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1The committee on Bills in the Third Reading, to whom

was referred the Bill to avoid preferences to creditors made
by persons dying insolvent (House, No. 1285), report
mending that the same be amended by the substitution
the accompanying bill

For the committee

FRANK L. BRIER

Che Commonwealth of Massachusetts.
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AN ACT
Relative to Preferences made by Persons dying Insolvent.

Be it enacted hy the Senate and House of Representatives
in General Court assembled, and hy the authority of the
same, as follows:

1 Section 1. Chapter one hundred and ninety-eight of
2 the General Laws is hereby amended by inserting after
3 section seven the following new section: Section 7a.
4 The claims of creditors who have received preferences
5 voidable under section ten R shall not be allowed unless
6 such creditors shall surrender such preferences.

1 Section 2. Said chapter one hundred and ninety-
-2 eight is hereby further amended by inserting after section

ten, under the heading “Preferences”, the following new

.)

6 Section 10a. A person shall be deemed to have given
7 a preference if, being insolvent, he has, within four
8 months before his decease, procured or suffered a judg-
-9 ment to be entered against himself in favor of any person,

10 or made a transfer of any of his property, and the effect
11 of the enforcement of such judgment or transfer will be
12 to enable any one of his creditors to obtain a greater
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13 percentage of his debt than any other of such creditors
14 of the same class. Where the preference consists in a
15 transfer, such period of four months shall not expire
16 until four months after the date of the recording or

17 registering of the transfer, if by law such recording or
18 registering is required.
19 Section 10b. If a person shall have procured or
20 suffered a judgment to be entered against him in favor
21 of any person or have made a transfer of any of his
22 property, and if, at the time of the transfer, or of the
23 entry of the judgment, or of the recording or registering
24 of the transfer if by law recording or registering thereof
25 is required, and being within four months before his
26 decease, the person be insolvent and the judgment or
27 transfer then operate as a preference, and the person
28 receiving it or to be benefited thereby, or his agent
29 acting therein, shall then have reasonable cause to
30 believe that the enforcement of such judgment or transfer
31 would effect a preference, it shall be voidable by the
32 executor or administrator of the debtor, and he may
33 recover the property or its value from such person.
34 Section 10c. If a creditor has been preferred, and
35 afterwards in good faith gives the debtor further credit
36 without security of any kind for property which becomes
37 a part of the debtor’s estate, the amount of such new
38 credit remaining unpaid at the time of his decease may
39 be set off against the amount which would otherwise
40 be recoverable from him.




