
HOUSE No. 463
By Mr. Moor of Worcester, petition of C. Y. Wood, president of

the Worcester Consolidated Street Railway Company, for a revision
of the laws relating to investments of savings banks in the bonds of
street railway companies. Banks and Banking. Jan. 9, 1924.

In the Year One Thousand Nine Hundred and Twenty-Four.

An Act to amend Clause Fourth of Section Fifty-four
of Chapter One Hundred and Sixty-eight of the
General Laws.

1 Section fifty-four of chapter one hundred and
2 sixty-eight of the General Laws is hereby amended
3 by striking out clause fourth and substituting there-

-4 for the following: Fourth. In the bonds of any
5 street railway company incorporated in this com-
-6 monwealth, the railway of which is located wholly
7 or in part therein, and the net earnings of which
8 after payment of all operating expenses, taxes and
9 interest, as reported to, and according to the re-

10 quirements of, the proper authorities of the com-
-11 monwealth, have been in each of the five fiscal years
12 preceding the certificate hereinafter provided for
13 by the department of public utilities or its prede-
-14 cessors equal to not less than five per cent of all its
15 capital stock outstanding in each of said years. In
16 determining the eligibility of the bonds of a com-
-17 pany under the foregoing requirement, the years

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

C&e Commontuealtl) of Massachusetts.
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18 beginning, with the year nineteen hundred and
19 seventeen in which a state of war was declared to
20 exist between the United States and the German
21 empire and ending with the year nineteen hundred
22 and twenty-one, in which a treaty of peace was made
23 between those two countries, shall be disregarded
24 with respect to any company of which the total
25 gross earnings during said period from nineteen
26 hundred and seventeen to nineteen hundred and
27 twenty-one shall have been at least sufficient to pro-
-28 vide for the payment of its aggregate operating ex-
-29 peuses, taxes, interest and other fixed charges dur-
-30 ing said period. No such investment shall be made
31 unless said company appears from returns made by
32 it to the said department to have made such net
33 earnings in a sufficient number of years last preced-
-34 ing nineteen hundred and seventeen to make in all
35 five consecutive years (disregarding the five years
36 nineteen hundred and seventeen to nineteen hun-
-37 dred and twenty-one) without impairment of assets
38 or capital stock, and said department shall annually
39 on or before June fifteenth certify and transmit to
40 the commissioner a list of such street railway com-
-41 panics. No such investment shall be made in the
42 bonds of any operating street railway company if
43 the gross earnings of the company in the fiscal year
44 preceding such certification shall have been less
45 than four hundred thousand dollars.
46 Dividends paid by way of rental by a lessee com-
-47 pany to stockholders of a leased street railway com-

-48 pany, and rental paid in cash by a lessee company
49 to a lessor company, shall be deemed to have been
50 net earnings, as defined in this clause, of the lessor
51 company, provided that the gross earnings of the
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52 lessee company for the fiscal year preceding the cer-
-53 tification of the bonds of such lessor company shall
54 have been not less than four hundred thousand dol-
-55 lars.
56 If two or more street railway companies have
57 been consolidated by purchase or otherwise during
58 the five years prior to said certification, the aggre-
-59 gate net earnings in each year, during such of said
60 five years as precede the consolidation, of the sev-
-61 era! companies so consolidated, if equivalent in the
62 aggregate to net earnings of five per cent on the ag-
-63 gregate capital stock of the several companies in
64 each such year, shall be sufficient for the purpose of
65 this clause.
66 Bonds which have been or shall become legal in-
-67 vestments under this clause shall not, except as
68 hereinafter provided, be deemed to be an illegal in-
-69 vestment by reason of the fact that the corporation
70 issuing such bonds shall fail or has heretofore
71 failed for a period not exceeding two successive fis-
-72 cal years to make net earnings in accordance with
73 the requirements of this clause, but no further in-
-74 vestment in the bonds issued by the corporation
75 shall be made during said period. If after the ex-
-76 piration of said period the corporation makes or
77 has made net earnings during the following fiscal
78 year in accordance with the requirements of this
79 clause, it shall be regarded as having complied
80 therewith during said period: provided, that it shall
81 not have so failed to comply during any other
82 period within the preceding five years, disregard-
-83 ing, however, said period of five war years; and
84 provided, that during said period of non-compli-
-85 ance its annual earnings shall have been at least
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86 sufficient to provide for the payment of the interest
87 upon its outstanding indebtedness and all other fixed
88 charges in addition to its operating expenses. The
89 said department shall certify and transmit to the
90 commissioner a list of any street railway companies
91 whose bonds become legal investments by virtue of
92 this paragraph.


