
HOUSE 70
Accompanying the seventh recommendation of the Commissioner of

Corporations and Taxation (House, No. 63). Taxation. Dec. 3,
1925.

an Act relative to the Exemption from Taxation
of Property of certain institutions and corpora-
tions.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as folloivs:

1 Clause Third of section five of chapter fifty-
-2 nine of the General Laws, as amended by sec-
-3 tion one of chapter four hundred and fifty-one
4 of the acts of nineteen hundred and twenty-two,
5 is hereby further amended by inserting after
6 the word “commonwealth” in the third line of
7 said clause the words :

—, the assets of which
8 are permanently held for and devoted to one or
9 more of said public purposes and which are or-

-10 ganized without capital stock or other means of
11 private ownership,—by striking out, in the
12 ninth line, the words “is divided among the
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13 stockholders or members, or” by striking out,
in the thirteenth line, the word “wilfully” and
by adding at the end thereof the following new
paragraph:—(e) No corporation shall be en-
titled to exemption under the provisions of this
clause if, in fact or by charter provision, the use
or occupancy of its real estate or any part
thereof is by its members for any of the custom-
ary purposes of a club or other social organiza-
tion, so that such use or occupancy is for the
mutual benefit of the members and not of such
a character as will relieve the municipal or state
government of the expense of conducting any
form of public activity it would otherwise per-
form.—so as to read as follows:—
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Third, Personal property of literary, benevo-
lent, charitable and scientific institutions and of
temperance societies incorporated in the com-
monwealth, the assets of which are permanently
held for and devoted to one or more of said
public purposes and which are organized with-
out capital stock or other means of private
ownership, the real estate owned and occupied
by them or their officers for the purposes for
which they are incorporated, and real estate
purchased by them with the purpose of removal
thereto, until such removal, but not for more
than two years after such purchase, except as
follows:

28
29
30
31
32
33
34
35
36
ono i

38
39
40
41

(a) If any of the income or profits of the busi-
ness of the institution or corporation is used or
appropriated for other than literary, educa-
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45 tional, benevolent, charitable, scientific or feli-
-46 gions purposes, its property shall not be ex-
-47 empt.
48 (5) A corporation coming within the fore-
-49 going description shall not be exempt for any
50 year in which it omits to bring in to the assess-
-51 ors the list and statement required by section
52 twenty-nine.
53 (c) Real or personal property of such an in-
-54 stitution or corporation, occupied or used
55 wholly or partly as or for an insane asylum, in-
-56 sane hospital, or institution for the insane or
57 for the treatment of mental or nervous diseases,
58 shall not be exempt unless at least one fourth of
59 all property so occupied or used, wholly or
60 partly, on the basis of valuation thereof, and
61 one fourth of the income of all trust and other
62 funds and property held for the benefit of such
63 asylum, hospital or institution and not actually
64 occupied or used by it for such purposes, is used
65 and expended entirely for the treatment, board,
66 lodging or other direct benefit of indigent in-
-67 sane persons, or indigent persons in need of
68 treatment for mental diseases, as resident pa-
-69 tients, without any charge therefor to such per-
-70 sons either directly or indirectly, except that
71 such a benevolent or charitable institution or
72 corporation conducting an insane asylum, in-
-73 sane hospital or institution for the insane to
74 which persons adjudged insane by due process
75 of law may be committed shall be exempt from
76 taxation on personal property and buildings so
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77 occupied or used, but shall be subject to taxation
78 on the fair cash value of the land owned by it
79 and used for the purposes of such asylum, hos-
80 pital or institution.
81 (d) Real estate acquired after May fourth,
82 nineteen hundred and eleven, by any association
83 or private corporation formed or incorporated
84 for the care of the insane, shall not be exempt
85 under the preceding paragraph unless the city
86 council of the city, or the inhabitants of the
87 town, in which it is situated, have by vote law-
88 fully taken consented to the acquisition of such
89 real estate, to be so exempt.
90 (e) No corporation shall be entitled to exemp-
91 tion under the provisions of this clause if, in
92 fact or by charter provision, the use or occu-
93 pancy of its real estate or any part thereof is by
94 its members for any of the customary purposes
95 of a club or other social organization, so that
96 such use or occupancy* is for the mutual benefit
97 of the members and not of such a character as
98 will relieve the municipal or state government
99 of the expense of conducting any form of public
100 activity it would otherwise perform.


