
Accompanying the petition of Doorge Grime and others for legisla-
tion to prohibit co-operative banks from requiring interest after the
date of actual payment of loans. Banks and Banking. January 20.

AN ACT
To forbid Co-operative Banks from Requiring Interest after

the Date of Actual Payment of Loans.

Be it enacted hy the Senate and House of Representatives
and hy the authority of thein General Court assembled.

same, as follows:
chapter one hundred and sev-

i is hereby amended by adding
1 Section twenty-nine of
2 enty of the Revised Law

‘settlement”, in line ten andthereto after the won
4 before the words “A borrower”, the following: But
5 a loan fully paid between the stated meetings of the di-
-6 recotors may at the option of the bank be paid with-
-7 interest computed only to the date of actual payment, —

8 so that said section as amended shall read as follows:
9 Section 29. A borrower or one of several joint borrowers

10 or his heirs or assigns may repay a loan at any time*.
11 whereupon his account shall be charged with the full
12 amount of the loan, all monthly instalments of interest.
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13 premium and fines in arrears and any other legal charges,
14 and shall be given credit for the withdrawal value of his
15 shares pledged and transferred as security; the pass book
16 shall be surrendered to the corporation and the balance
17 shall be received by the corporation in full satisfaction of
18 said loan. All settlements made between stated meetings
19 of the directors shall be made as of the date of the stated
20 meeting next succeeding such settlement. But a loan
21 fully paid between the stated meetings of the director
22 may at the option of the bank be paid with interest com-
-23 puted only to the date of actual payment. A borrower
24 desiring to retain his shares and membership may repay
25 his loan without claiming credit for his shares, whereupon
26 the shares shall be transferred to him free from any
27 claim on account of the repaid loan.
28 Partial payments of loans shall be received in amounts
29 of fifty dollars or a multiple thereof, or in such less amount
30 as may be fixed by the by-laws. For each two hundred
31 dollars so repaid upon a real estate loan one share of
32 stock shall be released from pledge.
33 With the approval of the board of directors, any bor-
-34 rower upon real estate security, unless the property is
35 encumbered by a mortgage other than that held by the
36 bank and dated prior to November first, nineteen hundred
37 and twelve, may have the full value of the shares upon
38 which the loan is predicated, less such sum as will leave
39 the amount of the loan a multiple of fifty dollars, ap-
-40 plied as a credit to the amount of the loan as hereinafter
41 provided, whereupon such shares shall become cancelled,
42 and new shares in the current series shall be issued to the
43 borrower in the proportion of one share to each two hun-
-44 dred dollars of the loan remaining unpaid after the ap-
-45 plication of the value as aforesaid. The new shares
46 issued shall be transferred and pledged to the bank as

47 security for the balance of the loan, and the fact thereof



1922.] HOUSE No. 1094 A

48 shall be endorsed upon or attached to the note in the
49 following form
50 19

51 The value of the share:
52 as will leave the amount
53 dollars, amounting to
54 been applied as a credit
55 ance due and unpaid of
56 which shares of
57 sued, and are hereby tran;

; herein pledged, less such sum
of the loan a multiple of fifty

iollars has this daj
upon this note, leaving a bal-

dollars, to secure

series have been is-
iferred and pledged. For value

58 received, I promise to pay to said corporation or to its
59 order dollars at or before its monthly meeting
60 on the of each month hereafter, being the
61 amount of the monthly dues on the shares hereby sub-
-62 stituted, and of the monthly interest upon said balance
63 of dollars, together with all fines chargeable
64 by the by-laws of said corporation upon arrears of such
65 payments until said substituted shares shall reach ma-
-66 turity, or otherwise sooner to pay to said corporation or
67 its order the said balance of dollars, with
68 interest and fines as aforesaid.
69 Witnes
70 Treasurer.
71 Neither the note evidencing the loan nor the mortgage
72 securing the same shall be prejudiced by the application
73 of the value and the change of shares, notwithstanding
74 the fact that a provision for such application and change
75 was not originally made in the note or mortgage, and

76 both note and mortgage shall continue to be held by the

77 bank as good and sufficient security for the balance re-

-78 maining unpaid. After the application of the value as a

79 credit, the amount of the loan shall forthwith be reduced

80 to an equal extent, and the borrower shall thereafter be
81 be liable for only the reduced amount and any arrearages

82 or penalties occasioned by his own default




