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Accompanying the eighth recommendation of the Commissioner of

Insurance (House, No. 111). Insurance. Dec. 3, 1925.

Ci)t Commontoealtfc of e^assadnisetts.

An Act relative to the Bonds of Officers of Domestic In-
surance Companies.

1 Section 1. Section sixty of chapter one hundred and
2 seventy-five of the General Laws is hereby amended by
3 striking out the last paragraph thereof and inserting in
4 place thereof the following: The secretary, any as-
-5 sistant secretary, treasurer or any assistant treasurer of
6 every such company shall, before entering upon his
7 duties, each give a bond payable to the company con-
-8 ditioned upon the faithful performance of his duties.
9 The bond shall be executed by a corporate surety

10 company authorized to transact business in the com-
il monwealth as surety, shall be in a form satisfactory to
12 the commissioner and shall be in such penal sum as
13 the directors shall prescribe. The directors or a ma-
-14 jority of them shall endorse their approval in writing
10 upon the bond. If the authority of such surety com-

-16 pany to transact business in the commonwealth is
L terminated, such officers shall forthwith execute a new
18 bond in compliance with this section. A secretary or
19 assistant secretary, treasurer or assistant treasurer who
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20 enters upon or performs any of the duties of his office
21 without having previously executed a bond in compli-
-22 ance with this section shall forfeit not less than one
23 hundred nor more than five hundred dollars and the
24 directors shall be personally liable to the company for
25 any damage sustained by it arising from any act or de-
-26 fault of the secretary, any assistant secretary, treas-
-27 urer or any assistant treasurer occurring while any such
28 officer has acted without having executed such bond.

1 Section 2. The secretary, any assistant secretary,
2 treasurer or any assistant treasurer of every domestic
3 insurance company who has not executed a bond with
4 a duly authorized corporate surety company as surety
5 shall within thirty days from the effective date of this
6 act execute a bond complying -with section one of this
7 act.






