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Accompanying the third recommendation of the Department of
Public Utilities (House, No. 186). Power and Light. Dec. 6,
1923.

In the Year One Thousand Nine Hundred and Twenty-Pour.

An Act authorizing Gas and Electric Companies to sell
Stock to Customers under Certain Conditions.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and hy the
authority of the same, as follows:

1 Section nineteen of chapter one hundred and six-
-2 ty-four of the General Laws, as amended by chapter
3 two hundred and forty-sis of the acts of nineteen
4 hundred and twenty-one and by section two of chap-
-5 ter two hundred and twenty-sis of the acts of nine-
-6 teen hundred and twenty-two, is hereby further
7 amended by inserting after the word “ determine ”

8 in the seventh and eighth lines the following: or
9 may sell them to customers of the company upon

10 such terms and subject to such conditions as may
11 be approved by the department, so as to read as
12 follows: Section 19. If an increase subject to
13 the preceding section does not exceed four per cent
14 of the existing stock of the company, the directors,
15 without first offering the shares to the stockholders,
16 may sell them by auction or by tender to the high-
-17 est bidder in such manner, at such times and upon
18 such terms, not less than par to be paid in cash, as
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19 the directors shall determine, or may sell them to
20 customers of the company upon such terms and sub-
-21 ject to such conditions as may be approved by the
22 department. Any shares heretofore or hereafter
23 authorized, which, under the provisions of the pre-
-24 ceding section, remain unsubscribed for by the
25 stockholders entitled to take them may be sold by
26 the directors at public auction, or may be disposed
27 of at such price, not less than par, or at such price
28 less than par as may have been authorized by the
29 department as provided in section eighteen, and
30 upon such terms and in such manner as the directors
31 may deem advisable, subject to the approval of the
32 department. Such shares as are sold by auction
33 shall be offered for sale in Boston or in such other
34 city or town as the department prescribes, and no-

-35 tiee of the time and place of the sale shall be pub-
-36 lished at least five times, during the ten days im-
-37 mediately preceding the sale, in each of three, at
38 least, of such daily newspapers as the department
39 may prescribe.


