
House of Representatives, March 19, 1923.

The committee on Bills in the Third Reading, to whom
was referred the Bill authorizing domestic corporations, vol-
untary associations and partnerships to become limited
members of credit unions (House, No. 1272), report recom-
mending that the same be amended by the substitution of
the accompanying bill.

For the committee,

HERBERT K. DAVIDSON.
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AN ACT
Authorizing Domestic Corporations, Voluntary Associations

and Partnerships to become Limited Members of Credit
Unions.

1 Section 1. Chapter one hundred and seventy-one of
2 the General Laws is hereby amended by inserting after
3 section four the following new section:
4 Section J+A. A corporation, voluntary association or
5 partnership having a usual place of business within the
6 commonwealth may be a member of a credit union, but

7 the credit union shall make no loans to such members nor

8 shall it receive from such members money in payment for
9 shares or on deposit to such an amount that the total of

10 such payments by any member of the class described in
11 this section shall exceed twenty-five per cent of the assets
12 of the credit union.

1 Section 2. Section five of said chapter one hundred
2 and seventy-one is hereby amended by inserting after the
3 word “authorize”, in the fifth line, the following new

4 sentence: Any transactions of a credit union under the
5 foregoing provisions shall be subject to section four A,
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6 so as to read as follows: Section 6. A credit union may
7 receive the savings of its members in payment for shares
8 or on deposit; may lend to its members at reasonable
9 rates, or invest, as hereinafter provided, the funds so

10 accumulated; and may undertake such other activities
11 relating to the purpose of the association as its by-laws
12 may authorize. Any transactions of a credit union under
13 the foregoing provisions shall be subject to section
14 four A. Section forty-eight of chapter one hundred and
15 seventy shall not apply to credit unions.

1 Section 3. Section six of said chapter one hundred
2 and seventy-one is hereby amended by adding at the end
3 thereof the following: The by-laws of the credit union
4 shall make proper provision relative to the qualifications

5 necessary for membership of members described in sec-
-6 tion four A, to the representation of such members on its
7 board of directors and committees, to the eligibility of
8 their officers or members to serve as officers of the credit
9 union and to the voting rights of the members described

10 as aforesaid.

1 Section 4. Section seventeen of said chapter one
2 hundred and seventy-one, as amended by section five of
3 chapter one hundred and forty-seven of the acts of nine-
-4 teen hundred and twenty-two, is hereby further amended
5 by inserting after the word “invested”, in the second
6 line, the words: , subject to section four A, - so as to
7 read as follows: Section 17. The capital, deposits and
8 surplus funds of a credit union shall be invested, subject
9 to section four A, in loans to members, with the approval

10 of the credit committee as provided in the following sec-
-11 tion; and any capital, deposits or surplus funds in excess
12 of the amount for which loans shall be approved by the
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13 credit committee may be deposited in savings banks or
14 trust companies incorporated under the laws of the com-
-15 monwealth, or in national banks located therein, or may
16 be invested in the bonds of any other credit union, or in
17 any securities which are at the time of their purchase
18 legal investments for savings banks in the commonwealth,
19 or, with the approval of the commissioner, may be depos-
-20 ited in other credit unions or may be invested in the
21 shares of other credit unions or co-operative banks incor-
-22 porated in the commonwealth; provided, that the total
23 amount invested in the shares of other credit unions or
24 co-operative banks shall not exceed thirty per cent of the
25 capital and surplus, and that not more than twenty per
26 cent shall be invested in the shares of other credit unions,
27 nor more than twenty per cent in co-operative bank
28 shares. Investments, other than loans, shall be made
29 only with the approval of the board of directors.


