
House of Representatives, April 13, 1922.

The committee on Banks and Banking, to whom w r as
referred the report of the special commission constituted
for the purpose of examining and revising the laws relating
to banks and banking (House, No. 1262), report (in part)
the accompanying bill.

For the committee,

WALTER SHUEBRUK.

HOUSE No. 1565
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AN ACT
Providing for the Enforcement of the Liabilities of Stock-

holders of Trust Companies.

Be it enacted by the Senate and House of Representatives

nty-four of chapter one him-Section 1. Section-tw

dred and sixty-seven of
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the General Laws is hereby
all after the word “direct”, in
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20 to pay a larger sum than the amount of stock held by
21 him at that time at its par value. Such suit shall not

22 abate by reason of the non-joinder of persons liable at

23 respondents, unless the commissioner, after notice by
24 plea or answer of their existence, unreasonably neglects
25 to make them parties; nor shall it abate by reason of the
26 death of a respondent, but his estate shall be liable in the

27 hands of his executor or administrator, who may volun-
28 tarily appear, or who may be summoned by the com-
29 missioner to defend the suit

hundred and seventy-two ofSection 2. Chapter om
the General Laws is hereby amended bv striking out sec-

ng in place thereof the fol-
stockholders of such corpora-

tion twentv-four and insert
4 lowing: —Section 24- The

5 tion shall be personally liable, equally and ratably and
6 not one for another, for all contracts, debts and engage-

7 ments of the corporation to the amount of their stock
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13 chapter one hundred and
14 regulate the enforcement <
15 the corporation.

1 Section 3. Section twenty-five of said chapter one
2 hundred and seventy-two is hereby amended by striking
3 out, in the first and second lines, the words “ whose stock-
4 holders are liable under the preceding section and”, and
5 also by inserting after the word "section”, in the eight-

6 eenth line, the words: —, or the right of the commis-
7 sioner to enforce such liability as provided in section
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8 twenty-four of chapter one hundred and sixty-seven,

9 so as to read as follows: Section 25. Any such corpo-
10 ration whose capital stock has, in the opinion of the com-

-11 missioner, become impaired by losses or otherwise, shall,
12 within three months after receiving notice from the com-
-13 missioner, pay the deficiency in the capital stock by
14 assessment upon the stockholders pro rata to the shares
15 held by each. If such corporation shall fail to pay such
16 deficiency in its capital stock for three months after re-
-17 ceiving such notice, the commissioner may apply to the
18 supreme judicial court for an injunction; and if a stock-
-19 holder of such corporation neglects or refuses, after three
20 months’ notice, to pay the assessment as provided in this
21 section, the board of directors shall cause an amount of

his stock sufficient to make good his assessment to be
23 sold by public auction after thirty days’ notice given by
24 posting such notice in the office of the corporation and
25 by publishing it in a newspaper of the city or town where
26 the corporation is located or in a newspaper published
27 nearest thereto; and the balance, if any, shall be re-

18 turned to such delinquent stockholder. This section shall
29 not take away the right
30 liability of stockholders in
31 in the preceding section, or

of creditors to enforce the
inch corporations, as provided
the right of the commissioner

to enforce such liability a provided in section twenty
3 four of chapter one hundred and sixty-seven, nor increa
4 the general liability of such stockholders.


