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Accompanying the petition of Merle D. Graves relative to the issue
of stock by trust companies. Banks and Banking. January 11.

AN ACT
Relative to the Issue of Stock by Trust Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section eighteen of chapter one hundred and seventy-
-2 two of the General Laws is hereby amended by inserting
3 after the word “cash”, in line fifteen, the words: —, or
4 unless said par value is in its possession as surplus, so
5 as to read as follows: Section 18. The capital stock of
6 such corporation shall be not less than two hundred thou-
-7 sand dollars, except that in a city or town whose popula-
-8 tion numbers not more than one hundred thousand the
9 capital stock may be not less than one hundred thousand

10 dollars, divided into shares of the par value of one hun-
-11 dred dollars each; and except also that in towns whose
12 population is not more than ten thousand the capital
13 stock may be not less than fifty thousand dollars divided
14 into shares of the par value of one hundred dollars each;
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15 and no business shall be transacted by the corporation
16 until the whole amount of its capital stock is subscribed
17 for and actually paid in. Any such corporation may,
18 subject to the approval of the commissioner, increase its
19 capital stock in the manner provided by sections forty-

-20 one and forty-four of chapter one hundred and fifty-six.
21 No stock shall be issued by any such corporation until the
22 par value thereof shall be fully paid in in cash, or unle
23 said par value is in its possession as surplus. Any such
24 corporation may, subject to the approval of the commis-
-25 sioner, decrease its capital stock in the manner provided
26 by said section forty-one and the first sentence of section
27 forty-five of said chapter; provided, that the capital stock
28 as so reduced shall not be less than the amount required
29 by this section.


