
House of Representatives, March 12, 1923.

The committee on Taxation, to whom was referred the
petition (accompanied by bill, House, No. 698) of Leland
Powers for an amendment of the law relative to the taxa-
tion of affiliated domestic and foreign business corporations,
report the accompanying bill.

For the committee

C. WESLEY HALE

HOUSE No. 1264

CJje Commontoealtf) of Q^aggaclnisetts.
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AN ACT
Relative to the Taxation of Domestic and Foreign Business

Corporations.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby declared
3 to be air emergency law 7 necessary for the immediate
4 preservation of the public convenience.
Be it enacted hy the Senate and House of Representatives

in General Court assembled, and hy the authority of the
same, as follows:

Cljc oCommoniueald) of Massachusetts.

In the Year One Thousand Nine Hundred and Twenty-Three.

1 Section 1. Chapter sixty-three of the General Laws
2 is hereby amended by adding after section thirty-four

the following new section:
4 Section lf one or more business corporations,
5 whether domestic or foreign, controlled through stock
6 ownership by a domestic business corporation, par-
-7 ticipated in the filing of a consolidated return of income
8 to the federal government, the tax under section thirty-
-9 two may at the request of the controlling corporation and
10 wuth the consent of the commissioner, be assessed upon
11 their combined corporate excess and net income as if all
12 the corporations so participating were domestic business
13 corporations, in which case the tax may be assessed to
14 all said corporations and collected from any one or more
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15 of them. In addition to the returns required by sections
16 thirty-five and thirty-six the controlling corporation shall
17 furnish such additional information as the commissioner
18 mayrequire to'assess the tax. From the returns and other
19 information furnished by the controlling corporation the
20 commissioner may impose the tax herein provided upon
21 the consolidated income and consolidated corporate
22 excess of the corporations participating in the return as
23 though they were a single corporation or may in such
24 other manner as he shall determine equitably adjust the
25 tax of the applying corporations. The term “foreign
26 corporation” when used in this section shall include
27 foreign corporations which do no business in this com-
-28 monwealth.

1 Section 2. Said chapter sixty-three is hereby amended
2 by adding after section thirty-nine A, inserted by section
3 two of chapter four hundred and ninety-two of the acts
4 of nineteen hundred and twenty-two, the following new
5 section:
6 Section SOB. If one or more business corporations,
7 whether domestic or foreign, controlled through stock
8 ownership by a foreign corporation, participated in the
9 filing of a consolidated return of income to the federal

10 government, the tax under section thirty-nine may, at the
11 request of the controlling corporation and with the con-
-12 sent of the commissioner, be assessed upon their com-
-13 bined corporate excess and net income as if all the cor-
-14 porations so participating W'ere foreign corporations, in
15 which case the tax may be assessed to all said corpora-
-16 tions and collected from any one or more of them. In
17 addition to the returns required by section forty, the con-
-18 trolling corporation shall furnish such additional informa-
-19 tion as the commissioner may require to assess the tax.
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20 From the returns and other information furnished by the
21 controlling corporation, the commissioner may impose the
22 tax herein provided upon the consolidated income and
23 consolidated corporate excess employed within the com-
-24 monwealth of the corporations participating in the return
25 as though they were a single corporation, or may, in such
26 other manner as he shall determine, equitably adjust the
27 tax of the applying corporations. The term “foreign
28 corporations” when used in this section shall include
29 foreign corporations which do no business in this com-
-30 monwealth.


