
HOUSE . . . . No. 162
Accompanying the second recommendation of the Commissioner of

Insurance (House, No. 160). Insurance. Dec. 6, 1923.

In the Year One Thousand Nine Hundred and Twenty-Four,

An Act relative to the Rate of Interest on Loans or
Overdue Premiums on Life Insurance Policies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section one hundred and thirty-two
2 of chapter one hundred and seventy-five of the Gen-
3 eral Laws, as amended by chapter seventy-five of
4 the acts of nineteen hundred and twenty-two and
5 chapter one hundred and ninety-five of the acts of
6 nineteen hundred and twenty-three, is hereby fur-
-7 ther amended by inserting the words “ or, at the
8 option of the company with interest as aforesaid
9 compounded annually ”, after the word “ annum ”

10 in the seventy-second line, so that clause eleven of
11 said section will read: —-11. A provision that the
12 holder of a policy shall be entitled to have the policy
13 reinstated at any time within three years from the
14 date of default, unless the cash surrender value has
15 been duly paid or the extension period has expired,
1G upon the production of evidence of insurability sat-
-17 isfactory to the company and the payment of all
18 overdue premiums and any other indebtedness to
19 the comimny upon said policy, with interest at the

Cijc Commontuealtl) of Qfjassadnisetts.



HOUSE No. 162. [Jan.O

20 rate of not exceeding six per cent per annum, or at
21 the option of the company with interest as afore-
-22 said compounded annually.

1 Section 2. Section one hundred and forty-two
2 of said chapter one hundred and seventy-five is
3 hereby amended by striking out the words ‘ ‘ and at
4 not exceeding six per cent interest ”, in the sixth
5 and seventh lines and inserting in place thereof the
6 words, ‘ ‘ with interest at not exceeding six per cent
7 per annum, or, at the option of the company, with
8 interest as aforesaid compounded annually, ”—so
9 as to read: — Section 142. After three full an-

-10 nual premiums have been paid on any policy of life
11 or endowment insurance issued by a domestic life
12 company after December thirty-first, ninteeen hun-
-13 dred and seven, the holder thereof, upon its proper
14 assignment to the company, shall within ninety
15 days of the application therefor be entitled to a
16 loan from the company, on the sole security of the
17 policy, with interest at not exceeding six per cent
18 per annum, or, at the option of the company, with
19 interest as aforesaid compounded annually, of a
20 sum not exceeding its loan value, which loan value
21 shall be not less than ninety-five per cent of the cash
22 surrender value of the policy at the end of the
23 policy year during which the application for the
24 loan is made, computed as prescribed by section one
25 hundred and forty-four, and of all dividend addi-
-26 tions thereto, less any indebtedness to the company
27 and any unpaid portion of the premium for the then
28 current policy year. Failure to repay any such
29 loan or to pay interest thereon shall not avoid the
30 policy while the total indebtedness thereon is less
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31 than such loan value at the time said default in pay-
-32 ment occurs, nor until thirty days after notice has
33 been mailed by the company to the last known ad-
-34 dress of the insured. The affidavit of any officer,
35 clerk or agent of the company, or of any one author-
-36 ized to mail such notice, that the notice required
37 by this section has been duly mailed by the com-
-38 pany, shall be prima facie evidence that such notice
39 was duly given. Nothing in this section shall re-
-40 quire any company to make a loan upon any policy
41 for less than twenty-five dollars.
42 This section shall not apply to term policies nor
43 to those in force as extended insurance as provided
44 in clause (c) of section one hundred and forty-four.




