
28 the commonwealth until its authority to do business is
29 restored by the commissioner. Unless the ground for
30 revocation or suspension relates only to the financial
31 condition or soundness of the company or to a deficiency
32 in its assets, he shall notify the company not less than
33 ten days before revoking or suspending its license, and
34 he shall specify in the notice the particulars of the
35 alleged violation of law or its charter or grounds for
36 revocation or suspension. The supreme judicial court,
37 upon petition of said company brought within ten days,
38 shall summarily hear and determine the question whether
39 such violation has been committed, or whether it is in-
-40 solvent or in an unsound condition or has exceeded its
41 powers or has failed to comply with any provision of
42 law or of its charter, or whether its condition is such as
43 to render its further transaction of business hazardous to
44 the public or to its policy holders, and shall make any
45 appropriate order or decree therein. If the order or
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46 decree is adverse to the petitioning company, an appeal
47 therefrom may be taken to the full court, and in case of
48 such appeal the commissioner shall revoke or suspend
49 the right of said petitioning company to do business in
50 the commonwealth until the final determination of the
51 question by the full court.

1 Section 2. This act shall take effect upon its passage.




