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STATEMENT OF REPRESENTATIVE FRANK E.
LYMAN OF EASTHAMPTON, CHAIRMAN OF
THE COMMITTEE ON WAYS AND MEANS
SUPPORTING THE LEVYING OF A STATE TAX
FOR 1922 OF §12,000,000.

Statements have been made that the State Tax, to be
assessed upon the cities and towns of the Commonwealth to
cover the deficit between ordinary revenues of the Common-
wealth and authorized expenditures as made by appropria-
tions, might be $1,000,000 less than the $12,000,000 proposed
and reported by the Committee on Ways and Means. As a
result of these statements your Committee has heard repre-
sentatives from the Auditor’s Department, the Tax Commis-
sioner, and the Supervisor s office, and believes it pertinent
that it make a statement relative to the official report sub-
mitted by the Auditor of the Commonwealth relative to the
receipts for ordinary and other revenue of the Common-
wealth
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miscellaneous, corporation taxes and. inheritance taxes, and
produce a total of $24,221,869.12, showing about $BOO,OOO
less than the Auditor’s figures,

The first material difference
receipts from corporations, the

appears in the estimates for
difference in this case being

$500,000. A substantial part of the tax upon corporations is
derived from taxes levied upon incomes from the previous
years. That is to say, the amount collected in 1922 would
be assessed upon net incomes of the corporations for 1921.
It is a generally accepted fact that many business corpora-
tions in Massachusetts, due to the depression in business
prevailing in 1921, were unable to show any income, and with
average receipts in 1919 and 1920 of very little over
$2,000,000 it did not appear safe to take the Auditor’s figures
of $2,500,000. Without appearing to be unduly pessimistic,
it is quite likely that revenue from this source will be $500,000
less than in 1919, so that the figures used by the Ways and
Means Committee of $2,000,000 assume that there will be
enough overdue taxes assessed in 1921 and previous years to
make up a probable deficit in the taxes assessed in 1922.

The Auditor’s figures also included income of $250,000
from prison industries. With the experience in private busi-
ness in charging off depreciation due to high cost of raw
materials in 1919 and 1920, and the difficulty of selling manu-
factured products at any profit, it seems hazardous to depend
upon this item of income.

As to other revenues, there has been no definite word upon
the part of the Auditor that he expects his original estimates,
made in December, 1921, to be exceeded. The Committee
on Ways and Means has given consideration to information
obtained from the Commissioner of Corporations and Taxa-
tion, and believes that there are substantial estimates of
revenue in this Department which are so much in doubt that
your Committee are of the opinion that it is unwise to accept
them. With this revenue in doubt, it does not seem wise to
the committee to force a large estimate for receipts from in-
heritance taxes. If it were safe to take the average of the
first six months receipt into the treasury from inheritance
taxes, something above $5,500,000 would be obtained. It
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would, in the minds of the Ways and Means Committee, beunduly optimistic to expect this source of revenue to con-
tinue for the balance of the year to show the same average
amount which has flowed into the treasury for the first six
months. We have accordingly made our estimate from in-
heritance taxes upon what we consider to be a conservative
basis.




