
HOUSE No. 130
Accompanying the eleventh recommendation of the Department of

Public Utilities (see House, No. 119). Banks and Banking. January 3.

In the Year One Thousand Nine Hundred and Twenty-Three.

AN ACT
Relative to further Investigation of Doubtful Securities.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and hy the authority of the
same, as follows:

1 Section six of chapter one hundred and ten Aof the
2 General Laws inserted by section one of chapter four
3 hundred and ninety-nine of the acts of nineteen hundred
4 and twenty-one as amended by section one of chapter
5 four hundred and thirty-five of the acts of nineteen hun-
-6 dred and twenty-two is hereby amended by inserting after
7 the word “information”, in the eighth line, the words;

8 including examination and reports by accountants, engi-
-9 neers and other experts approved by the commission at

10 the expense of the corporation aforesaid, so as to read
11 as follows: Section 6. If, upon receipt and examination
12 of the notice or of any statement required by the two
13 preceding sections, the commission deems the information
14 inadequate it shall make such further investigation as it
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15 shall deem necessary or advisable, and may require from
16 the person filing such statement, or from any officer of the
17 corporation issuing such security, such further informa-
-18 tion as may in its judgment be necessary to enable it to
19 ascertain whether the sale of such security would be
20 fraudulent or would result in fraud. The failure to sub-
-21 mit the information, including examination and reports
22 by accountants, engineers and other experts approved by
23 the commission at the expense of the corporation afore-
-24 said, required by the commission within such reasonable
25 time as it may specify shall, in the absence of satisfactory
26 explanation or of extension by the commission of the
27 time for filing such information, be deemed prima facie
28 evidence of fraud. Whenever the commission is of
19 opinion from the information disclosed or in its possession
30 that the sale of any security under section four or five, or
31 of any security exempted under any provision of section
32 three, is fraudulent or would result in fraud, it shall make
33 a finding to that effect. Upon the making of such find-
-34 ing, such security shall not be sold or offered for sale
35 until, and except in accordance with, further action by
36 the commission or by the court as provided in this
37 chapter.


