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Accompanying the third recommendation of the Commissioner of
Banks of the Department of Banking and Insurance (see House, Ao.
11). Banks and Banking. January 3.

AN ACT
Relative to the Officers of Co-operative Banks and their

Election.

1 Section seven of chapter one hundred and seventy of
2 the General Laws is hereby amended by inserting after

3 the word “corporation”, in the eleventh line, the words:
4 ; and if a person appointed or elected does not, within
5 thirty days thereafter, take the oath, his office shall
6 thereupon become vacant, and by adding at the end
7 thereof the words: If a director fails both to attend the

8 regular meetings of the board and to perform any of the
9 duties devolving upon him as such director for six con-

-10 secutive months, his office may be declared by the board
11 at the next regular meeting to be vacant. A record of
12 any vacancy shall be entered upon the books of the cor-

-13 poration, and a transcript of such record shall be sent by
14 mail to the person whose office has been made vacant,
15 so as to read as follows: Section 7. The business and
16 affairs of every such corporation shall be managed by a

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the

same, as follows:

Cfte Commontoealtt) of €oasoacl)Uoetts.

In the Year One Thousand Nine Hundred and Twenty-Three.



[Jan. 1923,9 HOUSE No. 14

17 board of not less than five directors to be elected by the
18 shareholders. Directors may be elected for terms of not

19 less than one nor more than three years, and, in case the
20 term is more than one year, they shall be divided into
21 classes and an equal nutnber, as nearly as may be,
22 elected each year. All vacancies in the board or in any
23 office may be filled by the board of directors for the un-
24 expired term. Every officer and director when appointed
25 or elected shall take an oath that he will faithfully and
26 impartially discharge the duties devolving upon him, and
27 the fact that the oath has been taken shall be entered in
28 the records of the corporation; and if a person appointed
29 or elected does not, within thirty days thereafter, take
30 the oath, his office shall thereupon become vacant. The
31 president, vice president
32 either by the shareholder;

and treasurer may be chosen
or bv the board of directors as

33 the by-laws may determ:
34 entitled to more than one

ne. No shareholder shall be
vote at any meeting, and no
proxy. All officers shall be
shareholders when nominated

35 shareholder shall vote b>
36 elected by ballot, shall be
37 and shall continue to hold their offices until their suc-
-38 cessors have been chosen and shall have assumed their
39 duties, and no such corporation shall expire from neglect
40 to elect officers at the time prescribed in its by-'aws. If
41 an officer ceases to be a shareholder his office shall there-
-42 upon become vacant. If a director fails both to attend
43 the regular meetings of the board and to perform any of
44 the duties devolving upon him as such director for six
45 consecutive months, his office may be declared by the
46 board at the next regular meeting to be vacant. A
47 record of any vacancy shall be entered upon the books of
48 the corporation, and a transcript of such record shall be
49 sent by mail to the person whose office has been made
50 vacant.


